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SECTION I: GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which,thelesstext otherwise
indicates or implies, shall have the meaning as provided below. References to any legislatregusatton
rules, guidelines, or policieshall be to such legislation, acegulation,rules, guidelines, or policieas amended

supplemented or renactedfrom time to timeand any reference to a statutory provision shall include any

subordinate legislation made from time to time under that provision

GENERAL TERMS
Term Description
four Companyo, MILLTEC Machinery Limited, a company incorporated under the Companies
ithe I ssuero 1956, and having its registered office at #51/A, Phase |, KIADB Industrial A
Bommasandra, Bengalufub60 099, Karnataka, India
fiwe o, ius o or A Unless the context otherwisedicates or implies, refers to our Compdaongether
with our Subsidiaryon a consolidated basis

COMPANY RELATED TERMS

Term

Description

Agri Power

Agri Power and Engineering Solutions Private Limited

Articles of Association

Articles of associationf our Company, as amended

Auditors / Statutory Auditors

The statutory auditors of our Company, namBlgloitte Haskins & SellsChartered
Accountants

Board / Board of Directors

Board of directors of our Comparncludinga duly constituted committee thereg

Chennai Unit

The manufacturing facility of our Company located 59/3, Erikkari Salai, Meppu
Village, Nazarathpet, Poonamallee Taluk, Thiruvallur District, Chehei0 123,
Tamil Nadu, India

Director(s)

Director(s) on the Board

Equity Shares Equity shares of ourlo€&@ohmpany of f agd
Executive Directors Executive Directors of our Company
GroupCompany The entitiescovered under the applicable accounting standards, being4A8&s

identified under th®estated Consolidated Financial Informajiand as considerec
material by our BoarchamelyAgri Power For details, seBOur Group Company
on page202

Independent Director(s)

Independent directors on the Board of Directors. For des@ésiOur Managemen
i Board of Directore o n 183a g e

Investor Selling Shareholders

Multiples India and Multiples Mauritius

Jigani Unit

The manufacturing facility of our Company locate#225D, BJLR Industrial Area,
Jigani, Bengalurii 562 106, Karnataka, India

Key Management Personnel

Key management personnel of our Company in terms of Regulation 2(1)(s)
SEBI ICDR Regulations, Section 2(51) of the Companies Act, 2013, anctisdis
i nOuriManagemerit Key Management Persondel o n 196a g e

KIADB | Unit The manufacturing facility of our Company located#at-A, | Phase, KIADB
Industrial Area, Bommasandra, Bengaliirb60 099, Karnataka, India
KIADB Il Unit The manufacturing facility of our Company located#aB5R, Il Phase, KIADB

Industrial Area, Bommasandra, Bengaliirti60 099, Karnataka, India

Multiples India Share Purchas
Agreement

Share purchase agreement dated May 15, 2013 executed by and aumo
Company, Multiples India, and Rajendran Joghee, Manjula Rajendran, Ravind
Ramaiah, Uma Rachappa and V Ramanaiah, Gayathri Devi, VGN Prakash,
Rani

Multiples Mauritius Share

Purchase Agreement

Share purchase agreement dated May 15, 28&&uted by and among ol
Company, Multiples Mauritius, and Rajendran Joghee, Manjula Rajen
Ravindranath Ramaiah, Uma Rachappa, and V Ramanaiah, Gayathri Devi,
Prakash, Jyothi Rani

Memorandum of Association ¢
MoA

Memorandum of association of oGompany, as amended

MIPL Milltec Industries (Bangalore) Private Limited
MOPL Milltec Outsourcing Private Limited
MS Sorters M S Sorters Private Limited
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Term Description
Multiples India Multiples Private Equity Fund
Multiples Mauritius Multiples Private Equity Fund | Limited
Nomination and Remuneratio Nomination and remuneration committee of the Board
Committee

Promoter Group

Personsand entities constituting the promoter group of our Company in term
Regulation 2(1)(zb) of the EEI | CDR Regul at i OunRramotér®
and Promoter Group o n 198a g e

Promoters

The promotesof our Company, namelRajendran Joghe®avindranath Ramaiah
Manjula Rajendranand Uma RachappaF o r d et ®DurlPsomotess eard
PromoterGroupd o n 198a g e

Promoter Selling Shareholders

Rajendran Joghe®avindranath RamaiaManjula RajendrarandUma Rachappa

Registered Officeand Corporate
Office

The registerecnd corporat®ffice of our Companylocated at #51/A, Phase |,
KIADB Industrial Area, Bommasandra, Bengallir660 099, Karnataka, India

Registrar of Companies / RoC

The Registrar of Companid§arnatakaat Bengalurlocated atE’ Wing, 29 Floor,
Kendriya Sadan&oramangalaBengaluru 560034 Karnataka)ndia

Selling Shareholders

Investor Selling Shareholders and Promoter Selling Shareholders

Shareholder(s) Shareholder(s) of our Company from time to time

Subsidiary M S Sorters Private Limitedhaving its registered office #235R 3 Phase, KIADB
Industrial Area, Bommasandra, Bengaliirti60 099, Karnataka, India

Sunshine Sunshine, a proprietary concern

Wholetime Director

Wholetimedirector of our Company

OFFER RELATED TERMS

Term

Description

Acknowledgement Slip

The slip or document issued by thesignatedntermediary to a Bidder as proof ¢
registration of the Bid cum Application Form

Allot / Allotment / Allotted

Unless the context otherwise requires, transfer of the Equity Shares offered
SellingShareholders pursuant to the Offer to the successful Bidders

Allotment Advice

Note or advice or intimation of Allotment sent to the successful Bidders who
been or are to be Allotted Equity Shares after the Basis of Allotment has
approved by th®esignated Stock Exchange

Allottee(s)

A successful Bidder to whom the Equity Shares are Allotted

Anchor Escrow Account(s)

Account(s) opened with the Escrow Collection Bank(s) and in whose favou
Anchor Investors will transfer money through diredit / NEFT / RTGS in respec
of the Bid Amount when submitting a Bid

Anchor Investor

A QIB, applying under the Anchor Investor Portion and in accordance witt
requirements specéd in the SEBI ICDR Regulations

Anchor Investor Allocation Price

Theprice at which Equity Shares will be allocated to Anchor Investors at the e
the Anchor Investor Bid / Offer Period in terms of the Red Herring Prospectu
the Prospectus, which will be decided by our Company and Selling Shareholc
consultatiorwith the BRLMs

Anchor Investor Application Forn

The form used by an Anchor Investor to make a Bid in the Anchor Investor Pt
and which will be considered as an application for Allotment in terms of the
Herring Prospectus and the Prospectus

Anchor Investor Bid / Offer Perioc

The day, one Working Day prior to the Bi®ffer Opening Date, on whicBids by
Anchor Investors shall be submitted and allocation to Anchor Investors shi
completed

Anchor InvestolOffer Price

The final price at which the Equity Shares will be Allotted to Anchor Investol
terms of the Red Herring Prospectus and the Prospectus, which price will be e
or higher than th®ffer Price but not higher than the Cap Price.

The Anchor Investor @er Price will be decided by our Company and the Sell
Shareholders in consultation with tBRLMs

Anchor Investor Portion

Up to 60% of the QIB Portion, which may be allocatedby Company and Sellint
Shareholders in consultation with tBRLMs to Anchor Investors on a discretiona
basis, in accordance with the SEBI ICDR Regulations.

Onethird of the Anchor Investor Portion shall be reserved for domestic Mt
Funds, subject to valid Bids being received from domestic Mutual Funds at or
the Archor Investor Allocation Price

Anchor Investor(s)

A Qualified Institutional Buyer, applying under the Anchor Investor Portior
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Term

Description

accordance with the SEBI ICDR Regulations and the Red Herring Prospectt
who has Bid for anmmilmmount of at | es¢

Application Supported by Blocke:

An application, whether physical or electronic, used by ASBA Bidders to make

Amount or ASBA and authorize an SCSB to block the Bid Amount in the ASBA Account

ASBA Account A bank account maintained with an SBand specified in the ASBA Form submitt
by ASBA Bidders for blocking the Bid Amount mentioned in the ASBA Form

ASBA Bid A Bid made by an ASBA Bidder

ASBA Bidders All Bidders except Anchor Investors

ASBA Form An application form, whether physical or electronic, used by ASBA Bidders w

will be considered as the application for Allotmenttémms of the Red Herring
Prospectus and the Prospectus

Banker(s) to th®ffer

Escrow Collection Bank(s), Public OffeaBk(s) and Refund Bank(s)

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders und@ffie
and which i offerlPecduréi boend4ld ang ef

Bid(s)

An indication to make an offer during the Bi®ffer Period by an ASBA Biddel
pursuant to submission of the ASBA Form, or during the Anchor Investor Bid / (
Period by an Anchor Investor pursuant to submission of the Anchor Inv
Application Form, to subscribe tir purchase the Equity Shares of owmn@pany at
a price within the Price Band, including all revisions and modifications theret
permitted under the SEBI ICDR Regulations.

The term ABiddingod shall be constr U

Bid / Offer Closing Date

Except in relation to any Bids receivédm the Anchor Investorshe date after
which the Designated Intermediaries will not accept any Bids, which shall be nc
in two national daily newspapers, one each in English and Hindi, and in one Ka
daily newspaper, Kannada being the regiolaalguage of the state where tl
Registered and Corporate Office is located, and in the case of any revisic
extended Bid / Offer Closing Date shall also be notified on the website and tert
of the Syndicate Members, as required under the SEBI IREflations.

Our Company and the Selling Shareholders may, in consultation wiBRhb!s,
consider closing the Bid@ffer Period for the QIB Category one Working Day pri
to the Bid /Offer Closing Date in accordance with the SEBI ICDR Regulations

Bid / Offer Opening Date

Except in relation to any Bids received from the Anchor Investoesgate on which
the Designated Intermediaries shall start accepting Bids, which shall be noti
two national daily newspapers, one each in English and Handi in one Kannad.
daily newspaper, Kannada being the regional language of Karnataka, whe
Registered and Corporate Office is located, each with wide circulation, and
case of any revision, the extended Bid / Offer Opening Date shall alsuifiednon
the website and terminals of the Syndicate Members, as required under the
ICDR Regulations

Bid / Offer Period

Except in relation to Anchor Investors, the period between the Bitef Opening
Date and the Bid Offer Closing Date, inclusive of both days, during whi
prospective Bidders can submit their Bids, including any revisions thereof

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form a
the case of Retail Individual Bigrs Bidding at Cubff Price, the Cap Price
multiplied by the number of Equity Shares Bid for by such Retail Individual Bic
and payable by the Bidder or blocked in the ASBA Account of the Bidder, as tht
may be, upon submission of the Bid in thdeDf

Bid cum Application Form

The Anchor Investor Application Form or the ASBA Form, as the context requi

Bid Lot

[ 6Hquity Shares

Bidder(s)

Any prospective investor who makes a Bid pursuant to the terms of the Red H
Prospectus, and the Bid cuApplication Form and unless otherwise stated
implied, includes an ASBA Bidder and an Anchor Investor

Bidding Centres

Centres at which the Designated Intermediaries shall accept the ASBA Form
Designated Branches for SCSBs, Specified Locations for the Syndicate, E
Centres for Registered Brokers, Designated RTA Locations for RTAs and Desic
CDP Locations foCDPs

Book Building Process

Book building process, as provided in Schedule XI of the SEBI ICDR Regulat
in terms of which th@®ffer is being made

BRLMs or Book Running Leac
Manages

The book running lead manageo theOffer namely,Motilal and IIFL

Broker Centres

Broker centres notified by the Stock Exchanges where Bidders can submit the
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Term

Description

Forms to a Registered Broker.

The details of such Broker Centres, along with the names and contact details
Registered Brokers are available on tegpective websites of the Stock Exchani
(www.bseindia.com and www.nseindia.com), as updated from time to time

CAN / Confirmation of Allocation
Note

Notice or intimation of allocation of the Equity Shares to be sent to Anchor Inve
who have been altated the Equity Shares, after the Anchor Investor Bid / C
Period

Cap Price

The higher end of the Price Band, above which Gifer Price and the Ancho
Investor Offer Price will not be finalised and above which no Bids will be accey

Cash EscrovAgreement

The agreement to be entered into by our Company, the Selling Shareholde
Registrar to theOffer, the BRLMs and the Banker(s) to the Offer fanter alia,
collection of the Bid Amounts from Anchor Investors, transfer of funds to the P
Offer Account and where applicable, refunds of the amounts collected fror
Anchor Investors, on the terms and conditions thereof

Client ID

Client identification number maintained with one of the Depositories in relatic
the demat account

Collecting Depository Participani
or CDP

A depository participant as defined under the Depositories Act, 1996, registere
SEBI, and who igligible to procure Bids at the Designated CDP Locations in te
of Circular #CIR/CFD/POLICYCELL/1R015dated Novemberd, 2015 issued by
SEBI

Collecting RTA

A registrar to an issue and share transfer agent as defined under the SEBI (Re
to an Issue and Share Transfer Agents) Regulations, 1993 registered with SE
who is eligible to procure Bids at the Designb@ollecting RTA Locations in term
of circular no. GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issue
SEBI. SEBI and a list of such locations is available on the website of the BSE
NSE at
http://www.bseindia.com/Static/Markets/PubliclssuealBt.aspx?expandable=6
and https://www.nseindia.com/products/content/equities/ipos/asba_procedure
respectively

CRISIL

CRISIL Research, a division of CRISIL Limited

CRISIL Report

The report titlediCRISIL Research on Customised study for DRHMibifec May
2018 published by CRISIL

Cut-off Price

The Offer Price, finalised by our Company and the Selling Shareholder
consultation with th&RLMs.

Only Retail Individual Bidders are entitled to Bid at the -GfitPrice. No other
category of Bidderss entitled to Bid at the Ceff Price

Demographic Details

Details of the Bidders includi

husbandinvestor status, occupation and bank account details

ng t|

Depository

A depository registered witBEBI under the Depositories Act

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms, a list of wh
available on the website of SEBI, at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes¢
mld=34, or at such other website as may be prescribed by SEBI from time to ti

Designated CDP Locations

Such locations of the CDR¢here ASBA Bidders can submit tA&BA Forms

The details of such Designated CDP Locations, along with names and contact
of the CDPs eligible to accept ASBA Forms are available on the respective we
of the Stock Exchanges (www.bseindia.com and www.nseindia.com), as uf
from time to time

Designated Date

The date on which instructions are given to the Escrow Collection Bank(s) to tr;
funds from Anchor Escrow Account(s) and SCSBs to unblock the ASBA Accc
and transfer the amounts blocked in the ASBA Accounts,easabe may be, to th
Public Offer Account or the Refund Account, as appropriate, in terms of the
Herring Prospectus and the Prospectus

Designated Intermediaries

Syndicate, sulsyndicate members / agents, SCSBs, Registered Brokers, CDF
RTAs, who are authorized to collect ASBA Forms from the ASBA Bidders
relation to the Offer

Designated RTA Locations

Such locations of the RTAshere Bidders can submitdlASBA Formgo RTAs.

The details of such DesignatBd A Locations, along with names and contact det
of the RTAs eligible to accept ASBA Forms are available on the respective we
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Term

Description

of the Stock Exchanges (www.bseindia.com and www.nseindia.com)

Designated Stock Exchange

(]

Draft Red Herring Prospectus ¢
DRHP

This Draft Red Herring Prospectus datkthe 30, 2018issuedin accordance with
the SEBI ICDR Regulations, which does not contain complete particulars, incl
of the price at which thEquity Shares will be Allotted and the size of the Offer

Eligible FPIs

FPIs from such jurisdictions outside India where it is not unlawful to makesag/
invitation under thelssueand in relation to whom the Red Herring Prospec
constitutes an intation to purchase éhEquity Shares offered thereby

Eligible NRI(s)

NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Regule
from jurisdictions outside India where it is not unlawful to make an offer or invite
under theOffer, and in relation to whom the ASBA Form and the Red Heri
Prospectus will constitute an invitation to subscribe for or purchase the Equity $

Escrow Account(s)

Account(s) opened with the Escrow Collection Bank(s) in which Anchor Inve!
will deposit the Bid Amount

Escrow Agent

Escrow agent appointed pursuant to

Escrow Agreement

Agreement to be entered into by our Company, the Selling Shareholder
Registrar to the Issue, tiBRLMSs, the Syndicate Mabers, the Escrow Collectio
Bank, the Public Issue Bank and the Refund Bank for collection of the Bid Amq
and where applicable, refunds of the amounts collected from the Bidders (exc
the ASBA Bidders), onhie terms and conditions thereof

EscrowCollection Bank(s)

Banks which are clearing members and registered with SEBI as bankers to a

and with whom the Anchor Escrow Acdg
First Bidder Bidder whose name is mentioned first in the Bid cum Application Form o1
Revision Form and in case of joint Bids, whose name also apgedis first holdet
of the beneficiary account held in joint names
Floor Price The lower end of the Price Band bgect to any revision thereto, at or above wh

theOffer Price and the Anchor Investor Offer Price will be finalised and below w
no Bids will be accepted

General Information Document
GID

The General Information Document prepared and issueatéordance with the
Circular #CIR/CFD/DIL/122013 dated October 23, 2013 notified by SEBI, g
updated pursuant tanter alia, Circular #CIR/CFD/POLICYCELL/11/2015, date
November 10, 2015 and Circular #SEBI/HO/CFD/DIL/CIR/P/2016/26, d:
January 21, 216, notified by SEBI and suitably modified to include legislative «
regul atory updaOfierProcedurdd oind@@awckee d i r

IIFL

IIFL Holdings Limited

Insurance Companies

Any company registered with Insurance Regulatory and Developmehbrity
as an insurance company

Listing Agreement

The listing agreement to be entered into by com@any with the Stock Exchanges

Members of the Syndicate

TheBRLMs and the Syndicate Member(s)

Motilal

Motilal Oswal Investment Advisors Limited

Mutual Fund Portion

5% of the QIB Portion (excluding the Anchor Investor Portion)38515Equity
Shares which shall be available for allocation to Mutual Funds only ¢
proportionate basis, subject to valid bids received at, or above the Offer Price

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board o
(Mutual Funds) Regulations, 1996

Net QIB Portion

The portion of the QIB Portion, less the number of Equity Shares Allotted t
Anchor Investors

Non-InstitutionalBidders / NIBs

All Bidders that are not QIBs or Retail Individugidderswho have Bid for Equity
Shares for an amount more than 200
NRIs)

Non-Institutional Portion

The portion of theOffer being not less than 15% of tkdfer consisting 05662,724
Equity Shares which shall be available for allocation on a proportionate basis-tc
Institutional Bidders, subject to valid Bids being received at or abov@fteePrice

Non-Resident

A personresident outsidindia, asdefinedunder FEMA and includes an NRIs, FlI
FPIs and FVClIs

Non-Syndicate Registered Broke

A broker registered with SEBI under the Securities and Exchange Board of
(Stock Brokers and Sub Brokers Regulations), 1992ingasffice in any of the
Broker Centres, and eligible to procure Bids in terms o€iheular #CIR/ CFD/ 14/
2012 datedDctober 4, 2012 issued by SEBI

Offer

The initial public offering of up t8,751,49%€ qui ty Shares of
for cash at a price of [ 6] per Eq
Equity Share), agg meed@terwillrcanstiwtB7.506 of ouf
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Term

Description

postOffer paidup Equity Share capital

Offer Agreement The agreement datetlne 28,2018 executedamong our Company, the Sellir
Shareholders and tiBRLMs, pursuant to which certain arrangements are agres
in relation to theDffer

Offer for Sale The offer for sale of up 18,751,499 quity Shareby the Selling Shareholdeas the
Offer Price aggregatingup t¢ 0 ] min terins obtime Red Herring Prospectus

Offer Price The final price at which Equity Shares will be Allotted to the successful Bid(

other than Anchor Investors. Equity Shares will be Allotted to Ancheedtors at
the Anchor Investor Offer Price in terms of the Red Herring Prospectus.

The Offer Price will be decided by our Company and the Selling Shareholde
consultation witlBBRLMs, on the Pricing Date, in accordance with the Book Build
Processand this Draft Red Herring Prospectus

Offer Proceeds

The proceeds of this Offer that will be availabldy to the Selling Shareholders

For det @bjedtssofthe©Ofige din 10dage

Price Band

Price band of a minimum price of d ] per
maximumpriceof[ 6] per Equi ty

Equity Shai
Share (Cap F

The Price Band and the minimum Bid Lot size for the Offer will be decidezliby
Company and the Selling Shareholders in coatah with theBRLMs, and will be
advertised, at least five Working Days prior to the Biffer Opening Date, with the
relevant financial ratios calculated at the Floor Price and at the Cap Price)
editions of [06], [ 060nsedoift if[odn]s (owh ilcol
English, Hindi and Kannada newspapers, Kannada being the regional langu
Karnataka, where our Registered and Corporate Office is locadtestjall also be
made available to the Stock Exchanges for the purdagdaading on their website

Pricing Date

The date on which our Company and the Selling Shareholders in consultatio
BRLMs, will finalise the Offer Price

Prospectus

The Prospectus to be filed with the RoC, on or after the Pricing Date in acoer
with Section 26 of the Companies Act, 2013, and the SEBI ICDR Regulaf
containing,inter alia, the Offer Price that is determined at the end of the B
Building Process, the size of the Offer and certain other information, including
addenda ocorrigenda thereto

Public Offer Account Bank

The Banker(s) to the Offer with whom the Public Offer Account(s) shall
maintained, in this case beifgd ]

Public Offer Account(s)

Bank account opened under Section 40(3) of the Companies Act, 20&8etee
monies from the Anchor Escrow Account(s) and ASBA Accounts on the Desig
Date

QIB Category / QIB Portion

The portion of the Offer (including the Anchor Investor Portion) baimigmore than
50% of theOffer or 1,875,750Equity Sharesavailabé for allocation to QIBs
(including Anchor Investors) on a proportionate basis (in which allocation shé
on a discretionary basis, as determined by our Company, in consultation wi
BRLMSs), subject to valid Bids being received at our above ther Gifiee

Qualified Institutional Buyer(s) ol
QIBsor QIB Bidders

Qualified institutional buyer(s) as defined under Regulation 2(1)(zd) of the ¢
ICDR Regulations

Red HerringProspectusr RHP

The Red Herring Prospectus to be issued in accordanceSesittion 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, whicl
not have complete particulars of the price at which the Equity Shares will be o
and the size of the Offer including any addenda or corrigenda thereto.

The Red Herring Prospectus will be registered with the RoC at least three days
the Bid /Offer Opening Date and will become the Prospectus upon filing with
RoC after the Pricing Date

Refund Account(s)

The account opened with the Refund Bankii®m which refunds, if any, of the
whole or part of the Bid Amount to the Anchor Investors shall be made

Refund Bank(s)

The Bankers to the Offer with which the Refund Account(s) will be opened, ir
case being 0 ]

Refunds  through  electroni

transferof funds

Refunds through electronic transfer of funds means refunds thid@i, Direct
Credt, NEFT or RTGS, as applicable
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Term

Description

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals
than theBRLMs and the Syndicate Members who are eligible to procure Bids in t
of Circular #CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

Registrar Agreement

Registrar agreement datelline 27, 2018amongst our Company, the Sellir
Shareholders and the Regis to the Offer

Registrar and Share Transf
Agents or RTAs

Registrars to an issue and share transfer agents registered with SEBI and eli
procure Bids at the Designated RTA Locations in terms Gifcular
#CIR/CFD/POLICYCELL/11/2015 dated Noverbl0, 2015 issued by SEBI

Registrar to the Offer or Registre

Link Intime India Private Limited

Restated Consolidated Financi
Information

Restated consolidated statement of assets and liabilities of our Company as a
31, 2018, March 31, 201R®arch 31, 2016, March 31, 2015, and March 31, 2C
and the restated consolidated statement of profit and loss and the r¢
consolidated statement of cash flows of our Company, for each of the years
March 31, 2018, March 31, 2017, March 31, 20#&ych 31, 2015, and March 3
2014, the significant accounting policies, and the related annexataded in the
s e c tFinanoial $tatements on 20Ya g e

Restated Financial Information

Together the Restated Consolidated Financial Informatiand the Restated
Standalone Financial Information

Restated Standalone Financ
Information

Restatedstandalonestatement of assets and liabilities of our Company as at M
31, 2018. March 31, 2017, March 31, 2016, March 31, 2015, and March 31,
and the restatestandalonestatement of profit and loss and the restatmehdalone
statement of cash flows of oGompany, for each of the years ended March 31, 2
March 31, 2017, March 31, 2016, Mhar 31, 2015, and March 31, 2014, t
significant accounting policies, and the related anneximgaded in the sectior
fiFinancial Statements o n 207a g e

Retail Discount

Our Company and the Selling Shareholders, in consultation witBRhé1s, may
decide to offer a discoup®d] ofo[ R ™
Investors and which shall be announced at least five Working Days prior to thi
IssueOpening Date

Resident Indian

A person resident in India, as defined under FEMA

Retail Individual
RIB(s)

Bidder(s) |/

Individual Bidders who have Bid for the Equity Shares for an amount of not
than 200,000 in any of the bidding options in th&eDd (including HUFs applying
through their karta and Eligible NRIs)

Retail Portion

The portion of the Offer being not less than 35% of the @ffesisting ofL,313,025
Equity Shares which shall be available for allocation to Retail Individual Bidd
in accordance with the SEBI ICDR Regulations, subject to valid Bids being rec
at or above the Offer Price

Revision Form(s)

Form used by the Bidders to modify the quantity of the Equity Shares or th
Amount in any of their ASBA Form(s) or any pieus Revision Form(s).

QIB Bidders and Notinstitutional Bidders are not allowed to withdraw or lower th
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. f
Individual Bidders can revise their Bids during the Bid / OReriod and withdraw
their Bids until Bid / Offer Closing Date

Self-Certified Syndicate Bank(s)
or SCSB(s)

The banksegisteredvith SEBI, offering services in relation to ASBA, a list of whi
is available on the website of SEBI
https://www.sebi.gowvri/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
mld=34, and updated from time to time

Share Escrow Agreement

The agreement to be entered into among the Selling Shareholders, our Comp:
BRLMs, and the Share Escrow Agent in connection with the transfer of Equity S
under the Offer for Sale by the Selling Shareholders and credit of such Equity ¢
to the demat account of the Allottees

Specified Locations

Bidding centres where tt&yndicate shall accept Bid cum Application Form, a lis
which is available on the website of SEBI (www.sebi.gov.in) and updated from
to time

Sub-Syndicate Member

A SEBI Registered member of BSE and/ or NSE appointed bBRiéMs and / or
SyndicateMember(s) to act as a Sub Syndicate Member insthige

Syndicate

TheBRLMs andthe Syndicate Members

Syndicate Agreement

Agreement to be entered into amotige BRLMs, the Syndicate Members, ol
Company and the Selling Shareholders in relationcatiection of Bid cum
Application Forms by the Syndicate

Syndicate ASBA Centres

Bidding Centres where an ASBA Bidder can submit his ASBA Form to the Sync
Member and prescribed by SEBI from time to time
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Term Description
Syndicate Members Intermediaries registered WitSEBI who are permitted to carry out activities as
underwriter, namel vy, [ 0]

Transaction Registration
TRS

Sli

The slip or document issued by Designated Intermed®@6B to issue TRS onl]
on demand), as the case may be, to the Biddeoa$ @f registration of the Bid

Underwriter(s)

TheBRLMs and the Syndicate Members

Underwriting Agreement

The agreement among the Underwriters, our Company and the Selling Share|
to be entered into on or after the Pricing Date, but prior to the filingedPtospectus
with the RoC

Working Day

iwor king Dayo means all days, other
Sunday or a public holiday, on which commercial banks in Mumbai are ope
business; provided however, with reference to (a) anreneit of Price Band; an
(b) Bid / Offer Period, iWor ki ng D¢
Sundays or a public holiday, on which commercial banks in Mumbai are ope
business; and (c) with reference to the time period between the(idr/Closing
Date and the |listing of the Equity
shall mean all trading days of Stock Exchanges, excluding Sundays and
holidays, as per the SEBI Circular #SEBI/HO/CFD/DIL/CIR/P/2016/26 di
January 21, 216

TECHNICAL /INDUSTRY RELATED TERMS / ABBREVIATIONS

Term Description

AAY Antyodaya Anna Yojana, a scheme sponsored by the Government of India w
aim of providing food grains at highly subsidised rates to families identified as
fromthe6 poorest of the pooré6 category

APEDA Agriculture and Processed Food Products Export Development Authority, U
States Department of Agriculture

BPL Below poverty line

CAD Current account deficit

CFTRI Central Food Technological Research Institigsuru

CMR Custom milling rice

CNC Computer numerically controlled

CPI Consumer price index

CY Crop year

FCI Food Corporation of India

GFCE Government final consumption expenditure

IMD Indian Meteorological Department

IPAB Intellectual Property\ppellate Board

MIS Management information system

MSP Minimum support price

MT Metric tonne

MY Marketing year

NFSM National Food Security Mission

NSSO National Sample Survey Office

OEM Original equipment manufacturer

PDS Public distribution system

PFCE Private final consumption expenditure

RoCE Return on capital employed

RoE Return on equity

SAP Systems, applications, and products in data processing

SME Small and medium enterprises

SRR Seed replacement rate

TPD Tonnes per day

TPH Tonnesper hour

USDA United States Department of Agriculture

US Fed Federal Reserve System of the United States of America

WPI Wholesale price index
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CONVENTIONAL AND GENERAL TERMS OR ABBREVIATIONS

Term Description
R5. / Rupees / INR Indian Rupees
AGM Annual general meeting
AlF Alternative Investment Fund as defined in and registered with SEBI under the

AIF Regulations

AS / Accounting Standards

Accounting Standardsotified underSection 133 of the Companies Act, 2013

AY

Assessment year

BPLR Bank prime lending rate

BG Bank guarantee

BR Base rate

BSE BSE Limited

Bn/ bn Billion

CAGR Compounded annual growth rate

CC Cash credit

CCl Competition Commission of India

CIN Corporate identity number

CIT Commissioner of Income Tax

Category | Foreign Portfolid FP1 s wh o ar eCategery li fareige podfdlio iavestad® under

Investors FPI Regulations

Category Il Foreign Portfolic FP1 s wh o ar eCategergli fereiga poetfdlio iavestads under

Investors FPI Regulations

Category Il Foreign Portfolic FP1 s wh o ar eategerglil fereign patiblio asestois under

Investors FPI Regulations which shall include investors who are not eligible under Cate
and lIforeign portfolio investors such as endowments, charitable societies, cha
trusts, foundations, corporate bodies, trusts, individuals and family offices

CDSL Central Depository Services Limited

CGST The Central Goods and Services Tax Act, 2017

CIN Corporate identity number

Companies Act

Companies Act, 1956 and / or the Companies Act, 2013, as applicable

Companies Act, 1956

Companies Act, 1956, and the rules thereunder (without reference to the pro
thereof that have ceased to have effect upon the notification of the Notified Se

Companies Act, 2013

The Companies Act, 2013, and the rules and clarificationsdsthezeunder to th
extent in force pursuant to the notification of the Notified Sections

Consolidated FDI Policy

Consolidated FDI Policy, effective from August 28, 2017, issued by the I
including any modifications thereto or substitutions thereof

CPC Civil Procedure Code, 1908

CSR Corporate social responsibility

CST Central sales tax

CST Act Central Sales Tax Act, 1956

Depositories NSDL and CDSL

Depositories Act Depositories Act, 1996

DIN Director identification number

DIPP Department ofndustrial Policy and Promotion, Ministry of Commerce and Indus

Government of India

DP / Depository Participant

A depository participant as defined under the Depositories Act

DP ID

Depository Participantds I dentifica

EBITDA Earnings Before Interest Taxes Depreciation and Amortisation

EGM Extraordinary general meeting

EPS Earnings Per Share

ESOP Employee stock option plan

EUR Euro

FCNR Account Foreign currency nenesident account

FDI Foreign direct investment

FEMA Foreign Exchange Management Act, 1999, and the rules and regulations there

FEMA Regulations

FEMA (Transfer or Issue of Security by a Person Resident Outside India) Regul
2000

FG Finished goods

Fli(s) Foreign institutional investors as defid under the SEBI FPI Regulations invest
under the portfolio investment scheme under Schedule 2 of the FEMA Regulat

Finance Act Chapter V of the Finance Act, 1994
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Term

Description

Financial Year / Fiscal(s) / FY

Unless stated otherwise, the period of 12 montlingnMarch 31 of that particula
year

FIPB Foreign Investment Promotion Board

FLC Foreign letter of credit

FPI(s) Foreign portfolio investors as defined under the SEBI FPI Regulations investing
the portfolio investment scheme under Schedule 2h@®FEMA Regulations

FVCI Foreign venture capital investors as defined and registered under the SEBI
Regulations

GDP Gross domestic product

Gol, Government of India] Government of India

Central Government

GST Goods andervices tax

GVA Grossvalueadded

HNI High networth Individual

HUF Hindu undivided family

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

IGST The Integrated Goods and Services Tax Act, 2017

Ind AS Indian AccountingStandards notified under the Companies (Indian Accounting
Standards) Rules, 2015

India Republic of India

Indian GAAP Generally Accepted Accounting Principles in India

Insider Trading Regulations

The Securities and Exchange Board of In@Rohibition of Insider Trading)
Regulations, 2015

IPO Initial public offering

IRDAI Insurance Regulatory and Development Authority of India
ISO International Organisation for Standardisation

I.T. Act Income Tax Act, 1961

LER Loan equivalent risk

Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclc
Requirements) Regulations, 2015

LOC Letters of credit

LOU Letter of undertaking

LLP Act The Limited Liability Partnership Act, 2008

MAT Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Government of India
MICR Magnetic ink character recognition

Mn / mn Million

Mutual Fund(s)

Mutual Fund(s) means mutual funds registered under the SEBI (Mutual F
Regulations, 1996

N.A./ NA Not applicable

NAV Net Asset Value

NBFC Non-banking financial company registered with the RBI

NCR National capital region

NECS National electronic clearing services

NEFT National electronic fund transfer

Net Worth Net worth (excluding revaluation reserve, capital reserve arising from
amalgamationwhere applicable),as restated meansthe aggregatevalue of the
paid-up sharecapital(including shares pending allotment) and securities premiu
account, after adding surplus in Statement of Profit and Loss, as restated

NOC No objection certificate

Notified Sections

The sections of the Companies Act, 2013 that have been notified bMCtheand
are currently in effect

NCLT National Company Law Tribunal

NR Non-resident

NRE Account Nonresident external account

NRI A personresident outside India who is a citizen of India, as defined under the F¢
Exchange Management (Deposi t) Regu
I ndi ad cardholder within the meanin

NRO Account Nonresident Ordinary Account

NSDL National Securities Depository Limited

12



Term

Description

NSE

National Stock Exchange of India Limited

OCB(s) / Overseas Corpora
Body

A company, partnership, society or other corporate body owned directly or indi
to the extent of at least 60% by NRIs including overseas trusts, in which not les
60% of beneficial interest is irrevocably held by NRIs directly or indirectly drdhw
was in existence on October 3, 2003 and immediately before such date hac
benefits under the general permission granted to OCBs under FEMA. OCBs ¢
allowed to invest in the Offer

P / E Ratio Price / Earnings Ratio

p.a. Per annum

PAN Permanent Account Number

PAT Profit After Tax

PBT Profit before tax

PIO Persons of Indian origin

PLR Prime lending rate

RBI The Reserve Bank of India

Regulation S Regulation S under the Securities Act

RoNW Return on Net Worth

R&D Research andevelopment

RTGS Real Time Gross Settlement

Rupees/ INR Indian Rupees

SAR Stock appreciation rights

SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI The Securities and Exchange Board of Irabastituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds) Regule
2012

SEBI FIl Regulations

Securities and Exchange Boardmdia (Foreign Institutional Investors) Regulatior
1995

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regula
2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Inve
Regulations, 2000

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Discl
Requirements) Regulations, 2009

SEBI VCF Regulations

Securities ad Exchange Board of India (Venture Capital Fund) Regulations, 19

Securities Act

U. S. Securities Aabf 1933, as amended

Service Tax Rules

Service Tax Rules, 1994

SIA Secretariat of Industrial Assistance, Department of Industrial Policy & Promc
Ministry of Commerce and Industry, Government of India

SICA Sick Industrial Companies (Special Provisions) Act, 1985

SPV Special Purpose Vehicle

Sq. ft. Square feet

Sqg. m. Square metre

Stamp Act The Indian Stamp Act, 1899

State Government

Thegovernment of a state in India

Stock Exchanges

BSE and NSE

STT

Securities Transaction Tax

Systemically Important NBFC

Systemically important nehanking financial company as defined under Regula
2(1)(zla) as a nehanking financial compansegistered with the RBI and having
networ t h of more than 5000 million

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Share
Takeovers) Regulations, 2011

TAN Tax deduction anaollectionaccountnumber

UK United Kingdom

U.S. / USA / United States United States of America

U.S. GAAP Generally Accepted Accounting Principles in the USA

UsSD United States Dollars

VAS Value Added Services

VAT Value Added Tax

VCFs Venture capital funds as defined in and registered with SEBI under the SEB
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Term

Description

Regulations or the SEBI AIF Regulations, as the case may be

WIP

Work in progress

Capitalisedvords and expressions usedt not defined herein shall have the same meaning as is assigned to such

terms under the SEB\ct and the SEBICDR Regulations, the Companies Act, the SCRA, the Depositories Act
and the rules and regulatiomade thereunder.

Notwithstanding the forego@n,
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
CERTAIN CONVENTIONS
Al | references i n this Indiada fatr eRead Herer iRreg ulbrlad cp eodt U sn dt
FINANCIAL DATA

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derivedirfiRestated
Financial Informationprepared in accordance with the Companies Act, 2Z0ftBndian GAAPand Ind AS as
the case may beand restated in accordance witite SEBI ICDR Regulationgzor further information, see
fiFinancial Informatio® o n 2@7.aCgr&ain other additional financial information pertaining to Guoup
Companyarederived fromtheir respectivaudited financial statements.

In this Draft Red Herring Prospectus, any discrepancies in any table between thaddtad sums of the amdan

listed are due to rounding ofkll numerical figures in decimals have been rounded off to the second decimal, and
all percentage numbers have been rounded off to two placgertain instances, (i) the sum or percentage change
of such numbers may nobnform exactly to the total figure given, and (ii) the sum of the figures in a column or
row in certain tables may not conform exactly to the total figure given for that column oFuaiver, mless

stated otherwisaeferences to all financial figures and financial ratios in this Draft Red Herring Prospectus have
been derived from thRestatedConsolidated Financiahformation However, figures sourced from thighrty
industry sources may be expressed in denomimabther than millions or may be rounded off to other than two
decimal points in the respective sources, and such figures have been expressed in this Draft Red Herring
Prospectus in such denominations or rouraliiétb such number of decimal points asyided in such respective
sources.

Qur C o mpirmmcial 6Yearcommences ompril 1 and ends on March 31 of the negalendaryear.
Accordingly, all references to a particulainancial Yeayr unless stated otherwise, are to ft#emonth period
ended March 31 of that year.

TheGovernment of Indidas adopted the Ind AS whighconverged with the International Financing Reporting

Standards of the IFRS under the Companies (Indian Accountmgl&tds) Rules, 2015, as amenfled HAS A

Rulesd ) . In terms of (i) the I AS Rules, our Company i s r
the Companies Act, 2013, in accordance with Ind AS for periods beginning on or after Aprib,laga1ii) the

SEBI Circular #SEBI/ HO/ CFD/ DI L/ Cl RSEBI/IRlAE Granditbn dat ed N
Circularo ) for the purposes of di sclosure in this Draft
prepare and present its restated dédone and consolidated financial information for the last three Fiscals (in

this case, for Fiscal 2018, Fiscal 2017, and Fiscal 2016) in accordance with Ind AS as the base and the Companies

Act, 2013, and then restated in accordance with the SEBI ICDRI&&gns, and present its restated standalone

and consolidated financial information for the earliest two Fiscals (in this case, Fiscal 2015 and Fiscal 2014) in
accordance with the previously applicable Indian GAAP as base, and the Companies Act, 20E3, mastiated

in accordance with the SEBI ICDR Regulations.

While for statutory reporting purposes, we have adopted Ind AS from April 1, 2016, we have prepared our
Restated Standalone Financial Information and Restated Consolidated Financial Infdionafiphiscal 2018,

Fiscal 2017, and Fiscal 2016 in accordance with Ind AS as the base and the Companies Act, 2013, and then
restated in accordance with the SEBI ICDR Regulations, and (ii) Fiscal 2015 and Fiscal 2014 in accordance with
Indian GAAP as théase and the Companies Act, 2013, and then restated in accordance with the SEBI ICDR
Regulations. The Restated Financial Information have been presented in accordance with the SEBI Ind AS
Transition Circular, the Companies Act, 2013, and restated indaroe with the SEBI ICDR Regulations.

India has adopted the accounting standards converged or synchronised with IFRSadogtedtthé~RS. Ind

AS, therefore, differs in certain significant respects from IFRS and other accounting principles andistanda
which investors may be more familidor details in connection with risks involving differences between Indian
GAAP and IFRSandrisks in relation to Ind AS, serisk Factord 55. Significant differences exist between Ind
AS and Indian GAAP and othaccounting principles, such as IFRS and US GAAP, which may be material to

investorso6 assessments of our f i nanocipaged4ldhemeyied i on, re
to which the financial information included in this Draft Red HerrfPrgpspectus will provide meaningful
information is entirely dependent on the readerés |
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practicesndian GAAP,Ind AS, the Companies A¢c013and the SEBI ICDR Regulations. Any reliance by
persons not familiar with Indian accounting policies and practices on the financial disclosures presented in this
Draft Red Herring Prospectus should accordingly be limited.

Unless the context otherwise ind at e s ,

andMamagement 6s
155, and363 respectively, and elsewhere in this Draft Red Herrirggpectus have been calculated on the basis
of the Restated Financial Informatiqrepared in accordance with Indian GAAP and the Companie28&8

and restated in accordance with the SEBI ICDR Regulations.

an

Di scussi

CURRENCY AND UNITS OF PRESENTATION

All referencestdi Rupee®0 oaor
referencesté US D 0

it NRO

y per cent aRiskFaaomo, OurfBusinessa s
of pdges20anci al

on and

Anal ysi s

the IndidnRRsiped theaaffieial durvency bfdia. All

thelUritedtStates Dollar, the officiaurrency of the United States

Where specifically indicated,uo Company hagpresented all numerical information in this Draft Red Herring

Prospectus 1in

Ami ||

ono

uni ts

or in

One million represents 1,000,000 and one billion represents 1,000,000,000.

EXCHANGE RATES

wh ol

e

number s

set

wh e

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representatibat these currency amounts could have been, or can be converted into Indian Rupees,

at any patrticular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Rupeandthe USD and the Rupee and the Swiss Franc

Currency Ason March 31, | Ason March 31, | As on March 31, | As on March 31,| As on March 31,
2018 2017 2016 2015 2014
() () () ()@ O
1 USD 65.04 64.8¢ 66.33 62.5¢ 60.10
1 Swiss Franc 68.2] 645¢ 68.93 6421 67.78

(Sourcefor 1 USD: https://rbi.org.in
(Source for 1 Swiss Franc: www.siwissexchange.com)
MIn the event that March 31 of any of the respective years is a public holiday, the previous calendabdmgreopublic holiday has been

considered

LAND AND UNITS OF PRESENTATION

Our
feet o

Company

has

INDUSTRY AND MARKET DATA

present

ed unit

s ofsquaemétea ndt s gu dr af

Unless stated otherwise, industry and readata used in this Draft Red Herring Prospects$ban obtained or

derived from publicly available information as well as industry publications and sources.

Information has been included in this Draft Red Herring Prospectus based on a report publi€ii&iby

Research A division of CRISIL Limited

May 201® QRIFSIL Reporto )

relation to theCRISIL Report

t iCRISIe Resdarch on Customised study for DRHP of Milltec

c o mmi s 5 asavallas puligly avaitable documents and information,
including, but not restricted to materials issued or commissioned by the Government of India and certain of its
ministries, trade, and industry specific publications, and other relevanptritglsourcesFor details of risks in

Herring Prospectus may be incomplete and unreli@blepage40.

sResk Factord 52. Third party statistical and financial data in this Draft Red

Industry publications generally stétet the information contained in such publicationsiteen obtained from
publicly available documents from various sources believed to be relatléheir accuracy and completeness
are not guaranteednd their reliability cannot be assured. Althowghbelievethatthe industry and market data
16
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used in this Draft Red Herring Prospectus is reliable, it has not been independently verifiedhieySe#ing
Shareholdes, the BRLMSs, or any of their affiliates or advisors. The data used in these sourgelawva been
reclassified by us for the purposes of presentation. Data from these sources may also not be comparable. Such
data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors,
including those discussd Risk Faitor6  page20. Accordingly, investment decisions should not be based
solely on such information.

I n accordance with t hBasis®EtBel Offdr BrigeR p&yeldtiriclades irdonnsation A
relating to our peer group companies. Such information has been derived from publicly available sources, and
neither we, nor thBRLMs have independently verified such information.

The extent to which the market and industry data irstrds Draft Red Herring Prospectus is meaningful depends
on t he famidiasitg with, arsl understanding of the methodologies used in compiling suchTdi&ta® are

no standard data gathering methodologies in the industry in which the busines€ofany is conducted, and
methodologies and assumptions may vary widely among different industry sources.
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FORWARD-LOOKING STATEMENTS

Thi s Draft Red Herring Pr olsgoekcitnug sctoantt eameniebkeme r t Tah ens
statements genetay can be identified by words or phrases suc
flesti mateo, fiintendo, Afobjectiveod, fi p | oa atheer, woréispor o j ect O
phrases of similar import. Similarly, statementsth@& s cr i be our Companydés strategie
are also forwardooking statements.

All forward-looking statements are based on our current plans, estimates, presumptions and expacthtions
subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from
those contemplated by the relevant forwkmaking statement.

Further, atual results may differ materially from those suggestethbyorwardlooking statements due to risks

or uncertainties or assumptions associated with the expectations with respect to, but not limited to, regulatory
changes pertaining to the industry in which our Compapgratesand our ability to respond to time our ability

to successfully implement our strategy, our growth and expansion, technological changes, our exposure to market
risks, general economic and political conditions which have an impact on our business activities or investments,
the monetary anfiscal policies of Indiainflation, deflation, unanticipated turbulence in interest rates, foreign
exchange rates, equity prices other rates or prices, the performance of the financial markets in India and
globally, changes in domestic laws, regulat and taxeg€hanges in competition in its industpd incidents of

any natural calamities and / or acts of violeriogortant factors that could cause actual results to differ materially
from our Companyds expect atthefollowingi ncl ude, but are not

A Our dependence on our sale of rice milling equipment for a significant portion of our revenue.

A Changes or slowdown in the agricultural sector.

A Our failure to successfully identify customer requirements and preferences, and gain conseptence
for our products.

A Our inability to sustain or manage our growth.

A Seasonal nature of the agricultural sector.

A Our inability to successfully implement our strategies.

A Any adverse impact on the AMILLTECO brand.
A Any adverse outcome in the legal prodiegs in which our Company or our Promoters are parties.

For further discussion of factors that <coul Riskcause t
Factor® ,OurfBusines3 akMdndgement 6s Di scussion aondndResaltbegfsi s of
Operation®  pages 20, 155 and 363 respectively. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual future gains

or losses could materially differ from those that have been @stiaad are not a guarantee of future performance.

Although we believe that the assumptions on which such forleatdng statements are based are reasonable,
we cannot assure investors that the expectations reflected in these fluokéng statementsvill prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on sucloddingrd
statements and not to regard such statements as a guarantee of future performance.

Forwardlooking statements reflect the cumteviews of our Company as of the date of this Draft Red Herring
Prospectusndare not a guarantee of future performafdicb.e se st at ements are based on
and assumptions, which in turn are based on currently available informatioougth we believe the assumptions
upon which these forwasdoking statements are based are reasonable, any of these assumptions could prove to
be inaccurate, and the forwalabking statements based on these assumptions could be inchiegber our
Conpany, our Promoterspur Directors, the Selling Shareholdethe BRLMs, nor any of their respective
affiliates have any obligation to update otherwise revise any statements reflecting circumstances arising after
the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come
to fruition. In accordance with SEBI requirements, our Companythadelling Shareholdsrshall severally
18



ensure that investors in India are informed of materigkeligpments from the date of tiizraft Red Herring
Prospectus in relation to the statensemtd undertakingmade byit in this Draft Red Herring Prospectusntil
the time of the grant of listing and trading permission by the Stock Exchanges for this Offer.
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SECTION II: RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all the information
in this Draft Red Herring Prospectus, the Red Herring Prospectus and the Prospectus, including the risks and
uncertainties described below, beg making an investment in the Equity Shares. If one, or a combination of any
of the following risks occurs, our business, prospects, financial condition, cash flows and results of operations
could suffer, the trading price of the Equity Shares couldmigchnd you may lose all, or part of your investment.

In addition, the risks set out in this section may not be exhaustive, and additional risks and uncertainties not
presently known to us, or which we currently deem to be immaterial, may arise or mayelbmaterial in the

future.

Unless specified in the relevant risk factors below, we are not in a position to quantify the financial implication
of any of the risks mentioned below. Any potential investor in, and purchaser of the Equity Shares should pay
attention to the fact that we are governed in India, by a legal and regulatory environment which may be different
from that which prevails in other countries in material respects.

In making an investment decision, prospective investors must rely onothieirexamination of us on a
consolidated and standalone basis and the terms of the Offer including the merits and the risks involved. To obtain

a complete understanding of our busi ness, you shoul d
Discusson and Analysis of Financi al Co a5hantd 36D respextivaly. Res ul t
If our business, results of operations or financial condition suffer, the price of our Equity Shares and the value of

your investments in the Equity Shacesild decline. This Draft Red Herring Prospectus also contains forward

looking statements that involve risks and uncertainties. Our results could differ materially from those anticipated

in these forwardooking statements as a result of certain factorsluding the considerations described below

and elsewhere in this Draft Red Herring Prospectus. Unless otherwise stated or the context otherwise requires,
financial information of our Company used in this section has been derived froRestated Consalated

Financial Information

Unless otherwise indicated, industry and market diatduded in this section has been derived from the CRISIL
Report.This section should be read in conjunctionwithe fil ndustry X&@er vi ewd on pag

INTERNAL RISK FACTORS
Risks Relating to Our Business

1. Our Promoters, Rajendran Joghee and Ravindranath Ramaiah are parties to a criminal proceeding.
Any adverse outcome in this criminal proceeding may adversely affect our profitabilityrapdtation
and may have a material dverse effect on our financial condition and results of operation.

Our Promoters, Rajendran Joghee and Ravindranath Ramaiah are parties to a criminal proceeding. The
criminal complaint has been lodged with thdditional Civil Judge and Judicidlagistrate First Class,

Anekal at Bengaluru| Anekal JIMFCO ) on No v e mthe brief facts oRthelcdse are tliat
Chandrashekar, a former employee of our Company, registered a first informationoregariuary 8,

2011, with the HebbagodiPolice Stdon against our Promoters, Rajendran Joghee and Ravindranath
Ramai ah, among ot heAccusedr sansdg cuohef hes tRIRDAIA B r mat i o
the FIR, Chandrashekar hadter alia, alleged that the Accused, with common intentiad bndertaken

various actions to intimidate and kidnap Chandrashekecordingly, the FIR was registered by the
Accused, alleging the commission of offences under Section 363, Section 242, and Section 506, read with
Section 34 of the Indian Penal Code6Q@8The Anekal IMFC discharged the Accused on December 20,
2012. Subsequently, on August 16, 2013, Chandrashekar approached the Anekal JMFC seeking an
opportunity to file a protest petition, which was allowed. However, there has been no progress itethe mat
since, and the matter is pending F o r  d eOutatantlirgy LitigatieneandfiMaterial Developmeiits
Litigation Involving our Promoters Outstanding criminal proceedings involving our Promoderson p ag e
388

We cannot assure you that thBovementioned proceeding will be decided in favouowfPromoters,
Rajendran Joghee and Ravindranath Ramaiathat no further liability will arise out of this proceeding.
Further, sich proceeding could divert management time, and attention and eofisamcial resources.
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Any adverse outcome in this proceeding may adversely affect our profitabilityepnthtion andnay
have a material adverse effect on our financial condition and results of operations.

Ravindranath Ramaiah, one of our Promoters, grty to a writ proceeding pending before the High
Court of Karnataka which challenges his disqualificatioas a directorunder Section 164(2)(a) of the
Companies Act, 2013. Any adverse outcome in this writ proceedings may have an adverse effect on our
business and results of operation.

Ravindranath Ramaiah, one of our Promoters, has filed a writ petition against the Union of India
(represented by the Ministry of Corporate Affairs) and the Registrar of Companies, Karnataka at Bengaluru

(t MRespamdents and such wr iWitPptliandJ i ocohal t Begiing the di sqgu
directorship under Section 164(2)(a) of the Companies Act, 2013. The facts of the case are that the name

of Ravindranath Ramaiah was published in a list of disqualifieettdrs, released by the Ministry of

Corporate Affairs on September 19, 2017. Ravindranath Ramaiah, who is a sitting director on the board of
directors of Ecotech Bdaecth) newpsPinchudedi mint edhe( i
because of Ext ech6s failure to file annual returns and f
years. Subsequent to the publication of the abovementioned list, the Ministry of Corporate Affairs released
the Condonati on o fSchered )a,gllotSdefautiimyeqmpahibsioBregylafise certain

filings by complying with the requirements set out under the Scheme. Ecotech thus approached the
National Company Law Tribunal, Bengaluru Bench, to avail the benefit of the Scheme. The National
Company Law Tibunal, by way of an order dated April 18, 2018, directed the restoration of Ecateth

called upon it to file relevant annual returns and financial statements with the Registrar of Companies
within 30 days from the date of its restoratitpon restoration, Ecotech carried out filings of its annual

returns and financial statements in accordance with the provisions of the Companies Act, 2013. In the
interim, Ravindranath Ramaiah approached the High Court of Karnataka by way of the WiithPeti
challenging the action of the Ministry of Corporate Affairs disqualifying him as a director. By way of an

order dated June 4, 2018, the High Court of Karnataka issued an interim stay on the disqualification of
Ravindranat h Ramaddah é&s Dastanding lstigafion and lateridr @evelopments

T Outstanding litigation involving our Promoters in accordance with the Materiality Rnlicyo n 388a g e

In accordance with the terms of the Scheme and the order passed by the NationalyQawparibunal,
if Ecotech fails to file its returns a timely manneror at all, or if the High Court revokes the stay on the

di squalification of Ravindranath Ramaiahés directoc
by Ecotechthe disqg al i fi cati on of Ravindranath Ramaiaho6s dir
event , Ravindranath Ramaiah6s ability to continue

which could have an adverse effect on our business and results ofaperati

A significant portion of our revenue is generated from our sales of rice milling equipment. The loss of
customers who purchase our rice milling equipment, or a significant reduction in the production and
sales of, or demand for rice milling equipmentay adversely affect our business, financial condition,
results of operations and prospects.

We have an estimated market share of 10% in the total rice processing equipment industry and are the most
preferred brand in the milling segméBburce CRISIL Report). While our product portfolio includes the
manufacture and installation of rice milling, pulses milling, seeds processing, wheat processing and maize
processingequipment a significant portion of our revenue is generated from our sales of ricengnilli
equipment. Our revenue from salerime milling equipmenticcountedfor 1, 200. 131 ,mi10. ©h
million,and 9 1 5. 3 1 of ourtdtal incomeor Fiscal 2018Fiscal 2017andFiscal 2016espectively

The revenue from the sale of rice milling equipment continues to account for a major portion of our
revenueA decrease in the demand for rice milling equipment could adversely impact our business, results
of operations, and financial conditio®ur dependece on the revenue generated from the sale of rice
milling equipment has decreased over the yaavge continue toundertakevariousmarketing initiatives

and activities to promote the sale of equipment used for activities swttoas sortingpulses milling,

wheat processing, maize processing and seed processing

It is difficult to forecast the success or sustainability of any strategies undertaken by millers who purchase
rice milling equipment in response to the current economic or industry envinbrn#nesustained decline
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in the production or demand for rice could prompt millers to cut their sales volumes, directly affecting the
demand of rice milling equipment

Our business and financial conditions may be adversely impacted by changes or slowidothe
agricultural sector.

Demand for most of our products is directly related to the sale of grains such as rice, pulses, seeds and
maizeby millers, and the average age of the equipment deployed / rate of demand for replacement of the
equipmenby millers. Salesmaybeaffectedby a prolonged spell of drought or floodenerakconomic

or industry conditions including evolving regulatory requirements, governmentinitiatives, trade
agreementsand other factors.Therefore, the significant reductiom production of, or demand for grains

could lead to cancellation of orders or loss of business and consequently reduce our sales and affect our
estimates of anticipated sales, which could have an adverse effect on our business and results of operations.

The Union Budget 2018 aims to strengthen the Indian agricuteceorand has outlined a slew of
measures to boost agricultural production. The Governmenteggsphasizedts commitment to the
agriculture sector by announcing several measures thaintélt,alia, contribute towards doubling farmer
income by 2022. In addition, promotion of agricultural commodities could increase our revenues
significantly as our demand is directly linked to demand for agricultural commodities. However, we cannot
assureyou that these measures will be implemented appropriately by the cGogetnmentor will

continue to be implemented by future Governments depending on the outcome of State Government and
Central Government elections.

If thesemeasuresre withdrawn, pif we are unable to adequately anticipate and respond to changing
conditions affecting the agriculture sector, our operations, our business, financial condition, results of
operations and prospects may be adversely affected.

Our operations are signifiantly dependent on our ability to successfully identifgonsumer
requirements and preferences, and gasonsumeracceptance for our products. If we are unable to
successfully identificonsumenrequirements and preferences for our products, our business may suffer.

We operate in the agricultural processing industry, which is susceptible to changing consumer preferences
and our operations are significantly dependent on our ability to sucdlgssélentify consumer
requirementsFor instance, to expand our pool of target customers and deepen our relationship with
existing customers, we introduced colour sorters and parboiling equipment. Further, we have developed
silica extraction plants and @eneration plants which are currently in the pilot phase of deployment at
customer locations. The equipment for the extraction plants are indigenously designed and manufactured
at our facilities as per specific requirements shared by our customers. &rig sbinsumer preferences

from our products to that of our competitors may have a material adverse effect on the business prospects,
results of operations, cash flows, and financial conditions of our business.

Further, f we are unable to successfullypteipate consumer requiremerdad preferences and gain
consumencceptance for oyroductsor are unable to modify our current portfolio of products or develop

new products, in a timely manner, it may have an adverse effestirdnusiness prospects,sudts of
operations, cash flows and financial conditiddur inability to meet consumer requirements and
preferences may lead to customer dissatisfaction and loss of business. A decline in demand for our
products, including, on account of the quality of products or an error in our forecasts for future demand,
among other things, could lower our sales and may require us to sell our products at substantialy marked
down prices.

Our Statutory Auditor has includegdmat t er of emphasipat. in their audito

Our Statutory Auditor has, in their report for the Financial Year ended March 3,,i@6llided a matter

of emphasis to indicate that our St86miliordduragthe, MS So
financial year ended March 31, Z)&nd as of that date, the current liabilities of our Subsidiary exceeded

the value of 548 miflianr Theseridtence of the abevenientioned matter of emphasis,
along with other matters, may <ahiltytto centimpento finctora nt dou
as a going concern. The matter of emphasis may also contribute to the concern that our Subsidiary may be
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unable to realise itassets odischarge its liabilities in the ordinary course of its business. For dstdls,
fiHistory and Certain Corporate MattefsOur Subsidiarg on pagel77.

Investors should consider the matter of emphasis detailed above in evaluating our financial position, cash,
flows, and results of operations.

We have experienced significant growth in the past few years, and if we are unable to sustain or manage
our growth, our business, results of operations and financial condition may be adversely affected.

As per ouRestatedConsolidated-inancial Informationour revenudrom operationgor Fiscal 2016 and
Fiscal 2018 was 1, 8 4ndllionGaBd 2 , 6 6 1 . 3 r@speattivdlyrepresenting a CAGR @0.11%

Over the fiveyear period commencing from April 1, 2013 to March 31, 2018, we balkover21,980
grain processingquipment across our customer facilitiédge havealsoestablishe panindia presence

We may not be able to sustain our rates of growth, due to a variety of reasons including a decline in the
demandfor our products, increased pricgmpetition, noravailability of raw materials, lack of
management availabilitpr a general slowdown in the economy. A failure to sustain our growth may have
an adverse effect on our business, results of operatiorfsmandial condition.

The agriculture sector is seasonal in nature. We experience the effects of seasonality, which may result
in our operating results fluctuating significantly and also, reduce our sales.

Our sales could be affected due to seasonaflsranthe agriculture sector. In particular, the agriculture
sector is inherently seasonal, and is further impacted by factors including agricultural commaodity prices,
costs of fertilizers, and adverse weather conditions. Most of our revenue is gengrdtedsale of our

milling equipment, prior to the commencement of the Kharif and Rabi cropping seasons in July and
October, respectively. Accordingly, results for any one quarter are not necessarily indicative of results to
be expected for any other quaréed declines in demand during our peak seasonal periods could materially
and adversely affect our business, financial condition, or results of operations. Further, any change in
weather conditions, including the occurrence of drought conditions, coutsadly affect our business,
financial condition, results of operations, and prospects.

We may not be successful in implementing our strategies, suchxgarsion of our product portfolio
and enhancing innovation and design capabilities, which could adedy affect our business, results of
operations and future prospects.

The success of our business depends largely on our ability to effectively implement our business and
strategi es. Obrdusings® Oun Stlategjed s ® re 158 c&gea ifwe have successfully
executed our business strategies in the past, there can be no assurance that we will be able to execute our
strategies on time and within the estimated budget, or that we will meet the expectations of targeted
customers. We expect ostrategies to place significant demands on our management, and other resources
and require us to continue developing and improving our operational, financial and other internal controls.
Our inability to effectively manage our business and strategies ¢@ve an adverse effect on our
business, financial conditipand profitability.

Our strategy of expanding our product portfolio and diversification into new product offerings involves
understanding different product specifications, technology and aben$, which we may currently be
unfamiliar with. Further, change in the product mix manufactured by us may lead to an increase in costs
on account of cost of raw materials that may be higher than those refguioen existing products.

In order to acteve future growth, we need to effectively manage our expansion pr@ectsatelyassess

new markets, attract new customers, obtain sufficient financing for our expected capital expenditures,
control our input costs, maintain sufficient operational fimahcial controls and make additional capital
investments to take advantage of anticipated market conditions. We may not be able to achieve growth in
revenues angrofits or maintain such rate of growth in the future. If we are unable to execute owr futur
strategies effectively, our business and financial results will be adversely affected. Our inability to manage
the expansion of our business could have an adverse effect on our business, results of operations and
financial condition.

23



10.

11.

Anyadverseimpacb n t he AMILLTECO brand may affect our rept
and results of operations. Further, we depend on our brand recognition, and failure to maintain and

enhance awareness of our brand would adversely affect our ability to reaich expand our customer

base.

Our business is | argel MILLOEQDEe n dvéhn tc ho rh atsh e vierrarn ch en a/re
building brand equity and cust omMILLTECOY avatsy r e§Gh st tenr
in the name of our Copany on January 3, 2002 under class 30, and on July 18, 2006, under class 29 and

class 31For detailss e ©ur Busines$ Intellectual Propertp o n 16¥.aMg depend on our brand

recognition, and a failure to maintain and enhance awareness of ouctuthddversely affect our ability

to retain and expand our customer base. Maintaining and enhancing our brand image may require us to
undertake significant expenditures and make investments in areas such as research and development,
advertising ananarketing, through media and other channels of publicity. If our initiatives in any of these

areas are not effectively implementext our products fail to find acceptance with our existing and

potential customers resulting in loss of customer confidemawrii brand for any reason, our ability to

attract and retain customers could be adversely affected.

If we are unable to maintain and continue to take steps to further enhance our brand recognition and
increase market awareness for our products, outyatalattract and retain customers may be affected and

our business prospects may be materially and adversely affected. Any negative publicity or customer

di sputes and compl aints regar dMRLIGTEGOh eb rbarnadn d ,a smawe ||
our business, revenue and growth prospects.

We are subject to various law and regulations, in jurisdictions where we operate, including
environmental and health and safety laws and regulations, which may subject us to increased
compliancecosts, which mayni turn result in an adverse effect on our financial condition.

Our operations are subject to central, state, and local laws and regulations relating to the protection of the
environment and occupational health and safety, including those governing the generation, handling,
storage, use, management, transportationdisygbsal of, or exposure to, environmental pollutants or
hazardous materials resulting from our manufacturing processes.

We require certaimpprovals licenses, registrations, and permissions for operating our business, some of
which may have expired, drfor which we have made applications for obtaining renewals. For instance,
we require approvals under the Water (Prevention and Control of Pollution) Act, 1974, the Air (Prevention
and Control of Pollution) Act, 1981 and the Factories Act, 1948 in oddestablish and operate our
manufacturing facilities in India. If we fail to obtain or retain any of these approvals or licenses, or renewals
thereof, in a timely manner, our business may be adversely affected. Furthermore, our government
approvals and lienses are subject to numerous conditions, some of which are onerous and require us to
make substantial compliancelated expenditure. If we fail to comply, or a regulator claims that we have
not complied with these conditions, our business, prospecssiciid condition, and results of operations

may be adversely affected. For detasksefiGovernment and Other Approvals o n 389.a g e

As on the date of this Draft Red Herring Prospectus, we havenade applications for, ndrave we
obtained theonsent tdhandle hazardous wastat our Chennai Unitnder the provisions of théazardous
andOther Wastes (Management and Transboundary Movement) Rules,Fe@tter, we have not made
applications for, nor have we obtaineshsers under the provisios of theWater (Prevention and Control
of Pollution) Act, 1974, and the Air (Prevention and Control of Pollution) Act, 19&edoate our Chennai
Unit. This apart we have not obtained a oigiection certificate from the Karnataka State Fire and
EmergencyBervices Departmentinder the provisions of théarnataka Fire Services Act, 1964, to operate
KIADB Unit | and KIADB Unitll. For d e t @ovdrnsnent andeGtherfiApprovals o n 389 ®are
failure to obtain such approvals may subject us to penarattirough fines and penalties, including the
potential loss of business licenses, and suspension or cessation of operations of our offices. The occurrence
of such events may materially and adversely affect our business and results of operations.

Environnental and occupational health and safety laws and regulations, and the interpretation and
enforcement thereof, are subject to change and have tend to become stricter over time, in India and
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internationally. While we are not aware of any outstanding matdaens or obligations, we may incur
substantial costs, including clean up or remediation costs, fines and civil or criminal sanctions, and third
party property damage or personal injury claims, as a result of violations of, or liabilities under
environmetal or health and safety laws, or noncompliance with permits required at our facilities, which,
as a result, may have an adverse effect on our business and financial condition.

Our manufacturing facilities are concentrated in |
ability to supply our products to other regions in a timely manner.

We have four manufacturing facilities as on the date of this Draft Red Herrirspdetas. Of these
manufacturing facilities, three are located in the State of Karnataka, India, and one is located in the State
of Tamil Nadu, India. As on March 31, 2018, our distribution and sales network, comprising 34 employees
and 57 agents, was spdeacrossl9 states in India, and seven countries overs€aging to the
concentration of our manufacturing facilities in a particular geographical belt, we may not be able to meet
the equipment procurement requirements of such customers who are lodigeghiriocationsT herefore

we heavily rely on our distribution and sales network, as well as our logistics partners, to liaise with, and
ensure timely delivery of our products to our customers. Any failure or breakdown of our sales network
can heavily impact timely delivery of our products to our customers, and significantly narrow down our
sales in other geographical belts. This apart, while shipping charges are paid by our customers, our business
remains susceptible to unreasonable shipment chargeseaay our logistics partners, and the absence

of logistics partners who can fulfil last mile delivery of our products. Accordingly, any failure by our
logistics partners in meeting our business requirements for reasons within, or beyond their caifdrol, co
impair our reputation, thereby adversely affecting our business, financial condition, and results of
operations.

In addition to the above, in the event of any regional disturbances or other events affecting either the States
of Karnataka or Tamil Nadwur activities, and a substantial percentage of our facilities could be disrupted,
thereby adversely affecting our business. Accordingly, any of the foregoing factors could undermine our
expansion of facilities and hamper our growth and could adverebt aur business, financial condition

and results of operations.

We are significantly dependent on two of our Promoters, Rajendran Joghee and Ravindranath
Ramaiah, and a loss of their services could adversely affect our business and results of opgration

The growth of our business and legacy has been, and is significantly dependent on two of our Promoters,
Rajendran Joghee and Ravindranath Ramaiah, each of whom are techwabratger 25 years of
professional experience in the agriculture processing industry. Our Promoters Rajendran Joghee and
Ravindranath Ramaiah have brought to our Company vision and management, which we believe has been

i nstrumental to ourOus$anagereestsBoardrobDirectdrs Bréef blographies e e A
of Director® o n 18baQurebrand recall hasnter alia, been built onthe quality of rice milling
equipment delivered to our customers at cost effective price points. The equipméetndesigned,
developed and marketed by the company under the guidance of our ProiRejerglran Joghee and
Ravindranat h Ramai a hOurBEsmess OuuCompettive Stteagtba i ol ns156 asgeee fi

Apart from our reliance on Rajendran Joghed Bavindranath Ramaiah for their expertise in the grain
processing industry, we are also significantly dependent on them for setting our strategic direction and
managing our business affairs. Accordingly, if Rajendran Joghee and Ravindranath Ramaiablare un

or unwilling to be associated with us, our business and prospects could be severely impaired, and it would

be difficuldt for us to find a suitable replaceme
Ramai ahés di sassocMAUTEGN cforud d thtaer ebraamndadfver se i m
performance and results of operations.

We rely on a robust aftesales service network to redress customer grievances.-iNoformance or
underperformance of our aftessales service network could signifindy harm our reputation.

Our products are preferred among millers in India due to their quality and efficiency, and caalafer
service capabilities. This apart, our unique value for money proposition givecamspeetitiveedge
(Source CRISIL Repat). Ourdistribution andsales network is also backed by an afigles serviceeam
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of 111 employees who provide our customers with access to maintenance services and sparaparts,
respond to a majority of customer grievances within 24 hours ofgrimbances being raiseVe have

also established a call centre consistingightemployees in order to promote the sales of spare parts for
our equipment, and also address ggaes requirements of our custom&k®e have also placed emphasis
on ourneed to retain a robust customer service team to redress customer grievances.

We cannot assure you that our customer service team will continue to have a consistent rate of good
performanceFurther, if we are unable to resolve customer grievancesadeguate or timely manner, or

if we are unable to retain a good customer service tdamuld have an adverse effect on our business,
results of operationsand financial conditionand damage our reputation and relationships with our
customers. This add also cause a reputational harm to us in the industry, leading to a lesser sale of our
products

Our Promoters, Rajendran Joghee and Ravindranath Ramaiah, have interests in entities which are in
the same line of business as that of our Company.

Our Promoters, Rajendran Joghee and Ravindranath Ramaiah, and some of our principal shareholders
together own all the shares, and control Agri Power, our Group Company. Our Promoters and principal
shareholders may devote substantial time and resources toplewel grow the business of Agri Power.

None of our Promoters have undertaken not to compete with our business. If our Promoters decide to let
Agri Power, or any other affiliates, instead of us, pursue business opportunities, or cause Agri Power, or
any oher affiliates, or us to undertake corporate strategies, the effect of which is to benefit Agri Power, or
any other affiliates instead of us, our business, results of operations, financial condition and prospects could
be materially and adversely affectéd.addition, our Promoters, who are also part of our management,
would have to divide their time and energy between Agri Power, or any other affiliates and our operations.
As a result, our management may not be solely focused on our business and rstrpdtediby, or have
conflicts as a result of the demands of Agri Power, or any other affiliates, which may materially and
adversely affect our business, results of operations and financial condition

Our customers may default on their payment obligatiaiesus, which would have an adverse effect on
our results of operations.

Our profitability depends on timely receipt of payments from our customers for our products. Though we
follow strict payment policies of receiving complete payment and shipgiagges before shipping our
products, there can be no assurance that there would be no default in payments by our customers of the
amount payable to us as per relevant order acceptakges March 31, 201833.62%o0f our receivables

were backed by letter of creditand bank guaranteéssued by our customerand 13.49% of our
receivablesverein the form ofpostdated chequeissued byour customersDespite thisany default by

our customers in meeting their payment obligations will reduce ourfleagh In the past we have had
instances where poedated cheques issued by our customers in our favour, have bounced. There can be no
assurance that if any of our customers default in their payment obligations to us in the future, we will be
able to recoer the due payments in full or in a timely manner. Failure on the part of our customers to fulfil
their payment obligations would have an adverse effect on our revenues, ability to service our debt,
business, financial condition and results of operations.

We have had instances of nezompliances in the past, including in relation to regulatory filings to be
made with the RoC under applicable law.

We have had instances of certain ftmmpliances in the past, in relation to our failure to comply with the
provisions of the Companies Act, 19%6dthe Companies Act, 2013. For instance, (i) our Company had
failed to seek prior approval of the central government before entering into agreements with MIPL and MS
Sorters, and (ii) our Company héadled to hold he annual general meeting within the stipulated time for

the Fiscal 2014In respect of these abovementioned-nompliances, in Fiscal 2014 and Fiscal 2015,
respectively, our Company haduomotg filed compounding applications with relevant authorities.
Subsequently, the Company Law Board, Chennai, India, issued orders for compounding the
abovementioned necomplianceshy levying penalties on our Company and Directors. These penalties
have been duly paid by our Company and Directors.
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Our Subsidiary, MSSorters, had filed a compounding application in relation to a failure in seeking the
prior approval of the central government for entering into agreements with MIPL, MOPL and our
Company. Subsequentlyhe Company Law Board, Chennassued an order for agpounding the
abovementioned necompliance and levied a penalty on MS Sorters and its directors, which were duly
paid by MS Sorters and its directors.

With the expansion of our operations there can be no assurance that deficiencies in our intertsl contro
and compliances will not arise, or that we will be able to implement, and continue to maintain, adequate
measures to rectify or mitigate any such deficiencies in our internal controls, in a timely manner or at all.

We have undertaken and may contintie undertake strategic investments, and alliances, acquisitions
and mergers in the future, which may be difficult to integrate and manage.

We have pursued and may continue to pursue acquisitions and mergers, and make strategic investments,
and alliancess a mode of expanding our operations. For instance, MIPL and MOPL were merged into
our Company in Fiscal 2015 as a group restructuring initiative. Similarly, our Company bought the assets
of Sunshinea sole proprietorshifirm, pursuant to an agreemeratddJuly 21, 2016For details of our
acqui si tHistorysand Ceria Coiiporate Matters Acquisition of Business, Mergerand
Amalgamationd o n 181l dlgeee can be no assurance that the integration of any future expansion or
acquisitions will be successful or that the expected strategic benefits of any future expansion, acquisitions,
mergers or alliances will be realised.

Going forward, we may contire to pursue further acquisitions, mergers, investments and expansions to
enhance our operations and technological capabilities. For det&l€ur Busines$ Our Strategie8§ o0 n
pagel59 However, there can be no assurance that we will betaidentify suitable acquisition targets

or investment opportunities on commercially reasonable terms or be able to raise sufficient funds to finance
such growth strategies. Expansion and acquisitions may require us to incur or assume new debt, expose us
to future funding obligations, or integration risks, and we cannot assurethailsuch expansion or
acquisitions will contribute to our profitability. In addition, there can be no assurance that we will be able
to consummate our expansions, acquisitions, mergetiamces in the future on terms acceptable to us,

or at all. Further, there is no assurance that our products manufactured through future collaborations and
alliances will generate the expected levels of interest amongst our customers or that outures wih
generate return on investment at expected levels or at all.

Our failure to successfully integrate an acquired business or our inability to realise the anticipated benefits
of such expansion or acquisitions could adversely affect our busieesfts of operations and financial
condition.

Our business is dependent on our manufacturing facilities, and the loss or shutdown of operations at
any of our manufacturing facilities may have a material adverse effect on our business, results of
operatims, cash flows and financial condition.

Our business is dependent on our ability to manage our manufacturing facilities, which are subject to
various operating risks, such as (i) the risk of substantial disruption or shutdown due to breakdowns or
failure of equipment, natural disasters, storms, fires, explosions, earthquakes, floods and other catastrophic
events, which could result in power interruptions and water shortages, potential or suspected epidemic
outbreaks, terrorist attacks and wars, laboupudiss, strikes, lockuts, loss of suppliers and industrial
accidents, (ii) performance below expected levels of output or efficiency, and (iii) obsolescence. Our
manufacturing facilities are also subject to operating risk arising from any failure toycerntplthe
directives of relevant government authorities or any changes in governmental regulations affecting our
business and our facilities, which could lead to a loss of licenses, certifications, permits and the ability to
continue operating from our ment manufacturing facilities.

Disruptions caused due to breakdown of machinery installed at our facilitiesngaRiruand Chennai

could also lead to a reduction in our production levels, resulting in a negative impact on our earnings. We
cannot assure you that we will always have access to sufficient supply of electricity in the future to
accommodate our production requirements pladned growth. Similarly, there is no assurance that our
manufacturingfacilities, unaffected by interruptigrwill have the capacity to increase their output to
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manufacture products to make up the affected manufactdeicifities. In the event of prolayed
disruptionsat our manufacturing facilities, we may have to import various supplies and products in order
to meet our production requirements, which could affect our profitability.

Our facilities and equipment would be difficult and costly to reptace timely basis and in a cesfficient

manner. Moreover, catastrophic events could also destroy any inventory located at our facilities. Such
disruptions may result in delays in shipments of raw materials from our suppliers to us and shipment of
producs from us to our customers. The occurrence of any such catastrophic event could result in the
temporary or longerm closure of any of our manufacturing facilities, severely disrupting our business
operations and materially and adversely affecting ournlessj results of operations, cash flows and
financial condition.

Our business is continuouslgxpanding,and the introduction of new products and expansion of our
facilities might expose us to new business risks for which we may not have the experésegphbility
or the systems to manage.

We continue to expand our product offerings, our facilities and customer base by increasing the production
of grain processing equipmeiftor instance, in June 2018, we concluded the expansion of the Jigani Unit
andKIADB Unit I, by increasing the builup area of these units by an additional 14,002.35 sq. ft. and
12,500 sq. ft., respectivelyhe purpose of expansion of these facilities was to provide for additional space
for catering to our growing customer demandpart from expanding our facilities and manufacturing

grain processing equipment, we have also forayed into offering ancillary products such as yield
management solutions, silica extractiongemeration plants, and etatend turnkey processing solotis

we may continue to expand its capacity, product range and may also tap hew markets and customers with
existing and new products. The market for alternative power resources ispemgtrated and we may

have to deal with firshand market risks. The etess of new products offering will depend upon several
factors, including, acceptance of new products by the customers, preference of our customers and our
ability to expand our relationship with customers, suppliers and third partiesna@y not be ablé
successfully launch new products as planned or may not be able to recover the investments made as is
expected by usln the event our expansion plans (including new product launches and expansion of
existing production capacities) are not successful, it could have an adverse effect on our cash flows,
financial condition and results of operations.

There is outstanding litigation against our Company, our Directors, and our Promoters. Any adverse
outcome in any of these proceedings may adversely affect our profitabilityrepdtation andmay have
a material adverse effect on our financial conditiomd results of operations.

There are certain outstanding legal proceedings involving our Company, our Directors, and our Promoters.
These proceedings are pending at different levels of adjudication before various courts, tribunals,
authorities, and appelle tribunals. The brief details of such outstanding material litigation as on the date
of this Draft Red Herring Prospectus, are as follows:

Litigation againstour Company:

Nature of cases Number of cases Amount involved (in  million)
outstanding
Civil proceedings 1 3.78
Directtax proceedings 4 41.00

Litigation by our Directors

Name of Director Nature of cases Number of cases Amount involved (in
outstanding million)
Ravindranath Ramaiah Civil proceedings 1 NIL
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Litigation againstour Directors

Name of Director Nature of cases Number of cases Amount involved (in
outstanding million)
Rajendran Joghee Criminal proceedings 1 NIL
Ravindranath Ramaiah = Criminal proceedings 1 NIL

Litigation against our Promoters

Name of Director Nature of cases Number of cases Amount involved (in
outstanding million)
Rajendran Joghee Criminal proceedings 1 NIL
Ravindranath Ramaiah = Criminal proceedings 1 NIL

For f ur t heOutstdralingidlitigatton andlaterial Developments o n 38ba g e

We cannot assure you that these legal proceedings will be decided in favour Gbmpany, our
Directors, or our Promotersas the case may be, or that no further liability will arise out of these
proceedings. Furtherpsh legal proceedings couldvdrt management time and attention and consume
financial resourcesAny adverse outcome in any of these proceedings may adversely affect our
profitability and reputation and may have a material adverse effect on our financial condition and results
of opeations.

If we are unable to accurately forecast demand for our products and plan production schedules in
advance, our business, cash flows, financial condition, results of operations, and prospects may be
adversely affected.

The volume andtimingad al es t o our customers may vary due to
product s, season and weather condition, our cust c
changes, changes in their product mix, manufacturing strategy and growthystaaiggnacroeconomic

factors affecting the economy in general, and our customers in particular. Our inability to forecast the level

of customer demand for our products, process innovation, and value engineering costs as well as our
inability to accuratelyschedule our raw material purchases and production and manage our inventory may
adversely affect our business and cash flows from operations. In particular, our inability to accurately
forecast demand for products in our emerging product verticals magrtond planned growth in these

verticals.

We have a dedicated team involved in the formulation of our production plan. Our production planning
team receives a threronth forecast from our marketing department, which is typically provided during

the finalweek of a quarter. The forecast includes details of the type of machines required, the capacities
and quantities of such machines, and the locations where these machines are required to be deployed at.
For det @urBusines$ Poductiéin Process Bhagement Production Planning o n 16%a g e
Despite production forecasts of our production planning teamadhgl production volumes may vary

from estimates due to variations in consumer demand for the products. Thiswmaglia, lead to an
undertilization of capacity, or the incurrence of additional expenditure in order to deploy additional
resources to meet delivery timelines.

Moreover, as many of our operating expenses are relatively fixed, an unanticipated change in customer
demand may advezly affect our liquidity and financial condition. We typically commit to order raw
materials and bougtdut components from our own suppliers based on customer forecasts and orders. The
orders are placed through booking forms and our Company confirmsostets by sending an order
acceptance. However, cancellation by customers or delay or reduction in their orders or instances where
anticipated orders fail to materialize can result in mismatch between our inventories of raw materials and
manufactured prodits, thereby increasing our costs relating to maintaining our inventory and reduction

of our margins, which may adversely affect our profitability and liquidity.
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Our research and developmeefforts may not produce successful products, or enhancemeatsur
products that result in significant revenue or other benefits in the near future, if at all.

We are backed by a strong research and development team comRisimgrzers as on March 31, 2018,

who have developed several innovative produGmst research and development team has also been
instrumental in enabling us make applications for#gistration osevemewtrademarksfive patents]12
designs28 copyrights,and renewal of the registration of one tradem#/k expect to continue thedicate
significant financial and other resources to our research and development effortker to maintain our
competitive positionlnvesting in research and development, developing new products and enhancing
existing products is expensive and time consuming, and there is no assurance that such activities will result
in significant new marketable products or enhancements to our products, design improvements, cost
savings, revenues or other expected benefits. If we spend significant time and effort on research and
development andre unable to generate an adequate return on outrimeets our business and results of
operations may be materially and adversely affected.

Our insurance coverage may not adequately protect us from all material risks and liabilities.

Our business, including our manufacturing operations in particulas; aarinherent risk of exposure to
substantial liability for property damage, personal injury or death, product liability, environmental
pollution, or other damage. As bfarch 31, 2018we have obtained insurance for an aggregate amount of
377.56million, on a consolidated basis. We mainta®2a40% coverageof the gross value gfroperty,
plant andequipmentthrough a number of insurance policies which are in line with industry practices.
Although we maintain insurance coverage for all anticipaid, our insurance is subject to customary
deductibles, exclusions and limits which may prevent us from fully recovering our losses, or our insurance
may not be adequate to cover our liabilities. There may also be certain types of risks for whiclmete are
covered. For instance, we currently do not have product recall insurance. Further, there is no assurance that
insurance will be generally available in the future or, if available, that the premiums will be commercially
justifiable. If we incur substaiat liability which is not covered by insurance or exceed policy limits, our
business, financial condition, results of operations and prospects may be adversely affected.

We maylose existing accreditations, fail to obtain accreditations for facilities fvhich we have made
applications, or fail to renew our accreditations if we are not able to maintain or meet evolving
accreditation standards.

We are an ISO 9001:2015 and ISO 14001:2015 certified company, with our manufacturing facilities
having the neessary technology and infrastructure to engage in the manufacture of grain processing
equipment and provide our ancillary product offeringso r f ur t h e Histahyeand Cettasn, see
Corporate Mattersi Awards and Accreditatiods o n 1p6aQueabilty to obtain and retain our
accreditations depends on the standards and protocols we are required to maintain by the accrediting body.
We may also be required to progressively achieve better standards and meet stricter requirements if norms
for accreditathn are revised, and we may not be able to meet such standards. We may face reputational
risk if our accreditations are either withdrawn or not renewed. Any such action may adversely affect our
revenue, prospects and results of operations.

Availability and cost of raw materialscomponentsand electricity may adversely affect our business,
financial condition, results ofoperations,and prospects.

Our business, financial condition, results of operations and prospects are significantly impacted by the
availability and cost of raw materials particularly, steel, aluminium, and components such as motors
blowers and pumps. If our suppliers are unable to supply raw materials and components which are required
for the manufacture of our products in sufficigaintities, or if there is a loss of one or more significant
suppliers, our ability to obtain our raw material or components could be adversely affected.

We also rely on an identified pool of suppliers for fulfilling our raw material needs. For insteacely

on one supplier for procurement of raw materials required to facilitate the manufacture of colour sorters.
In Fiscal 2018our cost of goods consumed for manufactfreolour sortersiccounted fo25.48% of our

cost oftotal raw material and compents consumed.

Raw material supply and pricing can be volatile due to a number of factors beyond our control, including
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global demand and supply, general economic and political conditions, transportation and labour costs,
labour unrest, natural disastecompetition, import duties, tariffs and currency exchange rates, and there
are uncertainties inherent in estimating such variables, regardless of the methodologies and assumptions
that we may use. This volatility in commodity prices can significantlgcafbur raw material costs.
Further, volatility in electricity prices can also affect commodity prices worldwide which may significantly
increase our raw material costs.

Our Company has not executed long term supply contracts with a majositypoliersand procures the

raw materials and retail products on the basis of purchase oldettse absence of such definitive
agreements, it may be difficult for us to exercise our rightso enforce any obligations against such
suppliers.To the extent that &are unable to secure adequate supplies of raw materials on commercially
reasonable terms or to pass on price increases to our customers, our profitability may be impaired.

We depend on our senior management and Key Management Personnel for our busindsiiture
growth. If we are unable to attract or retain key executives or Key Management Personnel, our
operations may be adversely affected.

Our future performance would depend on the continued service of our management, Key Management
Personnel and owmployees, and the loss of any key emplsya® the inability to find an adequate
replacement may impair our relationship with key customers and our level of technical expertise, which
may adversely affect our business, financial condition, resultseshiipns and prospects. In particular,

we rely on the experience and industry relationships of our Promoters, our Key Management Personnel,
and other business heads, unit heads and functional heads. Should their involvement in ourddisogess
orshoul our relationship with these persons deteriorate for any reason in the future, our business, financial
condition, results of operations and prospects may be adversely affected.

For details of our management and Key Management PersoseefOur Managemet i Key
Management Personriel o n 196.a g e

If we are unable to retain and hire skilled employees, or to maintain good relations with our workforce,
our business and financial condition may be adversely affected.

Our ability to provide higlguality prodwts and services and to manage the complexity of our business
depends, in part, on our ability to retain and attract skilled personnel in the areas of management, product
engineering, design, manufacture, servicing, sales, information technology, arme fi@ampetition for

such personnel is intense and the cost of retaining or replacing such personnel may affect our profitability.
In addition, our strategies for growth have placed, and are expected to continue to place, increased demands
onour managemeits and empl oyeesd6 skills and resources.

Further, our manufacturing activities are labour intensive, requiring our management to undertake
significant labour interface, and expose us to the risk of industrial agisoof. March 31, 2018, we had a

total work force oB21individuals comprising 0896 employeeemployed by us on a futime basisand
425individuals engagd by us on a contractual basis

We cannot ensure that we will not be subject to work stoppatidses or other types of conflicts with

our employees or contract workers in the future. While we have not recognised any labour unions in any
of our manufacturing facilities, there is no assurance that our employees will not unionize in the future.
Any such event, at our current facilities or at any new facilities that we may commission or acquire in the
future, may adversely affect our ability to operate our business and serve our customers, and impair our
relationships with key customers and suppligfsich may adversely impact our business and financial
condition. Any changes in the existing labour laws of the countries in which we operate may increase our
labour cost and may also increase time spent by the management in labour related mattersulghich c
impact our business and results of operations. If labour laws become more stringent or are more strictly
enforced, it may become difficult for us to maintain flexible human resource policies, discharge employees
or downsize, any of which could have adverse effect on our business, results of operations, financial
condition and cash flows.
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If we propose to establish new facilities in future, we may be subjected to risks associated with the setting
up of such facilities, whictcould hamper our growthgash flows and business and financial condition.

In the event we set up new facilities, we may encounter cost overruns or delays for various reasons which
may be within or beyond our control. These include delays in construction, delays in receiving
governmental, statutory and other regulatory approvals, and permits and delays in;d@liveny of
equipment by suppliers. If any facility that we propose to set up, maintain or renovate is not completed in
a timely manner, or at all, our business andItesf operations may be adversely affected. Further, our
budgeted resources may prove insufficient to meet our requirements due to, among other things, cost
escalation, which could drain our internal cash flows or compel us to raise additional capdtalmaly

not be available, on terms favourable to us, or at all.

OQur Companyds ability to pay dividends in the fut
capital requirements, capital expenditures and financial condition.

The amount of our Comany 6s future dividend payment s, i f any
earnings, cash flows, financial condition, working capital requirements, capital expenditures, applicable
Indian legal restrictions and other factoFse dividend, if any, will depend on an array of internal factors

and external factors, whicmter alia, include (i) the Companyés annual
macroeconomic environment, (iii) the capital budget of the Company, (iv) cdiopefv) quarterly and
annual performance results of the Company, (vi) I

investments by the Company (including mergers and acquisitions), and (viii) market related risks. For

det ai DigidendPdiep fo n 205 &hgre can be no assurance that our Company will pay dividends.

Our Company may decide to retain all of our earnings to finance the development and expansion of our
Company6s business and therefor e, resnAdditiomllytintlee cl ar e
futur e, o wblity@®paypisideydénay be restricted by the ter ms
agreements in making dividend payments unless othe

We have significant energgequirements and any disruption to these power sources could increase our
production costs and advesly affect our results of operations.

We require substantial electricity for our manufacturing facilities, and energy costs represent a significant
portion of the production costs for our operations. [Hecal 2018 Fiscal 201&andFiscal 2016, our power

and fuel costs was17.15 million, 13.84million and 13.28 million, constituting0.76%, 0.71% and

0.82%, respectively, of our total expenses. We source almost all the electricity requirements for our
manufacturing facilities from local utilities. If supply is not available for any reason, we will need to rely
on alternative sources, which may not be ableansistently meet our requirements and are high on costs,
thereby adversely affecting our cost of production and profitability. Further, if, for any reason such
electricity is not available, we may need to shut down our plants until an adequate sugpbtrifity is
restored. Interruptions of electricity supply can also result in production shutdowns, increased costs
associated with restarting production and the loss of production in progress. If energy costs were to rise, or
if electricity supplies osupply arrangements were disrupted, our profitability could decline.

We are exposed to foreign currency exchange rate fluctuations, which may impact our results of
operations and cause our quarterly results to fluctuate.

While our Restated Financiahformationare presented in Indian Rupees, our exports and imports are
generally reckonedither in USD or Swiss FrancRevenues and operating expenses of our exports and
imports are influenced by teecurrenciesFor Fiscal 2018 pur revenue from expodalesw a s13911
million, or 5.23%, of our total revenufom operationsThe cost of importing components from locations
outside Indiawas 3 8 3. 6 O or&vi.10% df @untotal expensefyr Fiscal 2018

The exchange rate between the Indian Rupee and foreign currencies has fluctuated in the past, and this has
impacted our results of operations. For example, during times of strengthening of the Indian Rupee, we
expect that our overseas sales and revenuégevierally be negatively impacted as foreign currency
received will be translated into fewer Indian Rupees. However, the converse positive effect of depreciation

in the Indian Rupee may not tsastainedor may not show an appreciable impact in our rtssof
operations in any given financial period due to other variables impacting our business and results of

32



33.

34.

35.

operations during the same period. Our Board regularly reviews risks associated with dgofignge
andundertakes various measures to mitigaiehgisks.

Failure or disruption of our information technology may adversely affect our business, financial
condition, results of operations and prospects.

We have invested in and have established a strong inforrtatbnology system both for enabling
technological innovations in the area of manufacturing grain processing equipment, as well as integrating
systems and processes throtghSAP system towards streamlining our operational and administrative
functions. Our informatiottechnology systemsnd technological infrastructure has been adopted to
ensure that our manufacturing processes remain commensurate with global standards and Yfactices
significantly rely on our information technology systems for the timely supply of our products to
custoners.

We believe that we have deployed adequate information technology disaster management systems
including data backup and retrieval mechanisms, in all our facilities. However, any failure or disruption in
the operation of these systems or the logkatd due to such failure or disruption (including due to human

error or sabotage) may affect our ability to plan, track, record and analyse work in progress and sales,
process financial information, meet business objectives based on information techniviat@yes such

as product life cycle management, manage our creditors, debtors, manage payables and inventory or
otherwise conduct our normal business operations, which may increase our costs and otherwise adversely
affect our business, financial conditi, results of operations and prospects.

Further, unavailability of, or failure to retain, well trained employees capable of constantly servicing our
information technology systems may lead to inefficiency or disruption of information technology systems
thereby adversely affecting our ability to operate efficiently.

Our failure to identify and understand evolving industry trends and preferences may adversely affect
our business.

Changes in regulatory or industry requirements or in competitive technologies may render certain of our
productsobsolete or less attractive. Our ability to anticipate changes in technology and regulatory
standards and to successfully develop and introdege and enhanced products on a timely basis is a
significantfactor in our ability to remain competitive. If we are unable to obtain knowlalget industry

trends and preferencés a timely manner, or at all, we may be unable to effectively implemeant o
strategies, and our business and results of operations may be adversely affected. Moreover, we cannot
assure you that we will be able to achieve the technological advances that may be necessary for us to
remain competitive or that certain of our produaill not become obsolete. We are also subject to the

risks generally associated with new product introductions and applications, including lack of market
acceptance, delays in product development and failure of products to operate properly.

Our indebtechess and the conditions and restrictions imposed by our financing arrangements may limit
our ability to grow our business and adversely impact our businEssther, we may require additional
funding to finance our operations, for which financing may nottavailable on terms acceptable to us
or at all.

As at March 31, 2018, ourortcurrentandcurrentb or r owi n g9 4s7t orod L&3onilliona n d

w

respectivel vy, on a consolidated basis. Further,
million, which has not been drawn down by our Company as of March 31, 2018. The Company has also
availed a term | oan of 15 million, of whFRkoc h 11.

det ai Fisanciaklrelebtedness o n 38§3a g e

All borrowings availed by us have been utilised for purposes authorised under the Memorandum of
Association, and for such purposes for which the borrowings were advanced to us. Our financing
arrangements include various conditions and covenants that reqtir@hiin consents fromur lender

prior to carrying out certain activities and entering into certain transactiool asffecting any drastic
change in the management of ddompany andeffecting any change in our capital structure and
reconstitutiorof our Company. For further details of the restrictive covenant§i-seancial Indebtedness
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on page383 Any failure to service such indebtedness, comply with the conditions specified by the lender,
or otherwise perform such obligations under such fimanagreements (including unsecured borrowings)
may lead to a such borrowing being repayable on demand, or a termination of our credit facilities, or
penalties due under such credit facilities, which may adversely affect our business, financial condition,
results of operations and prospects.

We have created security interests in favour of the creditor who has extended financing to us by way of
hypothecation and mortgage. We are required, on a continual basis to service this loan, including interest
owedon the loanThe working capital facility sanctioned to our Company is repayable on deinathe.

event we fail to service our obligation in a timely manner, we run the risk of the lender repossessing our
assets hypothecated or mortgaged to them towaodsery of monies due from us. If our lender tedey
enforcement action with respect to our assets, we may not be able to utilise such assets. Our financial
condition and revenue may therefore be adversely affected as a result of any such action.

Any failure to comply with the requirements, conditions or covenants of any of our current or future
financing agreements that is not waived by our lenders or is not otherwise cured by us, may lead to a
termination of our credit facilities, and may materiallydaadversely affect our ability to conduct our
business and operations or implement our business plans. Further, we cannot assure that we will have
adequate funds at all times to repay these credit facilities and may also be subject to demands for the
payrent of penal interest. Any default and the consequences thereof may also result in a decline in the
trading price of our Equity Shares and you may lose all or part of your investment. Any action initiated by
a lender may result in the price of the Equitya&s being adversely affected along with our ability to
obtain further financing from banks and financial institutions. Moreover, our ability to borrow and the
terms of our borrowings depends on our financial condition, the stability of our cash floausraragbacity

to service debt in a fluctuating interest rate environment. As a result, our business and financial condition
may significantly and adversely be impacted.

Our failure to compete effectively in the competitive agricultural processing industiyld result inthe
loss of customers, which could have an adverse effect on our business, resaperdtions financial
condition, and future prospects.

We compete with various competitors to retain our existing customers and attract new cusdamers.
failure to obtain new customers or to retain or increasexistingcustomer base could adversely affect

our financial results. In addition, we may incur significant expense in building our customer base which
may not be recovered.

We faceincreasig competition across our product portfolio, both from wesdtablishednternational
producers in the agricultural processing industry as well as from othezdsmmanufacturesSome of
our key competitorsnclude, Buhler, Satake, GG Dandekar, Suri andr@Nanak IndustriesSpurce
CRISIL Report).

There is noassuranceéhat we will remain competitive with respect to technology, design and quality.
Some of our competitors may have certain advantages, including greater financial resources, technology,
research and development capability, greater market penetration aatiarain diversified geographies

and product portfolios, which may allow our competitors to better respond to market trends. Accordingly,
we may not be able to compete effectively with our competitors, which may have an adverse impact on
our business, sellts of operations, financial condition and future prospects.

We are subject to risks associated with our exports, which could negatively affect our salgsttaners
in foreign countries as well as our operations and assets in such countries.

We distribute and install our products in various countries outside of India. Our international operations
are subject to risks that are specific to each country and region in which we operate as well as risks
associated with international operations ingr@l. Our internationalperationsre subject taamongother

risks and uncertainties, the following:
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A Fluctuations in foreign currency exchange rates against the Indian Rupee, which can affect our
results of exports, the relative prices at which we, @mdforeign competitors sell products in the
same markets, and the cost of certain inventory andmwmtory items required in our operations.

A Compliance with local laws, including environmental, health, safety and accounting laws, may
impose oneroushdigations on us.

A Changes in foreign laws, regulations and policies, including restrictions on trade, import and export
license requirements, and tariffs and taxes, as well as changes in policies relating to foreign trade
and investment, may affect ourilitly to operate and the way in which we manage our business in
the countries in which we operate.

We have entered into, and will continue to enter into, related party transactions.

In the ordinary course of our business, we enter into, and will continue to enter into transactions with related
parties. While we believe that all related party transactions that we have entered into are legitimate business
transactions conducted onama 6 | engt h basi s, we cahnot assure
more favourable terms had such arrangements not been entered into with related parties. Further, we cannot
assure you that these, or any future related party transactions that wetenagtenindividually or in the
aggregate, will not have an adverse effect on our business, financial condition, results of operations and
prospects. Further, the transactions we have entered into, and any future transactions with our related
parties, hag involved or could potentially involve conflicts of interest which may be detrimental to our
Companyln the past, we have had instances of our failure to comply with the provisions of the Companies
Act, 1956, or the Companies Act, 2013, insofar, asrdsipions relate to the manner in which related party
transactions are to be conducted. Betails regarding our related party transactions, see the section
fiFinancial Statements Annexure 28A: Consolidated Statement of Transactionsreléed partiesand

balances on page284

Our contingent liability, as pednd AS 37, could adversely affect our results of operations, cash flows
and financial condition.

As disclosed in ouRestated Consolidated Financial Informatias ofMarch 31, 2018we had &ontingent

liability (that had not been provided for) o88.78 million towardsan ongoinglabour dispute If the
abovementioned contingent liability materialised, it could have an adverse effect on our cash flows. For
further detailsseefiFinancial Statements o n 2Q¥.a g e

Our reliance on third parties for certain aspects of our business, including raw material suppliers,
transporters of our raw materials and products as well as contract labour, exposes us to certain risks.

We rely on third partie for the supply of raw materials, components, contract labour and power required
for the manufacture of our products, as well as for performance of certain functions and services carried
out at our manufacturing and office premises including waste mamageand facility management
functions. For Fiscal 2@land Fiscal 201,7job-work charges constituted 08% and1.20% of our total
expenses, and freight and forwarding charges constittité®6 and 0.426 of our total expenses
respectively Our reliance on third parties for certain critical outsourced job works and on transporters for
transport and logistics may affect our timelines for making delivery to our customers.

Our ability to identify and build relationships with relialsiepplies worldwide contributes tour growth,

and our successful management of our inventory as well as other aspects of our operations. Our raw
material and component suppliers may fail to consistently deliver products of acceptable quality and within
stipulated schedules. Further, the contractors to whom we have outsourced certain functions such as plating,
blackening, and shot blasting at our facilities may not fulfil specified performance standards, which may
adversely affect our operations. We mayéguired to replace a supplier if its products or services do not
meet our safety, quality, or performance standards, or if a supplier should unexpectedly discontinue
operations due to reasons beyond its or our control (including financing constraiets lopaosedit market
conditions).
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Moreover, nany of our suppliers are small players with limited resources and competencies, thereby
increasing the risk of instability on the part of such suppliers. Any such instability may render us incapable
of, or resllt in delays on our part in, meeting our contractual obligations to our customers thereby adversely
affecting our business and financial condition. Advarch 31, 2018we had425individuals engaged by

us on contractual basis, who have been hired thraagious agenciedVe exercise lesser control on
individuals employed on a contract basis as compared to our own individuals. Whilst cost for contract
labour may béower than employees, contract labour may not be as competent in carrying out operations
as compared to trained and skilled employees.

Some of theequipmentoldto our customers are collected directly froor manufacturing or assembling
facilities. Our Commny has availed transit insurance policy to cover delays and damages caused during
the delivery of our equipment to our customeasd the premium for such transit insurance policy is
directly recovered by our Company from our custométs.are required teely on transport and logistics
service providers for transportitige equipmentAny failure onthe part of transport and logistics service
providers inperforning their services in the expected manner could result in us breaching our committed
delivery timelines. Factors such as the financial instability of contractors, suppliers, vendors' non
conpliance with applicable laws, trade restrictions, labour dispamesstransport capacity and cost may
disrupt our supply chains, which may result in increasestscor delivery delays. Further, increase in
competitionand / or our competitors having established operations andtéomgrelationships with
suppliers may see us facing challenges to secure adequate supply of raw materials or may increase our
overallcost of raw materials. Therefore, there is no assurance that third party suppliers or contractors will
be able to meet their contractual commitments to us, or that we will not be required to incur additional
costs to remedy any deficiencies in their sesior to obtain alternative sources of supply in the event
that our contracted suppliers should default or be delayed in their performance. A significant disruption in
supply of raw material, contract labour, power or other thaty services may, in toy disrupt our
operations and adversely affect our inventory management, business and financial condition, at least until
alternative sources of supply of goods and services are arranged.

Activities involving our manufacturing process can be dangerous am@h cause injury to people or
property in certain circumstances. A significant disruption at any of our manufacturing facilities may
adversely affect our production schedules, costs, sales, and ability to meet customer demand.

Our business involvesomplex manufacturing processes that can be dangerous to our employees.
Although we employ safety procedures in the operation of our facilities and maintain what we believe to
be adequate insurance, there is a risk that an accident or death may ocaiofnoan facilities. An
accident may result in destruction of property or equipment, environmental damage, manufacturing or
delivery delays, or may lead to suspension of our operations and / or imposition of liabilities. Any such
accident may result in Igation, the outcome of which is difficult to assess or quantify, and the cost to
defend such litigation can be significant. As a result, the costs to defend any action, or the potential liability
resulting from any such accident or death or arising oahgfother litigation, and any negative publicity
associated therewith, may have a negative effect on our business, financial condition, results of operations
and prospects.

In particular, if operations at our manufacturing facilities were to be disragtadesult of any significant
workplace accident, equipment failure, natural disaster, power outage, fire, explosion, terrorism, adverse
weather conditions, labour dispute, obsolescence or other reasons, our financial performance may be
adversely affect as a result of our inability to meet customer demand or committed delivery schedules
for our products.

Interruptions in production may also increase our costs and reduce our sales, and may require us to make
substantial capital expenditures to remelg situation or to defend litigation that we may become
involved in as a result, which may negatively affect our profitability, business, financial condition, results

of operations and prospects.
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Our Group Companyhas incurred lossin Fiscal 2018 which may have an adverse effect on our
reputation and business

The following table sets forth the details of our losaking GroupCompany

(Figures in = million
Sl. No. Name of theGroup Company Profit / (Loss)
Fiscal 208 Fiscal 2077 Fiscal 206
1. Agri Power (2.22) 49.60 3.89

There can be no ssrance that our Grou@ompanywill not incur losses in the futurgvhich may have an

adverse effect on our reputation and business.

Product liability and other civil claims and costs incurred as a result of product recalls could harm our
business, results afperationsand financial condition.

Our presence across thgroprocessingndustry enables us to provide grain processing solutions to our

exce

customers at affordable rates, thereby ensuring that we maintain a consistent track record of operating and
financial performance. This apart, our foray into providing ancillary products asigield management
solutions, silica extraction, egeneration plants, and emalend turnkey solutions has ensured that we
maintain an expanding product portfolio, while creating a wider and robust customer base

However, we face an inherent busines& of exposure to product liability or recall claims, in the event
that our products fail to perform as expected or such failure results, or is alleged to result, in bodily injury
or property damage or both. We cannot assure you that we will not exjgeaiey material product liability
losses in the future or that we will not incur significant costs to defend any such claims.

Depending on the terms under which we supply products, our customers may hold us responsible for some

or all of the repair or Elacement costs of defective products, when the product supplied does not perform

as expected. Such warranties may be enforced against us even in cases where the underlying sales contract
has expired. A successful warranty or product liabdiggm, or cods incurred for a product recall in excess
of our available insurance coverage, if any, would have an adverse effect on our business, results of
operations and financial condition.

We do not carry insurance for product liability or recall. Whilst thexeeHeeen no product liability claims
against us in the past, we cannot assure you that such claims will not be brought against us in the future,
and any adverse determination may have an adverse effect on our business, results of operations and

financial candition.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage,

or accuratelyreport, our financial risks.

Effective internal controls are necessary for us to prepare reliable financial reportéeatidedy avoid

fraud. Moreover, anynternal controls that we may implement, or our level of compliance with such

controls, may deteriorate over time, duetmlving business conditions.

We believe that we have an adequate internal censgatem, whih includesregular internal audits,

division of responsibilityf o r

approval

of tasks,

annual audi t

and a risk management committ€ae Company is compliant with Internal Control on Financial Reporting

Guidelines issued by tHEAI. However there can be no assurance that deficiencies in our internal controls

will not arise in the future, or that we will be ablértplement and contiue to maintain, adequate measures
to rectify or mitigate any such deficiencies in our internal controls.iAalyility on our part to adequately
detect, rectify or mitigate any such deficiencies in our internal controls may adversely anpaloility to

accurately report, or successfully manage, our financial risks, and to avoid fraud.
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Some of our immogable properties, on which we have set up a manufacturing facilityd two storage
units have been leased to u#f we are unable to renew the existing leasesor relocate our operations
on commerciallyreasonableterms,there may be an adverseeffecton our businessfinancial condition

and operations.

One of aur manufacturing units and two of our storage uaislocated on land helby uson aleasehold
basisfrom third parties.The leasefor these premisesequireperiodicrenewaland remainssubjectto
periodic escalationof leasepayments. Further, the land on which our Chennai Unit is situated has been
obtained by us on a leasehold basis, with effect from August 4, 2016erfhef the lease of our Chennai
Unit expires on August 3, 2018s on March 31, 2018March 31,2017 and March 31,2016 our rental
expenseamountedo 5.35million, 2.91million and 2.75million, respectivelypnaconsolidatedasis.

For details of ourimmaa b | e p r o poerBusiness Immaoseabke Pripertieé o n 168a g e

If we are unableto renewthis leaseon commerciallyreasonablderms, we may suffer a disruptionin
our operationr be unableto continueto operatefrom the locationsn the future (andmay, to thatextent,
needto reviseour raw materialsourcing,productmanufacturingand raw materialand productinventory
schedulesand / orincur significant coststo relocateor expandour operationselsewheren order to
continueto honour our commitmentsto our customers).n addition, the termsof some of oudease
agreementsequireusto obtainthel e s spror corsenfor alterations, or installations of any kind.

Some of our agreements may have certain irregularities.

Lease deeds for immovable property are required to be stamped as per state specific legislations. If an
instrument required to be stamped, is not duly or adequately stamped, the same is not admissible as evidence
as per Section 91 of the Indian Evidencd,A872 and is also capable of being impounded by a public
officer. Further, a penalty of up to 10 times the stamp duty payable may be imposed by the government
official collecting stamp duty.

Further, a lease deed exceeding a term of one year is glsceckto be registered as per Section 17 of the
Registration Act, 1908. In terms of Section 49 of the Registration Act, 1908, where a document required to
be registered is not registered, the same cannot be produced for enforcement before a coulittbelaw t
applicable stamp duty, registration charges, and consequent penalties are fully paid on the same.

Some of our lease agreements have not been registered or adequately stamped. If any of the lessors of these
premises revoke the arrangements undechvive occupy the premises or impose terms and conditions

that are unfavorable to us, or if we are otherwise unable to occupy such premises, we may suffer a disruption
in our operations or have to pay increased rent, which could have an adverse efigcbosiress and

financial results.

Wehave issued Equity Shares at prices that may be lower than the Offer Price in the last 12 months.

We have issued Equity Shares in the last 12 months at a price that may be lower than the Offer Price, as set
out inthe table below:

Name of the Allottee Date of Number of equity shares Issue Reason
Allotment Price
Multiples Mauritius June 22, 2018 2,147,397 - Bonus issue in the rati
Multiples India 733,855 347:153Y
Rajendran Joghee 1,430,212
Ravindranath Ramaiah 1,430,212
Manjula Rajendran 340,196
Uma Rachappa 340,194
Ashish Kacholia 260,354
Bengal Finance & 260,354
Investment Private
Limited
Rohit Ravindranath 2

(1) Authorized by way of a Shareholders resolution pass#teadGM held on June 15, 2018
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TheOffer Price is not indicative of the market price following the listing of the Equity Shares. For details,
s e Eapifal Structurdé Share Capital History of our Compaily o n 86 a g e

We mightinfringe upon the intellectual property rights of others, any misappropriation of which could
harm our reputationand competitive position.

While we take care to ensure that we comply with the intellectual property rights of others, we cannot
determine with ceriaty as to whether we are infringing on any existing tiedty intellectual property

rights which may force us to alter our technologies, obtain licenses or cease some of our operations. We
may also be susceptible to claims from third parties asserfriggement and other related claims. If
claims or actions are asserted against us, we may be required to obtain a license, modify our existing
technology or cease the use of such technology and design a némfrimmging technology. Such licenses

or desgn modifications can be extremely costly. Furthermore, necessary licenses may not be available to
us on satisfactory terms, if at all. In addition, we may decide to settle a claim or action against us, which
settlement could be costly. We may also be &dbl any past infringement. Any of the foregoing could
adversely affect our business, results of operations and financial condition.

Our failure to keepour technical knowledge confidential could erode our competitive advantage.

Like many of oucompetitors, we possess extensive technical knowledge about our products. Our technical
knowledge is a significant independent asset, which may not be adequately protected by intellectual
property rights such as patent registration. Some of our techmioallédge is protected only by secrecy.

As a result, we cannot be certain that our technical knowledge will remain confidential in the long run.

Even if all reasonable precautions, whether contractual or otherwise, are taken to protect our confidential
technical knowledge of our products and business, there is still a danger that certain proprietary knowledge
may be leaked, either inadvertently or wilfully, at various stages of the production process. A significant
number of our employees have access tdidential design and product information and there can be no
assurance that this information will remain confidentiébreover, certain of our employees may leave us

and join our various competitors.

We also rely on nodlisclosure agreements amdncompetition agreements with certain employees,
consultants and other parties to protect trade secrets and other proprietary rights that belong to us. We cannot
assure you that these agreements will not be breached, that we will have adequate renaatdidsdach

or that third parties will not otherwise gain access to our trade secrets or proprietary knowledge.

The potential damage from such disclosure is increased as many of our designs and products are not
patented, and thus we may have no recaagaist copies of our products and designs that enter the market
subsequent to such leakages. In the event that the confidential technical information in respect of our
products or business becomes available to third parties or to the general puldmnpeyitive advantage

that we may have over other companies in the agricultural processing industry could be harmed. If a
competitor is able to reproduce or otherwise capitalise on our technology, it may be difficult, expensive or
impossible for us to obita necessary legal protection. Consequently, any leakage of confidential technical
information could have an adverse effect on our business, results of operations, financial condition and
future prospects.

Our efforts in obtaining and protecting our patets may be costly and, unsuccessful, which may have
any adverse effect on our business and results of operations.

Patent protection is an important component of our business. Patents covering our dgweldpets

provide exclusivity in the Indian markethich is important for the successful marketing and sale of our
products. Currently, we have five patent applications pending. Our applications may be opposed, or our
competitors may have filed similar patent applications or hold issued patents retajimgdticts or
processes that compete with those that we are developing or are seeking to protect. We cannot assure you
that we will be granted patents thes have applied feor the patentsve apply for, in a timely manner, or

at all and that such patesniill be sufficiently broad to protect our technology or to provide us with any
competitive advantage.
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Even if we are successful in obtaining patents with respect to our pending applications, third parties may
challenge, seek to invalidate or circumvent patents and patent applications. Although we may defend

our patent rights, there can be no assurance that our defence will be successful. Moreover, patent litigation
and other challenges to our patents may be costly and unpredictable. If one orf moranagportant
patented products lose patent protection in profitable markets, sales of those products may decline
significantly if alternative versions of those products become available, and this may have an adverse effect
on our business and resultsopferations.

We have not registered the trademarks used by us for our business. Our inability to obtain or maintain
theseregistrationsmay adversely affect our competitive business position. Our inability to protect or use
our intellectual property rights may adversely affect our business.

As on the date of this Draft Red Herring Prospectus, we have registeteti@marks under the laws of
countries such as India, China, Egypt, Indonesia, and Nep®ling others~urther,we have applied for

the registration osevennew trademarksand renewal of the registration of one tradem&dme of the
applications filecby us for registration of trademarks in relation to our Company, remain pending as on the
date of this Draft Red Herring Prospectus. Accordingly, we do not enjoy statutory protections accorded to
registered trademarks in India, or such other geographi@hich we operate, in respect of trademarks for
which we have made applications, but registration remains pending. In the absence of registration,
competitors or other companies may challenge our use of these trademarks or allege that we have breached
thear intellectual property rights, which may adversely affect our brand image, goodwill and customer
relations. In the event that we become involved in litigation in order to defend our intellectual property
claims, we may become subject to significant legeits and there is no assurance that any such litigation
will be resolved in our favour.

Third party statistical and financial data in this Draft Red Herring Prospectus may be incomplete and
unreliable.

This Draft Red Herring Prospectus includes infation that is derived from an industry repd@RISIL
Research on Customised study for DRHP of Milltec May @018 u b | iCRISle. dor Heyails, see
fiindustry Overview o n 1X0aNg @erson connected with this Offer has independently verified the
CRISIL Report Generally, industry reports and datiaclaimthe accuracy, adequacy or completeness of
information provided in such reports, and further disclaims any responsibility for any errors or omissions
in the information provided, or for the resutibtained from the use of such industry information. Further,

the CRISIL Report is subject to many assumptions. There are no standard data gathering methodologies in
the industries in which we conduct our business, and methodologies and assumptionsymégieln

among different industry sources. Further, such assumptions may change based on various factors. We
cannot assure you that the assumptions considered GRI®IL Report are correct or will not change and
accordingly our position in the marketsndiffer from that presented in this Draft Red Herring Prospectus.
Further, theCRISIL Report is not a recommendation to invest / disinvest in the Equity Shares. Further,
generally industry reports and dalisclaimall responsibility and liability for ancosts, damages, losses,
liabilities incurred by any third party including subscribers / users / transmitters / distributors in the Offer
who uses or relies upon the indusimformation orextracts there from. Prospective investors are advised

not to urduly rely on theCRISIL Report when making their investment decisions.

The proceeds from this Offer will not be available to us.

As this Offer only includes an offer for sale of Equity Shares by the Selling Shareholders, the proceeds from
the Offer for @le will be remitted to the respective Selling Shareholders. Our Company will not benefit
from such proceeds.

Our quarterly results may fluctuate significantly, which could have a negative effect on the price of our
Companyé6és Equity Shares.

Our quarterlyresultsof operationamay fluctuatesignificantlyasa resultof a variety of factors,including
the seasonahatureof the agricultural sector For instance a significant portion of our operatingprofit
and cashflows havehistorically been realizediuring the fourth quarter ofeachFiscal, primarily due to
seasonalityand weatherconditions. As a result, our financialinformationfor consecutivequartersmay
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notbedirectlycomparablevith eachother.Moreover anysignificantdisruption in our operationsor other
factorsthat resultin a significant shortfall comparedwith our expectationdor the fourth quartercould,
consequentlyresultin asignificantshortfallin salesandoperatingcashflows for thefull year.

External Risk Factors:

55. Significant differences exist between Ind AS and Indian GAAP and other accounting principles, such as
| FRS and US GAAP, which may be material to investo
of operations and cash flows.

Our financialstatements for Fiscals 2014 and 20dcluded in this Draft Red Herring Prospectus are
prepared and presented in conformity with Indian GAAP, while our financial statements for Exkls

2017, and 204 included in thisDraft Red Hering Prospectus arprepared and presented in conformity

with Ind AS, in each case restated in accordance with the requirements the SEBI ICDR Regulations and the
Gui danc e Réparts ia CommpanyfiProspectsg¢Revised 2018®) i ssued by the | CAI
from Indian GAAP and other accounting principles with which prospective investors may be familiar in
other countries, such as IFRS and U.S. GAAP. As a result, the financial statements prepared under Ind AS
for Fiscals2018,2017, and 208 may not be comparable to ouistorical financial statements. For a
reconciliation of Indian GAAP to Ind AS, please see Annexure VI toRastated Financial Information
Accordingly, the degree to which the Financial Statements included in this Draft Red Herring Prospectus
will provide meani ngf ul information is entirely dependen
accounting practices. Persons not familiar with Indian accounting practices should limit their reliance on
the financial disclosures presented in Diaft RedHerring Prospectus.

56. Compliancewith applicable health, safety, environmental and other governmental regulations may be
costly and adversely affect our results of operations.

Compliance with applicable health, safety, environmental and other governmegntédtions is time
consuming, costly and requires a number of dedicated personnel. We are subjected to payment of fees and
levies on an ongoing basis with respect to a number of licences, approvals, consents and permissions we
are required to obtain frogovernmental authorities. We are required to periodically maintain a number of
records and registers and file a number of returns. Ensuring compliance requires that we hire trained
personnel across our locations. Our compliance costs may adverselypaffextenue.

57. Wage increases in India may reduce our profit margins and negatively impact our financial condition
and results of operations.

We are highly dependent upon availability of skilled and sskified labour. Wages and other
compensation paid tour employees is one of our significant operating costs, and an increase in the wages
or employee benefit costs will significantly increase our operating costs. Because of rapid economic growth
in India and increased competition for skilled and sskilied employees in India, wages for comparable
employees in India are increasing at a fast rate. We may need to increase the levels of employee
compensation more rapidly than in the past to remain competitive in attracting and retaining the quality and
numberof skilled and semskilled employees that our business requires. Further, many of our employees
receive salaries that are linked to minimum wage laws in India and any increase in the minimum wage in
any state in which we operate could significantly inaseeour operating costs. In addition, a shortage in the
labour pool or other general inflationary pressures or changes will also increase our labour costs. Wage
increases in the longrm may reduce our competitiveness and our profitability.

58. Our businessand activitiesmay be regulated by the Competition Act, 2002.

The Competition Act , Cothfeian, Act@,swaseaenaeteddia dhe putpbse of fi
preventing practices having an adverse effect on competition in India and has mandated thei@ompetit
Commi ssi on @GClo) to reguiata su¢htpraaticesi Under the Competition Act, any arrangement,
understanding or action, whether formal or informal, which causes or is likely to cause an appreciable
adverse effect on competition in India isdv@ind may result in substantial penalties. Any agreement among
competitors which directly or indirectly determines purchase or sale prices, directly or indirectly results in
bid rigging or collusive bidding, limits or controls production, supply, marketinical development,
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investment or the provision of services, or shares the market or source of production or prosesicices

in any manner, including by way of allocation of geographical area or types of goods or services or number
of customers irthe relevant market or any other similar way, is presumed to have an appreciable adverse
effect on competition in the relevant market in India and shall be void. The Competition Act also prohibits
the abuse of dominant position by any enterprise. Fuiiffiers proved that any contravention committed

by a company took place with the consent or connivance or is attributable to any neglect on the part of, any
director, manager, secretary or other officer of such company, that person shall be guilty of the
contravention and may be punished. It is unclear as to how the Competition Act and the CCI will affect the
business environment in India.

Changing laws rules and regulations and legal uncertainties, including adverse application of tax laws
andregulations may adversely affect our business and financial performance.

Our business and financial performance could be adversely affected by unfavourable changes in or
interpretation®f existing, or the promulgation of new laws, rules and regulatippticable to us and our
businessSeefiRegulations and Policiés o n 1§9fargietails of the laws currently applicable to us.

There can be no assurance that the Government may not implement new regulations and policies which will
require us to obtain approvals and licenses from the Government and other regulatory bodies or impose
onerous requirements and conditions on our oeTatiAny such changes and the related uncertainties with
respect to the implementation of the new regulations may have a material adverse effect on our business,
financial condition and results of operations. In addition, we may have to incur capitaldéxpes to

comply with the requirements of any new regulations, which may also materially harm our results of
operations. Any unfavourable changes to the laws and regulations applicable to us could also subject us to
additional liabilities.

The applicatin of various Indian tax laws, rules and regulations to our services, currently or in the future,

is subject to interpretation by the applicable taxation authorities. If such tax laws, rules and regulations are

amended, new adverse laws, rules or regulatareadoptedor current laws are interpreted adversely to

our interests, the results could increase our tax payments (prospectively or retrospectively) and/or subject
us to penaltieg-urther changes in capital gains tax or tax on capital market tttasa or sale of shares

could affect investor returns. As a result, any such changes or interpretations could have an adverse effect
on our business and financial performance.

Any future issuanceof Equity Sharesmay dilute your shareholdings and sale§ the Equity Shares by
our Promoters or othemajor shareholders may adversely affect the trading price of the Equity Shares.

Any future equity issuances by our Company may | e
Company. In addition, ansales of substantial amounts of the Equity Shares in the public market after the
completion of the Offer, including by our Promoters or other major shareholders, or the perception that such

sales could occur, could adversely affect the market price &ghity Shares and could materially impair

future ability of our Company to raise capital through offerings of the Equity Shares. Our Promoter and
Promoter Group currently hold an aggregate5af0® of the outstanding Equity Shares. After the
completion ofthe Offer, our Promoter and Promoter Group will hB8&l00% of the outstanding Equity

Shares. Our Company cannot predict the effect, if any, that the sale of the Equity Shares held by our
Promoters or other major shareholders or the availability of thgaity Shares for future sale, will have

on the market price of the Equity Shares.

I't may not be possible for investors outside India
our Company or our managemenat eosr iamyl ndi a,ure xacsespotc i
in India.

Our Companywasincorporated as privatelimited companyand is a public limited companynder the

|l aws of I ndia and all/l of our Companybds directors &
our assets, and the assets of our executive officers and directors, are located in India. As a result, it may be
difficult to effect serice of process outside India upon our Company and our executive officers and
directors or to enforce judgments obtained in courts outside India against our Company or its executive
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officers and directors, including judgments predicated upon the civilitiaprovisions of the securities
laws of jurisdictions outside India.

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only a
limited number of jurisdictions, which includes the United Kingdom, SingaaadeHong Kong. In order
to be enforceable, a judgment from a jurisdiction with reciprocity must meet certain requirements of the

I ndian Code of Ci vGivilCoBeopce dhree Ci Y908 Cotdee ol y pern

monetary decrees, noking in the nature of any amounts payable in respect of taxes, other charges, fines
or penalties. Judgments or decrees from jurisdictions which do not have reciprocal recognition with India
cannot be enforced by proceedings in execution in India. Therefdieal judgment for the payment of
money rendered by any court in a A@ciprocating territory for civil liability, whether or not predicated
solely upon the general laws of the paeiprocating territory, would not be enforceable in India. Even if
aninvestor obtained a judgment in such a jurisdiction against Our Company, our officers or directors, it
may be required to institute a new proceeding in India and obtain a decree from an Indian court. However,
the party in whose favour such final judgméntendered may bring a fresh suit in a competent court in
India based on a final judgment that has been obtained in-geaipnocating territory within three years of
obtaining such final judgment. It is unlikely that an Indian court would award daroagés same basis

or to the same extent as was awarded in a final judgment rendered by a court in another jurisdiction if the
Indian court believed that the amount of damages awarded was excessive or inconsistent with public policy
in India. In addition, ay person seeking to enforce a foreign judgment in India is required to obtain prior
approval of the RBI to repatriate any amount recovered pursuant to the execution of the judgment.

The requirements of being a |isted company may st

We are not a listed company and have not, historically, been subjected to the increased scrutiny of our
affairs by shareholders, regulators and the public at large that is associated with being a listed company. As
a listed company, we will incur significalegal, accounting, corporate governance and other expenses that
we did not incur as an unlisted company. We will be subject to the SEBI Listing Regulations which will
require us to file audited annual and unaudited quarterly reports with respect tsioesb@and financial
condition. If we experience any delays, we may fail to satisfy our repatihgations,and / or we may

not be able to readily determine and accordingly report any changes in our results of operations as promptly
as other listed conamies.

Further, as a listed company, we will need to maintain and improve the effectiveness of our disclosure
controls and procedures and internal control over financial reporting, including keeping adequate records
of daily transactions. In order to m#&m and improve the effectiveness of our disclosure controls and
procedures and internal control over financial reporting, significant resources and management attention
wi || be required. As a result, our rmsagsa@eEsmMs.nt 0 s
which may adversely affect our business, prospects, financial condition and results of operations. In
addition, we may need to hire additional legal and accounting staff with appropriate experience and
technical accounting knowledge, bue wannot assure you that we will be able to do so in a timely and
efficient manner.

You may be subject to Indian taxes arising out of

Under current Indian tax laws and regulations, capital gains arising thie sale of shares in an Indian
company are generally taxable in India. Previously any gain realised on the sale of listed Equity Shares on
a stock exchange held for more than 12 months was not subject ttefangapital gains tax in India.
However, a per the Finance Bill, 2018, the Government introducedtenyg capital gains on sale of equity
shares, with effect from April 1, 2018. Thelehger m capi t al g & milien frammsalecok c e s s
equity shares is proposed to be taxed at a rat@%f

Government regulation of foreign ownership of |Ind
of the Equity Shares.

Foreign ownership of Indian securities is subject to government regulations. In accordance with foreign
exchange regulations currently in effect in India, under certain circumstances the RBI must approve the sale
of the Equity Shares from a noesident ofindia to a resident of India or vieersa if the sale does not
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meet certain requirements specified by the RBI. Additionally, any person who seeks to convert the Rupee
proceeds from any such sale into foreign currency and repatriate that foreign ctroeninydia is required

to obtain a nebbjection or a tax clearance certificate from the Indian income tax authorities. As provided
in the foreign exchange controls currently in effect in India, the RBI has provided that the price at which
the Equity Sharesire transferred be calculated in accordance with internationally accepted pricing
met hodol ogy for the valuation of shares at an ar moé
per share may not be permitted. Our Company cannot assustoirsvihat any required approval from the

RBI or any other government agency can be obtained on terms favourable teesident investor in a

timely manner or at all. Because of possible delays in obtaining requisite approvals, investors in the Equity
Shares may be prevented from realizing gains during periods of price increase or limiting losses during
periods of price decline.

A third par

ty could be prevented from -aafebrvieng
provisions un

der I ndi an | aw.

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control
of our Company, even if a change in control would result in the purchase of your Equity Shares at a premium
to the market price or would otherwise beneficial to you. Such provisions may discourage or prevent
certain types of transactions involving actual or threatened change in control of our Company. Under the
Takeover Regulations, an acquirer has been defined as any person who, directly atyindoguires or

agrees to acquire shares or voting rights or control over a company, whether individually or acting in concert
with others. Although these provisions have been formulated to ensure that interests of investors /
shareholders are protectatiese provisions may also discourage a third party from attempting to take
control of our Company. Consequently, even if a potential takeover of our Company would result in the
purchase of the Equity Shares at a premium to their market price or woutdiiethbe beneficial to its
stakeholders, it is possible that such a takeover would not be attempted or consummated because of the
Takeover Regulations.

The Indian tax regime is currently undergoing substantial changes which could adversely affect our
business.

The goods an@STe)ertvhate hax Hd&en i mplemented with e
taxes and levies by the central and state governments into a unified rate structure, and replaces indirect taxes

on goods and services such as cémtxaise duty, service tax, customs duty, central sales tax, state VAT,

cess and surcharge and excise that were being collected by the central and state governments.

As regards the General Amlivoi danc GAARO) est @& provi-A(setios95ad Chapt
102) of the Income Tax Act, 1961, are applicable from assessment year 2019 (Fiscal 2018) onwards. The
GAAR provisions intend to declare an arrangement
main purpose or one of the main purposgsuch arrangement is to obtain a tax benefit, and satisfies at

least one of the following tests (i) creates rights, or obligations, which are not ordinarily created between
persons dealing at armdés | engt horabude,jofthemprevisions ofs, di r
the Income Tax Act, 1961; (iii) lacks commercial substance or is deemed to lack commercial substance, in
whole or in part; or (iv) is entered into, or carried out, by means, or in a manner, that is not ordinarily
engaged fotbona fide purposes. If GAAR provisions are invoked, the tax authorities will have wider
powers, including denial of tax benefit or a benefit under a tax treaty. In the absence of any precedents on

the subject, the application of these provisions is uaiterf\s the taxation regime in India is undergoing a
significant overhaul, its consequent effects on economy cannot be determined at present and there can be

no assurance that such effects would not adversely affect our business, future financial pezfanuaine

trading price of the Equity Shares.

Natural calamities could have a negative effect on
India has experienced natural calamities such as earthquakes, tsunami, floods and drought ifethe past
years. The extent and severity of these natural disasters determines their effect on the Indian economy.

Further prolonged spells of below normal rainfall or other natural calamities in the future could have a
negative effect on the Indian economy, abely affecting our business and the price of our Equity Shares.
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Various political and economic-maalet dri s,asd®rwelcloud o
affect our results of operations and financial <con

Various political andeconomic factors within countries where we operate, such as a change in the
Government, a change in the economic and deregulation policies, high rate of inflation, poverty,
unempl oyment , illiteracy, a down gr aedieratingfagefhciegd i ad s s
and a slowdown in economic growth or financial instability, could affect our access to capital, and adversely

affect our business and results of operations. This apart, the occurrencembid®disasters such as acts

of terrorism,civil unrests, military actions, and other acts of violence or war in India and around the world

could impair our business, financial condition, and results of operations.

Prominent Notes:

1.

Public issue of up t8,751,499Equity Shares for cash at a pric o f [ 6] per Equity Shar
premium of [ 6] per Equi ty Sonprsieg an Oftegfor Saeaof iptog up t
1,677,596 quity Shares bivultiples Mauritius 573,304 Equity Shardsy MultiplesIndia, 606,125 Equity

Sharesdiy Rajendran Joghee, 606,125 Equity ShaéseRavindranath Ramaiah, 144,175 Equity Shémes

Manjula Rajendrargnd 144,174 Equity Sharéy Uma Rachappd he Offer shall constitutg7.50% of the

fully diluted postOffer paidup Equty Share capital of our Company.

As of March 31, 208, our net worthwas 1, 055 . 6 &s penithiRésiatedhConsolidated Financial
Information As of March 31, 208, our Company 64 4a6aiillionvas per theRestates
Standalond-inancial Information

As of March 31, 20B, the net asset value per Equity Sharest the bonus ise of Equity Shares carried
out by our Companywas 1 0 5 aspe& th&kestated Consolidated Financial Informatiand 1 0 6as 4 0
per theRestated Stardone Financial Informatian

The average cost of acquisition per Equity ShareRajendran Joghee is8.32 per Equity Share,
Ravindranath Ramaiah i8.32per Equity Share, Manjula Rajendran &10per Equity Share, andma
Rachappa is0.09per EquityShare.

For d et Gapithl Structisee History of the Equity Share Capital held by our Promsiier o n 9 a g e
The average cost of acquisition per Equity Share by our Promoter has been calculated by taking the average
of the amounts paid by our Proteisto acquire the Equity Shares.

The average cost of acquisition per Equity Shardbitiples Mauritiusi $299.88per Equity Sharand
Multiples Indiais 299.88per Equity Share.

For detailss e €apifal Structuré Build-u p o f o0 u r sha&ehadng it eur Coipady on 9 ag e
The average cost of acquisition per Equity Share by the Selling Shareholder has been calculated by taking
the average of the amounts paid by the Selling Shareholder to acquire the Equity Shares.

During the period ammencing from six months immediately preceding the date of filing of the Draft Red
Herring Prospectus, no financing arrangements existed pursuant to which our Promoters, Promoter Group,
Directors, or their relatives have financed the purchase of EquétneShy any other person.

There have been no changes to the main objects in the three years preceding the date of filing of this Draft
Red Herring Prospectu®ur Company was originally incorporated as MILLTEC Machinery Private Limited

on August 28, 199&t Bengaluru, Karnataka, India, as a private limited company under the Companies Act,
1956. Subsequently, our Company was converted to a public limited company, and a fresh certificate of
incorporation consequent upon change of name on conversion tdi@ lpnited company was issued by

the RoC orMarch 21, 2018n the name of MILLTEC Machinery Limitedror details of change in the name

and Registered Office of our Compasyge Elistdty and Certain Corporate MatteisBrief History of our
Companga n dHistéry and Certain Corporate MatteisChanges in Registered Officen pagel74.

For details of related party transactions entered into by our Company with the Gooupanyand
Subsidiaries during the last Fiscal, the nature of transactions and the cumulative vednsaaftionssee
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11.

fiRelated Party Transactions o n 2Qg.a g e

Except as stated in the chapiiftelated Party Transaction®n page204, our GroupCompanydoes not
have any business or other interest in our Company

Any clarification or information relating to the Offer shall be made available byB&ieMs and our
Company to the investors at large, and no selective or additional information would be available for a section
of investors in any manner whatsoever. Investors may conta@Rh&s who have submitted the due
diligence certificate to SEBI for argpmplaints pertaining to the Offer.

All grievances pertaining to the Offer, and all future communications in connection with queries related to
Allotment, credit of Equity Shares, refunds, receipt of Allotment Advice and other peStfer matters

shoul be addressed to the Registrar to the Offer, Compliance Officer and /BREMs, with a copy to

the relevant SCSB or the member of the Syndicate, or theSyindicate Registered Broker if the Bid was
submitted to a Noibyndicate Registered Broker atyamf the Broker Centres, or the Collecting DP if the

Bid was submitted to a Collecting DP at any of the Designated Collecting DP Locations or the Collecting
RTA if the Bid was submitted to a Collecting RTA at any of the Designated Collecting RTA Locat$ons,

the case may be, quoting the full name of the sole or first Bidder, ASBA Form number, address of the Bidder,
Bidderdés DP | D, Client | D, PAN, number of Equity
address of the member of the Syndicate orlibsignated Branch, the NeéByndicate Registered Broker,
Collecting DP or the Collecting RTA, as the case may be, with whom the Bid was submitted, and the ASBA
Account number in which the amount equivalent to the Bid Amount was blocked. Further, with tespec

the ASBA Forms submitted with the Designated Intermediaries, the investor shall also enclose the
acknowledgment from the Designated Intermediaries in addition to the documents / information mentioned
hereinabove.
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SECTION Ill: INTRODUCTION
SUMMARY OF INDUSTRY

The information in this section has been extracted from the reportfi@&ISIL Research on Customised study

for DRHP of Milltec May 2018 ( @RISIL Repord ) . We have cORiSihiReperito previde t h e
industry data and an independent assessment afgteeprocessingndustry. Industry sources and publications
generally state that the information contained therein beesn obtained from sources generally believed to be
reliable, but their accuracy, completeness and underlying assumptions are not guaranteed and their reliability
cannot be assured. While we have exercised reasonable care in compiling and reproducing such financial,
industry, and market data in this document, it has m&nbindependently verified by us avyeof our advisors,

or the BRLM, or any of their advisors, and should not be relied on as if it had been so verified. Industry
publications are also prepared based on information as of specific dates and may ndmegerent or reflect

current trends.

The informati on i n this section shoul d be read i n c
Overviewo, and fAOW®Ro1lBandlbSresgestibelyon pages

KEY MACROECONOMIC INDICATORS
GDP growth to rebound in fiscal 2019

According to CRISIL Research, the Indian economy is expected to expand at 7.5% in fiscal 2019. After two
consecutive years of deceleration, this looks like a strong recovery. Unlike fiscal 2018, the impetus to growth will
come from both domestic and global factors.

On the domestic front, growth will largely be driven by factors outside the budget. The waning impact of
demonetisation and the ironing out of Goods and Services Tax (GST) creases will support domestic hetivity. T
initial forecasts from the Indian Meteorological Department (IMD) rule out an El Nino condition (associated with
weak summer monsoon) in 2018. This augurs well for agricultural production. The frontloaded recapitalisation of
banks will enhance the ahiliof the banks to create credit and support growth.

However, over the |l ong term in contrast to healthy growth a
product (GDP) growth plummeted sharply in this decade. The pace of Indiaongicogrowth has slowed in fiscal 2018,

which is attributable mostly to the lingering impact of demonetisation, transitory disruptions caused by the impleméntation o

the Goods and Services Tax (GST), and weak agricultural growth

In the current fiscal (fisal 2018), GDP for the first half stood at 6%, declining to a tiyeze low of 5.7% in the

first quarter, but nosing up to 6.3% in the second quarter on an uptick in industrial growth. This upswing signals
the fading impact of demonetisation and the dadtg that preceded the GST implementation. We expect growth

to pick up to 7% in the second half of this fiscal, aided by the low base effect of the second half of fiscal 2017.

Figure 1: GDP growth to pick up in H2FY18
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Gross value added froagriculture grew at ~2.6% in the past five years

I ndi aébs overall gross value added (GVA) expanded at
fiscals 2012 and 2017. The service sector contributed more than 50%, followed by the industry sector at 31% and
agriculture sector at ~15%. The servicetseis not only the largest contributor to the GVA, but it is also the
fastestgrowing segment, growing at ~8.6% CAGR in the period. The GVA from industry grew at ~5.8% CAGR,
while the GVA from the agricultural segment grew at a ~2.5% CAGR, resultingeirdéclining share of
agriculture to the total GVA.

Figure 2: Agriculture sector accounts for over 14% of the total GVA of the country
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The total GVA from agriculture increased to Rs 16.96 trillion in fiscal 2017, from Rs 15.02 trillion in fiscal 2012.
CRISIL Research expects it to increase by ~2.1%, to Rs 17.32 trillion in fiscal 2018. The share of agriculture in
the total GVA has declirtk as happens when countries develop. However, the declining share does not undermine
the importance of the sector in employment, livelihood and food security. With structural changes in agriculture,
there is greater scope to broaden the range of adivilated to agriculture to improve productivity and make
way for sustainable growth. Within agriculture GDP, crops account for nearly 60% of the total output, others
being fisheries, animal husbandry and forestry.

Exports from the agriculture segment amted to $24.55 billion in fiscal 2017. Agricultural exports constitute
9% of the countr y 06 s-largestexportedspringipaticonamodity. Aghicaltural @xparts from
India reached $22.5 billion during April 200anuary 2018 with export$ nce, pulses and maize accounting for
28%, 0.7% and 0.7% respectively, of the total agriculture exports.

RICE MILLING

Trends in Paddy production and exports

Global rice production remains highly concentrated

Global rice production remains highly conceitéd, as paddy can be cultivated only in regions with a conducive
weather, i.e., an adequate rainfall along with warm climatic conditions. Crop yields and area covered also
influence production. Rice is a water intensive crop with water requirement ofl¥@Q0mm.

Global rice production steadily grew115% over the past ten years i.e. Marketing year (MY) 2007 to MY 2017
(marketing year for rice is MayApril according to USDA), driven by the leading rice producers, China and India.
Limited area additions both countries due to high utilisation of agricultural land have limited faster growth in
rice production.

The top five rice producers in the world account for over 80% of the global production, while India and China
account for over 50%.
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Figure 3: China and India i World leaders in rice production
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India, Thailand, Vietnam, Pakistaand United States account ~88% of total exports

The global rice trade has been on the rise during the past five years (MY 2012 to MY 2017), because of higher
demand for premiunguality rice, especially from countries in the Middle East. A shortageodf doailability in

the African countries further drove rice demand higher. Demand for Indian rice is high from countries such as
Saudi Arabia, Iran and the US. These countries mainly import basmati rice, which fetches higher realisation than
the nonbasmaittype. Pakistan is a key competitor for India in the export market, as basmati rice is largely
produced in India and Pakistan.

However, government regulations in the countries remains a key monitorable for export markets. For example,
Iran, a major impo#dr of Indian premiurguality basmati rice until fiscal 2014, started producing more rice and
stopped issuing fresh import licenses for basmati rice from India (October 2014 onwards) to encourage its rice
producers and millerd.o discourage further importét also revised import duty on aromatic rice from 22% to
about 40% in August 2016. This impacted the exports from India. However, in November 2017, Iran lifted the
ban on import of rice which led to increase in exports from India.
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Figure 4: India is a chief exporter of rice in the world
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India, a leading paddy producer
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Paddy is one athe most important food crops of India and is second most important crop in the world. It feeds

more than 50% of the gl obal

popul ati on. Asi

a

account

the paddygrowing countries, India has the largetaaunder cultivation, though in terms of volume of output, it

is second to China, amid lower yields.

Paddy is grown during rabi and kharif seasons. For the rabi season, seeds are sown arourdihenmbielr
postmonsoon season and harvest begins in ApriMay. The crops are sown in the rain water that has been
absorbed by soil. On the other hand, for the kharif season, seeds are sown just before the monsoon begins in May

June and the crop is harvested in Octabevember.

Sizing and growth outlook for ritied rice

Indian milled rice market valued at about Rs. 6 trillion in fiscal 2018; growth momentum to continue

The domestic milled rice industry is mostly driven by domestic consumption, which accounts for over about 90%
of revenue, while exportccount for the rest. Revenue is expected to continue growing at a healthy p&&é of 7
CAGR over the next three years, driven by a steady increase in consumption and a gradual shift from unbranded
to branded rice. On the other hand, exports are expextgbtv at a fast pace of 4% in terms of value,
because of rising demand from the Middle East, the US, the UK and new markets, such as China.

Rising population and, increasing urbanisation and consumerism are leading to a shift in demand from unbranded
to branded food products, which are the key growth drivers for the rice industry in India over the next four to five
years. With consumers increasingly preferring higingatlity rice, especially in the urban areas, the changing
consumption pattern shouldivke growth of the brandedce segment, fetching higher realisation to mills. Our
industry interactions suggest that about 45% of rice consumption in India is currently branded in value terms
(including the premium as well as regional brand segmentsje winst of the country buys rice from local

manufacturers and traders (for examglé 'r ahops)
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Figure 5: Milled rice market to grow at a healthy pace over the next three years
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Value chain of paddy processing

Paddy goes through various steps of processing before it is converted into rice. Three types of rice are consumed
in India, based on the regional tastes and preferermegice, steamed rice and parboiled ricebBaed rice is

mostly consumed by Gujarat,north eastern states like West Bengal and Jharkhand and southern states such as
Tamil Nadu, Andhra Pradesh, Telangana and Kerala. The north Indian states, such as Punjab and Haryana, and
other states, such as Mahashtra, Andhra Pradesh and Telangana, prefer raw rice. Karnataka and the central states
of Madhya Pradesh and Chhattisgarh predominantly consume steamed rice.

The manufacturing process for each variety is different and is explained below:

For manufacturig parboiled rice, the rice paddy is partially cooked in the husk prior to milling in order to impart
required hardness on the grain to withstand breakage in milling operations. This is done in thiegostkipg,
steaming and drying using parboilinguggment. Parboiling also increases nutritional value of rice and changes
its texture.

For manufacturing steamed rice, instead of boiling in the par boiler, steam is passed through the boiler where
paddy absorbs moisture.

On the other hand, for manufactugiraw rice, the steps of boiling and drying are skipped and paddy is directly
sent to the classifier or ésoner.

Annual sales of rice processing equipment to grow at a healthy pace up to Fiscal 2022
The annual sales of rigequipment is estimated at R$-23 billion for fiscal 2018, and is expected to grow at a

healthy pace of 223%, driven by both replacement demand and new demand from the capacity additions across
various states. Demand is expected to be faster in the colour sorter segment as dorttpanaitling equipment.
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Figure 6: Replacement and new capacity additions to drive annual sales of rice processing equipment

( billion) 32-34
35.0 . R
30.0 21-23 -
25.0
20.0 5.7
15.0 -
10.0 )

5.0 8-10

0.0

FY18 FY22
Color sorter Par boiling m Rice milling

Source: Industry, CRISIL Research

Capacity addition in terms of new mills and capacity increase by existing mixaeeted to be seen majorly in

the northeastern states where the penetration of mills is low. Uttar Pradesh, which is a key producer of paddy, is
also estimated to have a lesser number of mills, and capacity addition is expected in the state ovet-Bhe next
years. Madhya Pradesh, where the -rit#ling industry is relatively new, is in an expansion stage, and a
considerable amount of demand is expected from the central region of India.

Installed base of rice processing equipment valued at about RsIR@0 ini fiscal 2018

With paddy production concentrated in a few states, rice mills too have been concentrated in higinquhdiiyg

states, leading to a bulk of rigeilling equipment demand originating from these states. The northern and eastern
regiors together account for 56% of the ricdlling equipment market in India in terms of value, as they comprise

the highest paddproducing states, West Bengal and Uttar Pradesh, followed by Punjab. In the south, Andhra
Pradesh and Telangana are the statdstive highest ricenilling equipment demand. The top five states, namely
West Bengal, Uttar Pradesh, Punjab, Bihar and Andhra Pradesh, together with Telangana, account for half of the
rice-equipment market in India in terms of value.

Although Tamil Nadus one of the states with the highest paddy production, demand for equipment is relatively
low, as a significant amount of paddy is transferred to Andhra Pradesh for milling. Also, a significant number of
mills in Tamil Nadu supply to the government agesaciender the PDS, and hence mostly use locally
manufactured, inexpensive equipment in the rice mills.

Figure 7: North India dominates the installed base of rice processing equipment in terms of value in fiscal
2018
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Note:

Northern states UP,Uttarkhand, Haryana, Punjab

Southern states Karnataka, Tamil Nadu, AP, Telangana, Kerala

Eastern states West Bengal, Assam, Odhisha, Bihar, Jharkhand

Central & Western states Chhttisgarh, Madhya Pradesh, Gujarat, Maharashtra

Other states J&K, RajasthanTripura, Sikkim, Nagaland, Mizoram, Manipur, Meghalayiamachal Pradesh, Arunachal Pradesh, Goa,
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Source: Industry, CRISIL Research
PULSE PROCESSING

Trends in production and import of key pulses (Tur, gram and urad)

India achieves pulsselfsufficiency for 2 years in a row

India is the largest producer of pulses in the world, contributing-2826 of the total global production. Globally,
~90% of tur (pigeon pea) and 75% of bengal gram (chickpea/chana) is produced in India. Madhsfa iBrade
I ndiads | argest pulse producing state, followed by Ma

Significant part of pulses in India are grown in low fertility soils and unpredictable environmental conditions.
Less than 15% of the acreage under pulses is irrigatddctinf) a huge dependence on monsdeuises are

climate resilient crops but susceptible to biotic stress since they are rich in nitrogen and phosphorus, making them
attractive to insects, pests, and diseases.

Table 1: Profile of key pulses in India

Major States* (% share in Madhya Pradesh (48%), Rajasthan (12%), Maharashtra (11%),

production) Karnataka (9%)

Average 5 year yield, Kg/ha# India (932)
Madhya Pradesh (1100),Rajasthan (842) Maharashtra (752),
Karnataka(619)

Water Requirement 250400 mm (Low)

Key Uses Human Food, Food processing, Animal feed

Tur (<

Major States* (% share in Madhya Pradesh (24%), Maharashtra (22%), Gujarat (10%),

production) Karnataka (9%)

Average 5 year yield, Kg/ha# India (725) Madhya Pradesh (819), Maharashtra (692), Gujarat
(2092), Karnataka (557)

Water Requirement 600-650 mm (medium)

Key Uses Human Food

Major States* (% share in Madhya Pradesh (27%), Andhra PradéxtPs), Uttar Pradesh (13%

production)
Crop season (% share in production Kharif (65%), Rabi (35%)

Average yield, Kg/ha# India (573)
Madhya Pradesh (475), Andhra Pradesh (837), Uttar Pradesh (5;
Water Requirement 600-750 mm (medium)
Key Uses Human FoodAnimal feed
Major States* (% share in Rajasthan (37%), Andhra Pradesh (9%), Tamil Nadu (8%), Madth
production) Pradesh (8%)
Crop season (% share in production Kharif (65%), Rabi (35%)
Average yield, Kg/ha# India (418)

Rajasthan (437), Andhra Pradesh (646), Tamil Nadu (523), Mad
Pradesh (444)

Water Requirement 250500 mm (medium)
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Key Uses Human Food, Animal feed

Note: * Production output year considered: 2015, # average of 5 years from Crop yea220Ctop year 20186
Source: CRISIL Research

I ndi ads ma j-nce and wheatlgetthigherpbenefits than pulses, owing to significant procurement by

the government at minimum support prices (MSP) and inclusion in the public distribution systemQ@RES.

other hand, procurement of pulses has been minimal and so have been sales through the PDS. Therefore, Indian
farmers are inclined to grow either rice and wheat or cash crops such as cotton, sugarcane etc., and relegating
pulses to a second choiaw tultivation

Figure 8: Production to be 1820% above decadal average in Crop year 201178
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MAIZE PROCESSING
Trends in production
I ndi ads maize production in crop year 2017 highest

Globally, maize is the highest produced cereal crop. According to the United States Department of Agriculture,
total global maize production stood at ~1,075 million metric tonne (MT) in-AGX®ctober to September). US

is the largest maize producer and exporter in the world. China Brazil, Ukraine, and Argentina are among other
key maize producing countries.

Maize is an important staple in many countries. It is also used as animal feedaratahiadustrial applications.
The crop has tremendous genetic variability, which enables it to thrive in tropical, subtropical, and temperate
climates.

In India, maize is the thirthrgest crop grown, after rice and wheat. The total land area under co#ization

was ~10 million hectare in crop year 2017 (crop year in India is from July to June). Maize produced in India is
mostly consumed domestically for making vaadred productdhe crop is a primary source of starch, which is
used in the textilesiewspaper, food, and pharmaceutiodustries. Other processed-psoducts are ethanol and
cattle and poultryeed, in the form of germ, gluten, and husk.

Table 2: Crop profile

Crop Maize (kharif and rabi)
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Major states* (% share in production)

Seasorwise production (% share in total
production in crop season 2017)
Total production in crogear 2017

Average 5year yield, kg/ha#

Pan India yield (kg/ha) in crop year 2017

% area irrigatedinder the crop

Water requirement (mm/total growing period)
Key uses

Karnataka (15%), Andhra Pradesh (14%), Tamil Nadu
(11%), Bihar (11%), Madhya Pradesh (11%), Rajasthe
(8%), and Uttar Pradesh (6%)

Kharif (73%), rabi (27%)

25.9 million tonnes

India (2584) Karnataka (2887), Andhra Pradesh (4476
Tamil Nadu (5680), Bihar (3155), Madhya Pradesh
(1882), Maharashtra (2272)

2,612

27%

500-800 mm (medium)

Human food, animal feed, chemical products;foiel

Figure 9: Maize production grew ~5.5% CAGR in the past decade
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Figure 10: Area under cultivation and yield for maize has structurally risen in the past decade
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SUMMARY OF OUR BUSINESS

Some of the information in the following section, especially information with respect to our plans and strategies,
contain certain forwardooking statements that involve risks and uncertainties. You should read the section titled

AFor ward Lootks & go 58 f@ & giseession of the risks and uncertainties related to those
statements, and al so t he <2@faradisoussion aof teftasn dsksitHat makaffdeta ct or s
our business, financial condition, or results of operatidDar actual results may differ materially from those

expressedn or implied by these forwarl oo ki ng st atements. Our Companyé6s
successfully implement its business strategies may be affected by various factors that hdvenae o its

operations, or on the industry segment in which our Company operates, which may have been disclosed in the
section titled MRRThskectiBrashoulod besead inocanjupctog with such risk factors.

Our Financial Year endsroMarch 31 of each year, and references to a particular Financial Year are to the 12
month period ended March 31 of that year.

Unless otherwise indicated, industry and market diatduded in this section has been derived from the CRISIL
Report.This section should be read in conjunctionwithe fil ndustry X&@er vi ewd on pag

Unless otherwise stated, or the context otherwise requires, the financial information used in this section is derived
from ourRestated Financial Informatigmncluded inthis Draft Red Herring Prospectus on pazfer.

OVERVIEW

We are a diversified agiprocessing equipment manufacturer in India, with a sales and distribution network in
India and overseas. Our portfolio includes equipment to facilitate the processirgy plilses, wheat, seeds, and
maize. Wehave an estimated market share of 10% in the total rice processing equimastry andare the most
preferred brand in the milling segmdBource CRISIL Report).

Our array ofmodern millingequipment has, over the years, benefitted millengtycingprocess loss, enhancing
price realisation, and ensuring high qualities of hygieSmufce CRISIL Report). Our products are preferred
among millers in India due to their quality and efficierayd our aftessales service capabilities. This apart, our
unique value for money proposition gives usbapetitiveedge Source CRISIL Report).

We are an ISO 9001:2015 and ISO 14001:2015 certified company with fouequifiped manufacturing
facilities in Bengaluru, Karnataka, and Chennai, Tamil Nadu. From a single equipment manufactured to facilitate
the whitening and polishing of rice grains in 1998, we have expanded our equipment portfolio to over 200 different
types ofgrain processingquipment, & on March 31, 2018. Our product portfolio includes equipment for
parboiling and drying, preleaning, destoning, dehusking, thickness grading, polishing, length grading, sorting,
and packaging, which cater to customers who have mills with throughpatitep rangingrom two MTPH to

20 MTPH. We also offer endo-end turnkey solutions forice processingactivities, as well asolutionsto
facilitate ancillary grain processing activities sashyield management

We are backed by a strong research @exklopment team comprising 22 engineers as on March 31, 2018, who
have developed several innovative new products. Our research and development team has also been instrumental
in enabling us make applications for the registration of seven trademarkssigidsgde8 copyrights, and five

patents.

As on March 31, 2018, our distribution and sales network, comprising 34 employees and 57 agents, was spread
across 1%tates in India, and seven countries overseas. This network is also backed bysaesfiesiice team

of 111 employees who provide our customers with access to maintenance services and spare parts and respond to
a majority of our customer grievances within 24 hours of such grievances being raised. We have also established
a call centre consistingf eight employees in order to promote the sales of spare parts for our equipment, and also
address postales requirements of our customers.

Our Company is managed by our Promoters, Rajendran Joghee and Ravindranath Ramaiah, each of whom has
over 25 yees of experience in the milling equipment manufacturing industry. Our Company is also supported by

an experienced management team, including our Chief Executive Officer, Rajan Aggarwal, who has over 30 years
of industry experience, and our Chief Financdficer, Ganapathy Subramaniam, who has over 35 years of
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experience. As of March 31, 2018, we employed 821 employees, comprisimpB8éualsemployed by us on
a full-time basis, and 425 workers engaged by us on a contractual basis.

We have invested iand have established a strong informatiechnology system both for enabling technological
innovations in the area of manufacturing grain processing equipment, as well as integrating systems and processes
through the SAP system, towards streamlining aperational and administrative functions. Our information
technology systems and technological infrastructure has been adopted to ensure that our manufacturing processes
remain commensurate with global standards and practices.

We believe that our brandjeity is strongly associated with our leadership in the manufacture epaggessing
equipment. In recognition of our capabilities, we have been recipients of various awards, which we believe have
been instrumental in creating our strong brand valuesd bwarddnter alia, i n ¢ | Gomireendatiore Awéard

for Best Business Exhibitor conf erred by the Confederati Awardoof | ndi a
Appreciatom conferred by Triune Exhibitor sAwid df Handue Li mi t e
conferred by the AIlI Il ndi a Rice EXxporHis®ery and @estdinoci at i o

Corporate Matters Awards and Accreditatiods o n 146a g e

The key highlights of our financial metrics on a consolidated basis from Fiscal 2016 to Fiscal 2018 are set out in
the table below:

Particulars Fiscal 2018 | Fiscal 2017 | Fiscal 2016
Total income( i n mil lion) 2,693.14 2,231.44 1,862.35
EBITDA margirf? (in %) 18.57 15.87 1721
Profit after tax (in mi |l lion) 290.85 184.83 174.02
RoCE® (in %) 81.00 60.35 51.47
RoE® (in %) 31.25 26.90 34.42
Net ash flow from operang activities( i n million) 235.05 352.32 215.22

Note:
1) EBITDA Margin = (Restategrofit before tax + Finance cost + Depreciation and amortization expense) / Total income
2) RoCE (Return on Capital Employed) = EBIT (Earnings Before Interest and Tax) / {Average of Current Year + Previous Year of
(Total Asset§ Current Liabilitiesi Cash &Cash Equivalents Investments in Mutual Funds & Bonds)}
3) RoE (Return on Equity) = PAT (Profit After Tax) / Average of Total Equity of the Current Year and the Previous Year

OUR COMPETITIVE STRENGTHS

We believe that we are wabositioned to capturmarket opportunities, and benefit from the expected growth in
the grain processing equipment manufacturer market in India through our competitive strengths, which
principally, include the following:

Market leader in manufacture of rice processing equipntém India

We are a diversified agiprocessing equipment manufacturer in India, with a sales and distribution network in
India and overseas. Our portfolio includes equipment to facilitate processing of rice, pulses, wheat, seeds, and
maize We have an d¢gnatedmarket share of 10% in the total rice processing equipiméuastryandarethe most
preferred brand in the milling segméBiource CRISIL Report).

Over the fiveyear period commencing from April 1, 2013 to March 31, 2018, we hmareufacturedgand sold

over 21,980 grain processingequipment across our customer facilitiéde have established lofgrm
relationships with several customers and leverage our relationship tesetb&sjuipment to our existing
customers andevelop relationships i new customers. In Fiscal 2018, 2017 and 2016, we sold our equipment

to 1,556, 1,429 and 1,175 customers, respectively, of which 833, 768 and 644 were new customers. Further, in
Fiscal 2018, 2017 and 2016, 833, 768 and &4dting customers made a repparchase representid®.47%,

46.26% and 45.19%f our total customers ithe respectivé-iscak. Moreover, we continue to grow our global
footprint with exports to African countries such as Nigeria, as well as countries suchGaesittemny Indonesia

Iran, Myanmar,Netherlang, the Philippines andhe United Kingdom. Apart from these exports, we also have
installations of fullyequipped plants in countries such as Bangladesh, Pakistan, Nepal, Sri Lanka, and Thailand.
Further, our diverse equipment poitb has been made possible by our endeavour to focus on technological
innovation and product development on existing products, apart from our ability to create new product segments.
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Diversified product range appealing to a wide range of customers

With a focus on manufacturing equipment to facilitate the processing of rice grains, we commenced our operations
with a single manufacturing facility in the year 1998. Subsequently, to ensure that we cater to the entire value
chain of the rice grain processimglustry we ventured into manufacturing products to facilitate activities such as
parboiling and drying, husking, cleaning, andstiening and colousorting through four manufacturing facilities
located in Bengaluru, Karnataka, and Chennai, Tamil Naxlandhe date of this Draft Red Herring Prospectus.

Over the years, we have also devised the capability to offer equipment to cater to millers depending on the extent
of their throughput. Our rice mills have been designed with the capability to offemsentipvith a throughput

ranging from two MTPH to 20 MTPH.

To ensure that we meet the requirements of various market segments and address price points, our rice processing
equipment are developed and manufactured under the following categiries, Qustan Miling Rice Mill

Ranged, the &é6Standard Rangeb6, and the OElite Ranged.
equipment exclusively for the facilitation of rice processing equipment, to take into consideration various other
grains includhg pulses, seeds, maize, and wheat. Our cedotting equipment, in particular, caters to customers

across various segments such as pulses, wheat, and others. Since the launch of this equipment range in 2015, we
have sold colousorters to 552 customeas of March 31, 2018. Our new range of parboiling equipment, was

launched in 2017, has been sold to 36 customers as of March 31, 2018.

For Fiscal 2018, Fiscal 2017 and Fiscal 2016, our revenue from the sales of our boilers, parboiling and drying
equipmen and col our sorting equipment was 622.91 millio
contributing to 23.41%, 18.18%, and 18.65%, of our revenues for each of these periods, respectit/&haréls

31, 2018 we offer a range of 20@pesof grain processingquipment to cater to the processing of rice, pulses,

seeds, maize, and wheat. This apart, we also offer ancillary products such as yield management solutions.

Well-equipped manufacturing facilities

We are an ISO 9001:2015 and 1SQDQ4:2015 certified company, with our manufacturing facilities having the
necessary technology and infrastructure to engage in the manufacture of grain pracpspimgnt angrovide
ancillary product offerings. Our manufacturing facilities have beeippgd with technology such as laser cutting
machines, CNC turning and milling centres, CNC turret punching machines, and robotic welding machines. The
machinery available at our manufacturing facilities enable us in undertaking various engineeringsatttioitigh
computer numerical controls, and other automated technology.

We own all the machinery that is required for the manufacture of our equipment, thereby allowing us the
opportunity to utilise each of our machines at their respective optimal le®Dgks. the fiveyear period
commencing from April 1, 2013 to March 31, A)ive havenanufactured and soti/er21,980grain processing
equipment across our customer facilitiesJune 2018, we concluded the expansion of the Jigani Unit and KIADB
Unit 11, by increasing the bulup area of these units by an additional 14,00285ft. and 12,500 sq. ft.,
respectively.

Strong focus on research and development, leading to successful commercialization of innovative products

We are backed by a strong research and development team comprising 22 engineers as on March 31, 2018, who
have developed several innovative new products. Our research and development team has also been instrumental
in enabling us make applications for thegistration ofsevennew trademarksfive patents,12 designs,28
copyrights,and renewal of the registration of one trademark. We believe that the changing needs of our customer
base has contributed in providing our research and development team vdatls V@arning opportunities. This,

in turn, has enabled us in developing a customised range of innovative product offerings.

With a view to enhance our focus on the entire value chain of thepagressing industry, our research and
development team hasvested time into developing equipment to process graiorbglucts. These equipment,

which are currently being developed in the pilot phase, include silica extractors and cogeneration plants. While
silica extractors assist our customers in extractilicasia byproduct of rice husk having various industrial uses
including in pulp and processing, detergent and soaps, rubber reinforcement (tyres), and plastic reinforcement,
co-generation plants enable our customers to reduce their expenditure on pofcpaser from third party
sources. We have filed a patent application with the Office of the Controller General of Patents, Designs and
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Trademarks for the purposes of registering a patent in respect of our invention of the silica extractor. Our
application for registration of the abovementioned patent is pending as on the date of this Draft Red Herring
Prospectus.

We have invested in technology in order to enable innovations in our manufacturing processes, as well as in order
to integrate our systems apdocesses through the SAP system. This integration enables us to streamline our
operational and administrative functions and improve efficiency. The adoption of technology in our manufacturing
process has allowed us to ensure that our manufacturing gprisceemmensurate with global standards and
practices.

Extensive sales network backed by a robust aftates team

As on March 31, 2018, our distribution and sales network, comprising 34 employees and 57 agents, was spread
across 19 states in India, ardven countries overseas. We believe that our wide network of domestic and
international sales and distribution channels, coupled with our robust team of cugt@awance professionals

who redress customer grievances in a timely manner, gives us aovedgeir competitors. We are also backed

by an aftersales service network of 111 employees. Additionally, our agents also have sales asaleafter
personnel who engage with our customers to provide sales andalésrservices.

Personnel from our at-sales service network typically respond to customer grievances within 24 hours of such
grievances being raised. We have also established a call centre consisting of eight employees in order to promote
the sales of spare parts for our equipment, and adsivess posiales requirements of oaustomers.Our

marketing strategies focused on the expansion of our dealer andetalesk, while maintaining a robust service

team to redress customer grievances. We have implemented marketing programmesewittodap into new

markets, expand footprint, deepen presence in existing markets, and put in place a demand generation engine. Our
initiatives have enabled our salgsrsonnel to establish a strong relationship with our customers, improve our
understandig of customer requirements, enhance brand recall, and build knowledge of prevailing market
conditions.

We focus on expanding our sales network to meet the demands of customers -dndéaplaasis. As on March

31, 2018, our Company had an aggregate dewwvork of 57 dealers in India and overseas, against a dealer
network of 37 dealers as on March 31, 2016 in India and overseas. Our dealership network is also represented by
a team of sales personnel who are engaged by our dealers. These sales pergerimedrh instrumental in
establishing an interface between our Company and our end customers. As on March 31, 2018, our Company had
a sales and distribution force of 34 employees and 57 agents, against a sales force of 27 employees and 37 agents
as on Marh 31, 2016. Our aftesales and service network grew to 111 employees as on March 31agait

96 employees as on March 31, 2016. We have also established a separate team comprising of eight employees as
on March 31, 2018 to cater to the sales andkatang of our norrice processing equipment, as on March 31,

2018.

Product and market diversification protects our Company from risks associated with poor agricultural seasons in
different parts of the country.

Effective and efficient business modeksulting in track record of operating and financial performance and
growth

We have an effective and efficient business model which has been achieved by focusing on lean manufacturing

and process optimization. We are also backwaedjrated andely on a select group of suppliers for procurement

of raw materials required to maaature our equipment. This initiative has helped us in improving our operational

efficiency, and has significantly contributed towards cost savings, whilst improving our profit margins. Our

effective and efficient business model has resulted in strerigthear operating and financial performance in

the following manner:

A Historically, we have been successful in controlling our costs and working capital requirements and have
been successful in ensuring low borrowings from banks and financial institudisms March 31, 2018,
we had a sanctioned@db 9@&cuwmi ¢ d i mor,r @awidn @ ndOmillietns t andi n g
For det Rinahcisl Indebtedeessii o n 388 &g & Fiscal 2018, Fiscal 2017, and Fiscal 2016,
ournetworking capitalvas 4 6 5. 8 0, 3tBi.74nmiil d n 0262.91 mitiah respectively.
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A Our operations have been expanded while ensuring -@ihgive growth of our Company. Apart from a
preferential allotment carried out by our Company in Fiscal 2002 increasing oys @on y &6 capitali d
t o 1.00 million, no all otment of Equity Shares ha
equi ty. FoCapidl&truatird Share Gapital Hiétory of our Compally o n 8 a g e

A We have implemented a lean working capital cycle by controlling our costs and working capital
requirements. This apart, our strategy of receiving advance fees and shipment charges from our customers
and securing our receivables through letters of crediiamk guarantees issued in our favour by our
customers has ensured that we maintain optimal cash ffmwgiscal 2018, Fiscal 2017, and Fiscal 2016,
our cash flows from agrating activities amounted ta235.05mi | | i o®,mi | 85 » Al%.22and
million, respectively.

A Our operating and financial performance has resulted in a growth in our EBH@Aiscal 2018, Fiscal
2017, and Fiscal 2016, our EBITDA was500 . 25, ®@i5HK4Il 2@ namdi 13I20o0o@d 7, millio
respectivelyWe have also been successfumaintaining a robust RoCE and RoE of 81.00% and 31.25%
in Fiscal 2018, respectively.

Experienced and qualified management team with strong execution track record

We have an experienced and dedicated team of Key Management Personnel, with significant experience in the
milling industry. Two of our Promoters, Rajendran Joghee and Ravindranath Ramaiah, are technocrats with over

25 years of individual experience in tlagriculture processing industry. Our Promoters Rajendran Joghee and
Ravindranath Ramaiah have brought to our Company vision and management, which we believe has been

i nstrument al t o o ur Ous Managenwersi .Boafd @fr Diredterdi &iief bsograplies ef A

Director®d 0 n 1886 &g €ompany is also supported by an experienced management team, including our Chief
Executive Officer, Rajan Aggarwal, who has over 30 years of industry experience, and our Chief Financial
Officer, Ganapathy Subrama a m, who has over 35 ye ®OudMamademaridkpyer i ence
Management Personrtel o n 196.a g e

Our team of Key Management Personnel are involved in our day to day management, growth objectives, and
strategic initiatives. We believldt due to their understanding of industry trends, demands, and market changes,
our Key Management Personnel have been able to scale our operating capabilities and take advantage of market
opportunities over time.

OUR STRATEGIES

We remain passionatelyommitted to deliver customelriven innovative solutions to save process loss and
maintain standards of hygiene in the food processing and allied industries, by adopting qualitative practices. To
this endwe also intenan building longstanding and succssl relationshig with our customers

We aim to achieve the above mission and grow our business by pursuing the following strategies:
Deepening our presence in the rice processing segment by expansion of product range

As part of our rice processinglstions, we currently offer a wide array of equipment for activities such as

parboiling, milling, sorting, and grading. About 50% of the machinery forming part of the processing equipment

portfolio in India comprises parboiling and drying equipmetdurce CRISIL Report). We have leveraged the

technological advances made by our research and development department to improve our existing equipment

range, as well as the equipment range obtained by us upon on our acquisition of Sunshine. As a paiagif/eur init

to focus on the sale of rice processing equipment, we intend on enhancing our focus on developing parboiling and

drying products which meet global standards, through our inhouse team of research and development

professionals, whilst ensuring compiee pricing to ensure that we have access to a wide pool of customers. The

market for our boilers and parboiling and drying equipment is growing, having enabled us to earn a revenue of
107.41 million in Fiscal 2018, and 48.66 million in

Colour sorters comprise an emerging market with a low installed base compared with the more evolved milling
equipment segment, suggesting low penetrgt8ource CRISIL Report). However, rising demand for branded
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grains, and improvement in quality of pradsi is expected to result in a rapid growth in the demand for this

equipment. While we offer entry level and amathge colour sorters to our customers to meet market demands,

we propose to introduce higind colour sorters as well. The growthinthemdrket r equi r ement for c

is clearly evidenced in the growing demand for our cekarting equipment, which has generated a revenue of
515.50 million in Fiscal 2018, and 353.00 million i

Diversification of product offerings

We proposeto expand our range of equipment offerings under the pulses, seeds, maize, and wheat processing
categories. This apart, we propas@ffer new product categories to facilitate activities such as storage of grains
through silos. We also intend to encourage the usage of colour sorters and other equipment afmioag non
category mills, thereby providing us with avenues to explore newgdomzkssing segments, including soya and

other coarse grains.

We also propose to focus on our ancillary product offerings such as silica extractorsgereiaion plants.

While silica extractors assist our customers in extracting silica;padnjuctof rice husk having various industrial

uses including in pulp and processing, detergent and soaps, rubber reinforcement (tyres), and plastic
reinforcement, cayeneration plants enable our customers to reduce their expenditure on purchase of power from
third party sources. We believe that these products will add to the profitability of our customers, apart from
providing them with alternative and environment friendly solutions.

It is also expected that the increasing consumer demand for branded foodgrassscategories will facilitate a
steady growth in the industryds requirement for equi
equipment. Technological advancements have also improved returns on investments for millers, thereby
encouragig them to increasingly opt for the mechanization of their mills.

Expansion of geographical footprint

Over the fiveyear period commencing from April 1, 2013 to March 31, 2018, we hwmreufactured and sold

over 21,980grain processingquipment acrossuo customer facilitieswe sold our equipment to 1,556, 1,429

and 1,175 customers in Fiscal 2018, Fiscal 2017 and Fiscal 2016, respectively, of which 833, 768 and 644 were
new customers. Moreover, we continue to grow our global footprint with exportsitafcountries such as
Nigeria as well as countries such as@emanyIndonesialran,Myanmar,Netherland, the Philippines andhe

United Kingdom. Apart from these exports, we also have installations ofdgllipped plants in countries such

as Bantpdesh, Pakistan, Nepal, Sri Lanka, and Thailand. We believe that the strategic presence of our
manufacturing facilities, as well as the gadia and global presence of our distribution and sales network has
contributed in establishing an effective andic&nt business model, contributing towards our consistent
operational performance and growth.

Our distribution and sales network is mapped across 19 states in India. Apart from a domestic distribution and
sales network, we also have an establishedseasrdistribution and sales network with partners located in seven
countries andhave succeeded in making deliveries to a total of 17 countries as of March 31, 2018. We have been
successful in establishing a diversified geographic presence. Our revenusaies in the southern region of

India constituted 36.80% of our revenue from operations in Fiscal 2018 as compared to 32.14% of our revenue
from operations in Fiscal 2016. Similarly, our revenue from sales in the central region of India constit@é#d 21.3

of our revenue from operations in Fiscal 2018 as compared to 24.24% of our revenue from operations in Fiscal
2016. Our revenue from sales in the north and north eastern region of India constituted 25.37% of our revenue
from operations in Fiscal 2018 esmpared to 28.85% of our revenue from operations in Fiscal 2016.

To address the growing demand for grain processing equipment, and to cater to a global audience despite the
seasonality of the agricultural sector, we propose to expand our global distribod sales network over the

next few years. Through our marketing strategy, we aim to focus on the major rice agddioquroducing states

of India. We have specific equipment catering to the differing requirements of our customers, in ternirsgof pric
quality, as well as durability. Further, our marketing initiatives have enabled us to directly sell our equipment to
food grain millers, and utilise the advantages posed by geographical diversification.
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Facilitate equipment financing for our custoers

We propose to tap into underpenetrated agricultural belts across urban and rural India, apart from expanding our
international footprint into countries that heavily rely on the production and consumption of rice and other
agricultural products, includg, but not limited to, wheat, maize, and pulses. With a view to offer our equipment

at affordable rates to a market that has been underpenetrated, we have, in the past, liaised with various banks and
financial institutions. Through these collaborations, offer attractive financing products to assist customers in
purchasing agriculture processing equipment manufactured by our Company.

As part of our growth strategy, we propose to liaise with additional banks and finasttations andvorking
with them to provide our pool of agriculture centric customers with viable financing options for purchase of our
products.

Pursue inorganic growth through acquisitions

We aim to continue to be one of thest preferred branidh the milling segmenin Indiaand grow our existing

market shareTowards this end, we propose to expand our operations inorganically through strategic acquisitions
of entities primarily engaged in businesses similar to ours. Every opportunity for expansion is viewed against the
backgound of various factors such e spending capacity of target customers, catchment area, availability of a
local dealer and sales network, market penetration, expected investment, financial returns, and local competition.

In the past, we have been sessful in acquiring and integrating established businesses with ours. For instance,
in July 2016 we successfully acquired and integrated the business of Sunshinacdmisitionhas enabled us

to backward integrate our operations and strengthen oug ehkin. We also intend to continue to explore such
business opportunities, including through inorganic acquisitions, and foraying into new product verticals,
depending on market conditions and emerging business opportunities. This would enable usdooexpan
equipment range.
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SUMMARY OF FINANCIAL INFORMATION

The following tables set forth summary financial information derived frorRés¢éated Financial Informatioof

our CompanyThe summary financial information presented below has been prepared for Fiscal 2018, Fiscal

2017, and Fiscal 2016 taking Ind AS as the base, and for Fiscal 2015 and Fiscal 2014 taking Indian GAAP as the

base as well as the Companies Act, and restated ¢ordance with the SEBI ICDR Regulations, and are
presented in the sectiogozfiFinancial Statementso on pa

The summary financial information presented below should be read in conjunction wRkstsed Financial
Information and notes thereto, and AFinanci al Statementso
Financial Conditi on apades2Bramidss respectivdly. Oper ati onso on

RESTATED CONSOLIDATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES

As at As at As at
Particulars March 31, 2018| March 31,2017 | March 31,2016
(Proforma)
ASSETS
Non-current assets
(a) Property, Plant and Equipment 306.40 328.75 357.31
(b) Capital work-in-progress 5.76 - 2.07
(c) Investment property 0.24 0.24 0.24
(d) Intangible assets - Goodwill 17.97 17.97 -
(e) Other Intangible assets 29.67 37.73 10.12
(f) Financial Assets
(i) Other investments 124 124 1.24
(i) Other financial assets 21.98 4.10 5.49
(g) Deferred taxassets (net) 36.13 3741 34.31
(h) Other non-current assets 171.64 72.77 58.35
Total Non - Current Assets 591.03 500.21 469.13
Current assets
(a) Inventories 341.81 325.34 312.49
(b) Financial assets
(i) Other investments 357.51 255.26 35.80
(i) Trade receivables 606.81 468.40) 403.63
(i) Cash and bank balances 48.58 90.00 138.02]
(iv) Other financial assets 20.86 12.63 12.02
(c) Other current assets 28.99 18.21 27.06|
Total current assets 1,404.56 1,169.84 929.02
Total assets 1,995.59 1,670.05] 1,398.15
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 30.61 30.61 30.61
(b) Other equity 1,033.32 786.54] 590.88
Equity attributable to the owners of the company 1,063.93] 817.15 621.49
Non Controlling interest (39.81 (37.62 (26.79
Total Equity 1,024.12 779.53 594.70
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 9.47 11.47 119.88
(i) Other financial liabilities 0.19 0.19 0.19
(b) Provisions 23.05 18.27 12.14
(c) Other non-current liabilities - 4.49 5.13
Total Non - Current Liabilities 32.71 34.42 137.34
Current liabilities
(a) Financial Liabilities
(i) Trade payables 640.30 543.56 415.26)
(i) Other financial liabilities 25.39 116.78 126.87
(b) Provisions 93.15 85.41 60.57|
(c) Other current liabilities 179.92 110.35] 63.41]
Total Current Liabilities 938.76 856.10 666.11
Total Liabilities 971.47 890.52 803.45
Total Equity and Liahilities 1,995.59 1,670.05 1,398.15
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RESTATED CONSOLIDATED SUMMARY OF STATEMENT OF PROFIT AND LOSS

For the year ended| For the year For the year ended
. March 31,2018 |endedMarch 31| March 31,2016
Particulars 2017 (Proforma)
Revenue from Operations 2,661.39 2,208.77| 1,844.68
Other Income 31.75 22.67 17.67
Total Income 2,693.14 2,231.44 1,862.35
Expenses
Cost of materials consumed 1,492.20, 1,289.62, 1,057.13
Changes in inventories of work-in-progress, semi-finished goods and finished goods (21.48 (46.93 (55.34
Employee benefits expense 266.03 241.86 218.07
Finance costs 2.10 19.69 36.34,
Depreciation and amortisation expense 47.87 45.12 40.73
Other expenses 456.14 392.65 322.02
Total expenses 2,242.86 1,942.01 1,618.95
Restated profit before tax 450.28 289.43 243.40
Taxexpense
(1) Current tax 159.02 107.80 101.00
(2) Deferred tax 0.41 (3.20 (31.62
159.43 104.60 69.38
Restated profit for the year 290.85 184.83 174.02
Other Comprehensive Income
Items that will not be reclassified to profit or loss
(a) Gain / (loss) on remeasurements of defined benefit plans 2.52 0.10 6.12
(b) Deferred taxon remeasurements of the defined benefit plan (0.87 (0.10 (2.00
Restated total other comprehensive income 1.65 - 4.12
Restated total comprehensive income for the year 292.50 184.83 178.14
Restated profit for the year attributable to:
- Owners of the company 293.04 195.57 181.54
- Non-Controlling interest (2.19 (10.74; (7.52
Other Comprehensive Income attributable to:
- Owners of the company 1.65 0.09 3.97
- Non-Controlling interest - (0.09 0.15
Restated total comprehensive income for the year attributable to:
- Owners of the company 294.69 195.66 185.51
- Non-Controlling interest (2.19 (10.83 (7.37
292.50 184.83 178.14
Earnings per equity share (par value of Rs 10 each)
- Basic 95.73 63.89 59.30
- Diluted 95.73 63.89 59.30
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RESTATED CONSOLIDATED SUMMARY OF STATEMENT OF CASH FLOWS

Particulars

For the year ended March
31,2018

For the year ended March
31,2017

For the year ended
March 31, 2016
(Proforma)

A. Cash flows from operating activities
Restated Profit before tax

Adjustments for:

Depreciation and amortisation expenses

(Gain) / Loss on disposal of property, plant and equipment
Finance costs

Allowance for bad, doubtful trade receivableand statutory forms
receivable

Provision no longer required written back

Dividend Income

Interest Income

Gain on disposal of subsidiary

Rental Income

Government grant income

Net unrealized foreign exchange (gain) / loss

450.29

47.87
(0.09

2.1
3.89

(10.10
(875
(352
(0.09

(.49
11.84

289.43

45.13
19.69
26.30

(8.96
(5.91

(0.64
3.19

243.40

40.79
36.34

2.32
(123
(7.78

(0.23

8.66

Cash flows from operating activities before working capital changes
Adjustments for working capital changes

Adjustments for (increase)/ decrease in operating assets
Trade Receivables

Inventories

Other assets

Adjustments for Increase /(decrease) in operating liabilities
Trade Payables

Other liabilities

Provisions

(143.99
(16.47
(107.58

88.89
69.09
12.30

488.94

(97.76

(81.65
(11.38
(7.91

121.24
44.21
10.26

368.22

74.77

(128,51
(42,55
(1.06

114.35
11.10
2.69

322.21

(43.98

Cash flows from operating activities
Direct taxes paid (net of refunds)

Net cash flows generated from operating activities (A)

391.18
(156.13

235.05

442.99
(90.67

352.32

278.23
(63.01

215.22

B. Cash flows generated/ (used-in) from investing activities

Payments made on purchase of Property, Plant and Equipment, C]
work-in-progress and Intangibles assets

Gain on disposal of Property, Plant and Equipment

Gain on disposal of subsidiary

Proceeds from sale of Investment made in other than subsidiaries
Investment made in other than subsidiaries

Cash outflow on account of acquisition of business

(Increase) / Decrease in bank balances not considered as cash a|
equivalents

Dividend income received

Rent received

Interest income received

Net Cash flows (used-in) investing activities (B)

C. Cash flows generated/ (used-in) from Financing activities
Proceeds from long-term borrowings

Repayment of long-term borrowings

Interest paid

Dividend paid including dividend tax paid

Net Cash flows (used-in) financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Reconciliation of Cash and cash equivalents as definedin Ind AS 7
Cash and bank balances
Less: Bank balance not considered as Cash and cash equivalent:
defined in Ind AS 7 Cash flow statement
1) in earmarked accounts
- Balance held as margin money against guarantees
Net Cash and cash equivalents

(35.36

0.09
0.09
662.50
(764.75
(22.48
(5.86

8.75

3.47

(153.55

(9.03

591.00]
(810.46
(30.03
60.71

8.96
0.04
712

(181.69

(40.04

155.61
(166.11

(65.47
1.23

0.19
6.80

(107.79

(61.91
(2.82
(47.91

(112.64

(137.00
(20.94

(157.94

7.50
(81.85
(36.40

(110.75

Cash and cash equivalents at the end of the year

(3114
45.63
14.49

48.58

34.09
14.49

14.49

12.69
32.94
45.63

90.00

44.37
45.63

45.63

(332
36.26
32.94

138.02

105.08
32.94

32.94
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Reconciliation of liabilities from financing activities

Particulars As at Proceeds | Repayment| As at
March 31, March 31,

2017 2018
Long-term borrowings (including current maturities of long-term debt) 73.31 - (61.91 11.40
Total liabilities from financing activities 73.31 - (61.91 11.40
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RESTATED CONSOLIDATED SUMMARY STATEMENT OF ASSETS AND LIABILITIES

Particulars

As at
March 31, 2015

As at
March 31, 2014

I. EQUITY AND LIABILITIES

Sharehol derso6 funds

Share capital 30.61 30.00
Reserves and surplus 384.03 218.39
Total (A) 414.64 248.39
Minority interest (B) - -
Non-current liabilities
Long-term borrowings 197.50 265.74
Other long-term liabilties - 33.90
Long-term provisions 5.47 3.12
Total (C) 202.97 302.76
Current liabilities
Trade payables 292.68 253.99
Other current liabilties 180.45 197.92
Short-term provisions 32.96 13.85
Total (D) 506.09 465.76
TOTAL E=(A + B + C+D) 1,123.70| 1,016.91
Il. ASSETS
Non-current assets
Fixed assets
Tangible assets 334.79 305.72
Intangible assets 7.68 0.17
Capital work-in-progress 2.07 8.45
Non-current investments 1.24 1.24
Deferred tax assets (net) 8.45 7.80
Long-term loans and advances 63.31 72.81
Other Non current assets 0.95 -
Total (F) 418.49 396.19
Current assets
Current investments 25.30 4.31
Inventories 272.52 236.27
Trade receivables 278.56 287.48
Cash and cash equivalents 84.65 80.05
Short-term loans and advances 43.22 10.86
Other current assets 0.96 1.75
Total (G) 705.21 620.72
TOTAL H=(F+G) 1,123.70] 1,016.91
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RESTATED CONSOLIDATED SUMMARY STATEMENT OF PROFITS AND LOSS

Particulars For the year| Forthe year
ended ended
March 31, March 31,
2015 2014

REVENUE

Revenue from operations (gross) 1,728.04 1,878.15

Less: Excise duty - -

Revenue from operations (net) (A) 1,728.04 1,878.15
Other Income (B) 17.30 13.49
Total revenue C = (A + B) 1,745.34 1,891.64]
EXPENSES

Cost of material consumed 972.84 916.30

Purchase of stock-in-trade 13.56 4.47

Changes in inventories of work-in-progress and semi-finished goods (85.44 25.15]

Employee benefits expense 204.96 177.06)

Finance costs 50.29 53.75

Depreciation and amortisation expense 36.15 26.51]

Other expenses 289.60 362.27
Total expenses (D) 1,481.96 1,565.51
Restated profit before tax E = (C-D) 263.38 326.13
TAX EXPENSE

Current tax 91.45 132.50;

Deferred tax (0.65 (7.04
Net tax expense (F) 90.80 125.46
Restated profit for the year G = (E - F) 172.58 200.67
Add: Share of losses attributed to minority shareholders (H) - -
Profit for the year attributable to the shareholders of the Company | = (G-H) 172.58 200.67
Eamings per share (Rs.10/- each):

Basic 56.99 66.89

Diluted 56.99 66.40
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RESTATED CONSOLIDATED SUMMARY STATEMENT OF CASH FLOWS

For the year

For the year

Particulars ended ended March 31,
March 31, 2015 2014
Cash flow from operating activities
Restated profit before tax 263.38 326.13
Adjustment for
Depreciation and amortisation expense 36.15 26.51
Loss on fixed assets sold / scrapped 0.01 3.25
Bad trade receivables, loans and advances written off 0.16 3.50
Finance costs 47.90 51.73
Provision for doubtful trade receivables 2.32 0.21
Preliminary expenses written off 0.26 1.40
Interest income (2.72 (0.52
Dividend income (0.60 (6.41
Profit on sale of fixed assets - (0.03
Unrealised exchange fluctuation (net) 9.29 4.80
Operating profit before working capital changes 356.15 410.57
Adjustments for working capital changes
Inventories (36.26 16.18
Trade receivables (4.50 19.46
Loans and advance and other assets (13.32 2.86
Trade payables and other liabilties 10.89 71.00
Cash generated from operations 312.96 520.07
Direct taxes paid (net of refunds) (76.20 (160.66
Net cash flows generated from operating activities 236.76 359.41
Cash flow from investing activities
Purchase of fixed assets (63.90 (38.58
Proceeds from sale of fixed assets - 1.11
Redemption / (investment) of / in mutual funds and other investments (20.99 324.87
Investments made (0.10 (695.61
Deposit placed (39.53 0.08
Interest received 1.97 0.11
Dividend received 0.60 6.41
Net Cash flows (used-in) investing activities (121.95 (401.61
Cash flow from financing activities
Long-term borrowings availed during the year - 350.00
Long-term borrowings repaid during the year (61.80 (2.50
Interest paid (48.82 (49.14
Dividends paid including dividend tax (39.22 (230.32
Net cash provided by financing activities (149.84 68.04
Net increase in cash and cash equivalents (35.03 25.84
Cash and cash equivalents as at the beginning of the year 79.97 51.89
Add: Acquired on amalgamation 0.10 2.40
Less: Not considered as cash and cash equivalents - (0.08
Cash and cash equivalents at the end of the year 45.04 80.05
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RESTATED STANDALONE SUMMARY STATEMENT OF ASSETS AND LIABILITIES

As at As at As at
Particulars March 31, 2018| March 31, 2017| March 31, 2016
(Proforma)
ASSETS
Non-current assets
(a) Property, Plant and Equipment 300.61 322.76 350.57|
(b) Capital work in progress 5.76
(c) Investment Property 1.52 1.52 1.52
(d) Goodwill 17.97 17.97 -
(e) Other Intangible assets 29.68 37.74 10.13
(f) Financial Assets
(i) Investments in Subsidiaries - 0.10 0.10
(i) Other investments 1.24 1.24 1.24
(i) Other financial assets 21.97 4.10 3.01
(g) Deferred tax assets (net) 36.13 37.41 34.31
(h) Other non-current assets 171.06! 72.27 57.82
Total Non - Current Assets 585.94 495.11 458.70
Current assets
(a) Inventories 340.72 323.72 293.00]
(b) Financial assets
(i) Other investments 357.51 255.26 35.80
(ii) Trade receivables 606.78 492.01 406.19
(iii) Cash and bank balances 46.04 51.93 110.82
(iv) Other financial assets 21.30 12.63 14.34
(c) Other current assets 28.99 18.21 26.72
Total current assets 1,401.34 1,153.76 886.87
Total assets 1,987.28 1,648.87| 1,345.57]
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 30.61 30.61 30.61
(b) Other equity 1,042.15] 783.76 578.06
Total Equity 1,072.76| 814.37 608.67|
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 9.47 11.47 119.88
(i) Other financial liabilities 1.57 1.57 157
(b) Provisions 22.74 17.63 11.38,
(c) Other non-current liabilities - 4.49 5.13
Total Non - Current Liabilities 33.78 35.16 137.96
Current liabilities
(a) Financial Liabilities
(i) Trade payables 586.30 492.49 354.36]
(i) Other financial liabilities 24.88 115.99 125.44
(b) Provisions 92.02 84.17 60.07
(c) Other current liabilities 177.54 106.69 59.07
Total Current Liabilities 880.74 799.34 598.94]
Total Liabilities 914.52 834.50 736.90
Total Equity and Liabilities 1,987.28 1,648.87| 1,345.57]
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RESTATED STANDALONE SUMMARY STATEMENT OF PROFIT AND LOSS

For the year ended
March 31, 2018

For the year
ended March 31,

For the year ended
March 31, 2016

Particulars 2017 (Proforma)
Revenue from Operations 2,652.89 2,202.42 1,771.07
Other Income 29.16 20.40 18.46
Total Income 2,682.05 2,222.82 1,789.53
Expenses
Cost of materials consumed 1,489.19 1,276.70 1,051.09
Changes in inventories of work-in-progress and semi-finished goods (22.01 (53.83 (102.73
Employee benefits expenses 262.22 235.73 207.59
Finance Costs 2.10 19.50 34.85
Depreciation and amortisation expense 47.18 44.28 39.90
Other expenses 448.30 387.10 298.67
Total expenses 2,226.98 1,909.48 1,529.37|
Restated profit before exceptional items and tax 455.07 313.34 260.16
Exceptional items 9.01 (3.24), (56.64
Restated profit before tax 464.08 310.10 203.52
Tax expense
(1) Current tax 159.02 107.80 101.00
(2) Deferred tax 0.41 (3.20), (31.62
159.43 104.60 69.38
Restated profit for the year 304.65 205.50 134.14
Other Comprehensive Income
Items that will not be reclassified to profit or loss
(a) Gain/ (loss) on remeasurements of defined benefit plans 2.52 0.30 5.78
(b) Tax on remeasurements of the defined benefit plan (0.87 (0.10), (2.00
Restated total other comprehensive income 1.65 0.20 3.78
Restated total comprehensive income for the year 306.30 205.70 137.92
Earnings per equity share (par value of Rs 10 each)
- Basic 99.52 67.13 43.82
- Diluted 99.52 67.13 43.82
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RESTATED STANDALONE SUMMARY OF STATEMENT OF CASH FLOWS

Particulars

For the year ended March

31,2018

For the year ended March
31, 2017

For the year ended March
31, 2016
(Proforma)

A. Cash flows from operating activities
Restated Profit before tax

Adjustments for:

Depreciation and amortization expenses

Gain on disposal of property plant and equipment
Finance costs

Bad debtsand allowancefor doubtful tradereceivableand statutoryforms|
receivable
Allowance made/(writtenback) for loans to related parties (including
interest accrued)

Provision no longer required written back
Dividend Income

Interest Income

Rental Income

Government grant income

Net unrealized foreign exchange (gain) / loss

464.08

47.19
(0.09)
2.1
3.89

(9.01)
(6.99)
(8.75)
(4.15)

(4.49)
4.03

310.10

44.29

19.5
23.01

3.24
(8.96)
(7.66)

(0.64)
7.18

203.52]

39.9¢

34.89
5.18

56.64
(1.23
(8.15

(0.86

(0.05

Cash flows from operating activities before working capital changes
Adjustments for working capital changes

Adjustments for (increase)/ decrease in operating assets
Trade Receivables

Inventories

Other assets

Adjustments for Increase /(decrease) in operating liabilities
Trade Payables

Other liabilities

Provisions

(120.35
(17.00
(98.77

91.47
69.85
12.74

487.80

(62.06

390.05

(100.26
(29.25
(11.65

127.08
45.52
10.69

42.13

329.80

(131.75
(92.66
(3.13)

177.52
12.17
2.32
(3553

Cash flows from operating activities before taxes paid
Direct taxes paid (net of refunds)

Net cash flows generated from operating activities (A)

425.74
(156.28
269.46

432.18
(90.70
341.48

294.27
(62.66
231.61]

B. Cash flows generated / (used-in) from investing activities

Payments made on purchase of property plant and equipment, capital
in-progress and intangibles

Gain on disposal of property plant and equipment

Proceeds from sale of Investments in Subsidiaries

Investment made in subsidiaries

Cash outflow on account of acquisition of business

Proceeds from sale of Investment made in other than subsidiaries
Investment made in other than subsidiaries

(Increase) / Decrease in bank balances not considered as cash and d
equivalents

Dividend income received

Rent received

Interest income received

Net Cash flows (used-in) investing activities (B)

(34.87

0.09
0.10

(22.48
662.50
(764.75
(5.86)
8.75

4.10

(152.42

(11.01

(30.03
591.00]
(810.46
36.98

8.96
0.04
8.87
(205.65

(39.85

(0.10)

155.61
(166.11
(81.35

1.23
0.82
7.17
(122.58

C. Cash flows from Financing activities

Proceeds from issue of shares

Proceeds from long-term borrowings

Repayment of long-term borrowings

Interest paid

Dividend paid including dividend distribution tax paid

Net Cash flows (used-in) financing activities (C)

(61.92
(2.82)
(47.91

(112.65

(136.99
(20.75

(157.74

7.50
(81.85
(34.91

(109.26

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
Reconciliation of Cash and cash equivalents as defined in Ind AS 7
Cash and bank balances
Less: Bank balance not considered as Cash and cash equivalents as
inInd AS 7 Cash flow statement
1) in earmarked accounts

- Balance held as margin money against guarantees

Net Cash and cash equivalents

Cash and cash equivalents at the end of the year

4.39
7.56
11.95

46.04

34.09
11.95

11.95

(21.91
29.47
7.56

51.93

44.37
7.56

7.56

(0.23
29.70
29.47

110.82

81.35
29.47

29.47

72



Reconciliation of liabilities from financing activities

Particulars As at Proceeds Repayment As at
March 31, March 31,
2017 2018
Long-term borrowings (including current maturities of long-term debt) 73.323 - (61.92 11.40
Total liabilities from financing activities 73.32 - (61.92 11.40

RESTATED STANDALONE SUMMARY STATEMENT OF ASSETS AND LIABILITIES

Particulars As at As at
March 31, 2015 March 31, 2014

I. EQUITY AND LIABILITIES

Sharehol dersé6 funds

Share capital 30.61 30.00

Reserves and surplus 437.16 268.37
Total (A) 467.77 298.37
Non-current liabilities

Long-term borrowings 197.50 265.74

Other long-term liabilities 1.57 35.27

Long-term provisions 4.66 2.61
Total (B) 203.73 303.62
Current liabilities

Trade payables 176.20 191.24

Other current liabilities 170.17 192.67

Short-term provisions 31.89 13.81
Total (C) 378.26 397.72
TOTAL D=(A+ B + C) 1,049.76 999.71
Il. ASSETS

Non-current assets
Fixed assets

Tangible assets 328.73 299.08
Intangible assets 7.69 0.16
Capital work-in-progress - 8.45
Non-current investments 12.34 12.24
Deferred tax assets (net) 8.45 7.80
Long-term loans and advances 101.39 102.74
Other non- current assets 15.89 11.33
Total (E) 474.49 441.80
Current assets
Current investments 25.30 4.31
Inventories 200.35 206.74
Trade receivables 278.94 272.60
Cash and cash equivalents 29.70 63.72
Short-term loans and advances 40.02 8.79
Other current assets 0.96 1.75
Total (F) 575.27 557.91
TOTAL G=(E+F) 1,049.76| 999.71
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RESTATED STANDALONE SUMMARY STATEMENT OF PROFIT AND LOSS

Particulars

For the year
ended
March 31, 2015

For the year
ended
March 31, 2014

REVENUE
Revenue from operations (gross) 1,621.90 1,829.69
Less: Excise duty - -
Revenue from operations (net) (A) 1,621.90 1,829.69
Other Income (B) 12.42 18.37
Total revenue C = (A + B) 1,634.32 1,848.06
EXPENSES
Cost of materials consumed 837.21 885.40
Purchase of stock-in-trade 13.56 4.47
Changes in inventories of work-in-progress and semi-finished goods (41.64 17.01
Employee benefits expense 197.76 170.03
Finance costs 49.10 52.47
Depreciation and amortisation expense 35.17 25.45
Other expenses 277.28 343.48
Total expenses (D) 1,368.44 1,498.31]
Restated profit before tax E = (C-D) 265.88 349.75
TAX EXPENSE
Current tax 90.80 132.50
Deferred tax (0.65 (6.90
Net tax expense (F) 90.15 125.60
Restated profit for the year G = (E - F) 175.73 224.15
Earnings per share (Rs.10/- each):
Basic 58.03 74.72
Diluted 58.03 73.48
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RESTATED STANDALONE SUMMARY STATEMENT OF CASH FLOWS

Particulars

For the year
ended
March 31, 2015

For the year
ended
March 31, 2014

Cash flows from operating activities

Restated profit before tax 265.88 349.75
Adjustment for
Depreciation and amortisation expense 35.17 25.45
Loss on fixed assets sold / scrapped - 3.25
Bad trade receivables, loans and advances written off - 3.14
Finance costs 46.71 50.45
Provision for doubtful trade receivables 2.32 0.04
Preliminary expenses written off - 0.17
Interest income (5.32 (4.03
Dividend income (0.60, (6.41
Profit on sale of fixed assets - (0.03
Rental income from land given on lease (1.50 (1.50
Net unrealised exchange (gain)/loss 0.65 -
Operating profit before working capital changes 343.31 420.28
Adiustments for working capital changes
Inventories 6.39 (6.20
Trade receivables (8.26 16.39
Loans and advances and other assets (35.22 6.33
Trade payables and other liabilties (38.69 72.02
Cash generated from operations 267.53 508.82
Direct taxes paid (net of refunds) (72.63 (160.66
Net cash flows generated from operating activities 194.90 348.16
Cash flows from investing activities
Purchase of fixed assets (61.47 (38.50
Sale proceeds of fixed assets - 1.07
Redemption of mutual funds and other investments - 324.87
Investments made in subsidiaries (0.10 (695.60
Investments made in other than subsidiaries (20.99 -
Interest received 0.95 -
Dividend received 0.60 6.41
Deposits matured/(placed) 0.08 0.08
Rent received 1.76 1.38
Net Cash flows (used-in) investing activities (79.17 (400.29
Cash flows from financing activities
Long-term borrowings availed during the year - 350.00
Long-term borrowings repaid during the year (61.80 (2.50
Interest paid (47.64 (47.50
Dividends paid including dividend tax (40.23 (230.32]
Net Cash flows generated/ (used-in) from financing activities (149.67 69.68
Net increase in cash and cash equivalents (33.94 17.55
Cash and cash equivalents as at the beginning of the year 63.64 43.85
/Add: Acquired consequent to amalgamation - 2.40
Less: Not considered as cash and cash equivalents - (0.08
Cash and cash equivalents at the end of the year 29.70 63.72

75



THE OFFER

The following table summarizes tletails of the Offer

Equity Sharesoffered

Offer of Equity Shares Up t0 3,751,499 quity Shares, aggregating
to [6] million

of which

Offer for Salé” Up t0 3,751,499 quity Sharesaggregating u
to [O] million by the Selling Shareholder

of which

A) QIB Portiorf2® 1,875,75CEquity Shares

of which

0] Anchor Investor Portion Up to1,125,45CEquity Shares

(i) Balanceavailable forallocation to QIBs other than Anch| Up to 750,300Equity Shares
Investors (assuming Anchor Investor Portion is fi
s u b s ¢ r NebQBdPprtiohdi)
of which:
(@) Available for allocation to Mutual Funds only (5% At least37,515Equity Shares
the Net QIB Portion)

(b) Balance for all QIBs including Mutual Funds 712,785Equity Shares
B) NonInstitutional Portiof? Not less thab62,724Equity Shares
C) Retail Portiof? Not less thari,313,025Equity Shares
Pre and post Offer Equity Shares
Equity Shares outstanding prior to the Offer 10,004,00Equity Shares
Equity Shares outstanding after the Offer 10,004,00Equity Shares
Use of proceeds of the Offer As the Offer is an offer for sale, our Compal

will not receive any proceeds from ttdfer.
For det @bjettssoftheOfee din
104

Allocation to all categories, except the Anchor Investor Portion and the Retail Portion, if any, shall be made on a
proportionate basjssubject to valid Bids received at or above the Offfédce The allocation to each Retail
Individual Biddershall not be less than the minimum Bid Lot, subject to availability of shatlesRetail Portion,

and the remaining available Equity Shares, if any, shall be Allocated on a proportionat&drasitails, see

fiOffer Proceduré on page412

(1) Our Board has authorised the Offer for Sale by way of its resolution dgieid5, 2018.The Offer for Sale has been authorised
by the Selling Shareholders as follows:

Sr. No. Selling Shareholders Number of Offered Shares | Date of Consent
1 Multiples India 573,304 | June 28, 2018
2 Multiples Mauritius 1,677,596| June 28, 2018
3. Rajendran Joghee 606,125 | June 25, 2018
4. Ravindranath Ramaiah 606,125 | June 25, 2018
5 Manjula Rajendran 144,175| June 252018
6 Uma Rachappa 144,174 | June 25, 2018

The Selling Shareholders, severally and not jointly, confirm that their respective proportion of the Offered Sharesnlele bee
by them for a period of at least opear prior to the filing of thi®raft Red Herring Prospectus with SEBI or have been issued or
received in accordance with Regulation 26(6) of the SEBI ICDR Regulations, and are eligible for being offered for saféein the
as required by Regulation 26(6) of the SEBI ICDR Regulations

(2) Our Companynd the Selling Shareholdamay, in consultatiowith the BRLMs, allocate up to 60% of the QIB Portion to Anchor
Investors on a discretionary basis. The QIB portion will accordingly be reduced fdechity $ares allocated to Anchor
Investors. Onghird of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of undersubscription in th
Anctlor Investor Portion, the remaining Equity Shares shall be added to the QIB Portion. 5% of the QIB Portion (excluding Anchor
Investor Portion) shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainderlBf the Q
Portion (excluding Anchor Investor Portioshall be available for allocation on a proportionate basis to all QIB Biddetiser
than Anchor Investors)ncluding Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if the
aggregate demand from Mutual Funds is less BB 15Equity Shares, the balance Equity Shares available for Allotment in the
Mutual Fund Portion will be added to the QIB Porti@xcluding Anchor Investor Portiomnd allocated proportionately to the
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(©)

QBBi dders (other than Anchor I nvestors) in ppaggdrtion

Subject to valid Bids being received at or above the Offer Price, undersubscription, if anycategoy except the QIB Portion,
wouldbe allowed to be met with spill over from any other category or combination of categjahiesdiscretion of our Company
and the Selling Shareholdgin consultation witithe BRLM and the Designated Stock Excharigewever, undersubscription,

t

if any, n the QIB Portion will not be allowed to be met with spiler from other categories or a combination of other categories.
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GENERAL INFORMATION

Our Company was originally incorporated B$LLTEC Machinery Private Limited on August 28, 1998 at
Bengaluru,Karnataka, India, as a private limited company under the Companies Act, 1956. Subsequently, our
Company was converted to a public limited company and a fresh certificate of incorporation consequent upon
change of name on conversion to a public limited camypwas issued by the RoC on March 21, 2018, in the
name oMILLTEC Machinery Limited For details of change in the name and Registered Office of our Company,

s e Histdty and Certain Corporate MattersBrief History of our Compara n #istéry andCertain Corporate
Mattersi Changes in Registered Offizen pagel74

For details of the bQusBusiresss omfl55@age Company, see fi
REGISTERED AND CORPORATE OFFICE OF OUR COMPANY

MILLTEC Machinery Limited

51/A, Phase

KIADB Industrial Area

Bommasandra

Bengaluru 560 099

Karnataka, India

Tel: +91 80 2801 6666 / + 91 80 2783 1128
Fax: +91 80 2783 1129

E-mail: investorrelation@milltecmachinery.com
Website: www.milltecmachinery.com

Corporate Identity Number: U85110KA1998PIC024139

Registration Number; 024139

ADDRESS OF THE ROC

Our Company is registered with the RoC situated at the following address:
Registrar of Companies, Bangalore

Kendriya Sadan," Floor

Ei Wing, Koramangala

Bengaluru 560 034

Karnataka, India

BOARD OF DIRECTORS

The Board of our Company as on the date of filing this Draft Red Herring Prospectus, comprises the following

Name Designation DIN Address
Rajendran Joghee Chairman and&holetime Director 02505486| #A-251, Prestige Ozone
Varthur Road, Whitefield
Bengalurii 560 066
Karnataka, India
Ravindranath Ramaiah Managing Director 00212085| # 253, Prestige Ozone
Varthur Road, Whitefield
Bengalurui 560 066
Karnataka, India
Sridhar Sankararaman| Nominee, NorAndependent and Nen 06794418| # F-1302, Raj Legacy
Executive Director LBS Marg, Vikhroli West
Mumbaii 400 083
Maharashtra, India
Prakash Kulathu lyer | Non-Independent and NeBxecutive | 00529591| C1902, One North
Director Hadapsar
Punei 411 028
Maharashtra, India
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Name Designation DIN Address
Prabhakar Tadepalli Non-Executive Independent Director | 01429520| #E24, Chaithanya Smaran
Whitefield Hoskote Road
Kannamangala
Bengalurui 560 067
Karnataka, India
Rajasekhara Reddy Non-Executive, Independent Director | 02339668 #12 and #13,BMain
Siddivinayaka Layout
Kodigehalli,Virupakshapura
Bengalurui 560 097
Karnataka, India
Nirupama Vellore Non-Executive, Independent Director | 01881276| #901, 2KCross 9" Main
Ganapathy 1stBlock, HRBR Layout
Bengalurui 560 043
Karnataka, India
Saravanan Arumugam| Non-Executive Independent Director | 07773627, S114, Chaitanya Smaran
Whitefiled, Hoskote Road
Kannamangala Post Office
Bengalurii 560 067
Karnataka, India

For further details obur Directors,s e ©ur fanagement Board of Director® o n 183a g e
COMPANY SECRETARY AND COMPLIANCE OFFICER

Kavita Manta

MILLTEC Machinery Limited

51/A, 'Phase

KIADB Industrial Area

Bommasandra

Bengaluru 560 099

Karnataka, India

Tel: +91 80 2801

Fax: +91 80 2783 1129

E-mail: investorrelation@ milltechmachinery.com

INVESTOR GRIEVANCES

Investors can contact the Company Secretary and the Compliance Officer, the BRL&br the Registrar to
the Offer in case of any preOffer or post-Offer related problems, such as nofreceipt of Allotment Advice,
non-credit of Allotted Equity Shares in the respective beneficiary account, neneceipt of refund orders
and funds by electronc mode.

All Offer related grievances may be addressed to the Registrar to the Offer with a copy to the relevant Designated
Intermediary to whom the Bid cum Application Form was submitted. The Bidder should give full details such as
name of the sole orrét Bidder, Bid cum Application Form number, Bidder DP ID, Client ID, PAN, date of the
submission of Bid cum Application Form, address of the Bidder, number of the Equity Shares applied for and the
name and address of the Designated Intermediary wheidheum Application Form was submitted by the
Bidder.

Further, the investor shall also enclose a copy of the Acknowledgment Slip received from the Designated
Intermediaries in addition to the documents / information mentioned hereinabove.

All grievancegrelating to Bids submitted with Registered Brokers may be addressed to the Stock Exchanges with
a copy to the Registrar to the Offer.

Book Running Lead Manages

Motilal Oswal Investment Advisors Limited IIFL Holdings Limited
Motilal Oswal Tower, Rahimtullah Sayani Road 10" Floor, IIFL Centre, Kamala City
Opposite Parel ST Depot, Prabhadevi Senapati Bapat Marg, Lower Parel (West)
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Book Running Lead Managess
Mumbaii 400 025
Maharashtra, India
Tel: +91 223846 5541
Fax:+91 22 3980 4315
E-mail: milltec.ipo@motilaloswal.com
Investor Grievance #ail:
moiaplredressal@motilaloswal.com
Website:www.motilaloswalgroup.com
ContactPersonKeyur Desai / Kristina Dias
SEBI Registration NotNM000011005
Syndicate Members

[ 6]
Legal Counsel to the Offer
Khaitan & Co
Simal, 29 Floor
7/1, Ulsoor Road
Bengalurui 560 042
Karnataka, India
Tel: +91 80 4339 7000
Fax:+91 80 2559 7452
Statutory Auditors to our Company

Deloitte Haskins & Sells,Chartered Accountants

Prestige Trad@&ower, Level 19
46, Palace Road, High Grounds
Bengalurui 560 001

Karnataka, India

Tel: +91 806188 6000

Fax:+91 80 6188 6011

E-mail: skoushik@deloitte.com
Firm registratiomumber:008072S
Peer review numbef08781
Registrar to the Offer

Link Intime India Private Limited
Ci 101, 247 Park

L B S Marg, Vikhroli West
Mumbaii 400 083

Maharashtra, India

Tel: +9122 4918 6200

Fax: +9122 4918 6195

E-mail: milltec.ipo@linkintime.co.in

Mumbai- 400 013

Maharashtralndia

Tel: +91 22 4646 4600

Fax: +91 22 2493 1073

E-mail: milltec.ipo@iiflcap.com

Investor Grievance-mail: ig.ib@iiflcap.com
Website:www.iiflcap.com

Contact peson: Nishita Mody / Anant Gupta
SEBI Registration No.: INM000010940

Investor Grievance #nail: milltec.ipo@linkintime.co.in

Website:www.linkintime.co.in
Contact PersorSshanti Gopalkrishnan
SEBI Registration No.: INRO00004058
Escrow Collection Banks
[ O]
Refund Bankers
[ 6]
Public Offer Account Bank
[ 6]

Bankers to our Company

StateBank of India

26/A, Phase |

Electronic City

Bengaluru 560 100

Karnataka, India

Tel: +91 802852 8641


http://www.iiflcap.com/

Fax:+91 802852 0002
E-mail: sbi.09044@sbi.co.in
Contact Persorillaresh Kumar

DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the
website of SEBI athttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmid=34

and as updated from time to time. For the list of branches of the SCSBs named by the respective SCSBs to receive
the ASBA Forms from the Designated Intermediaries, please refer to the-rabatiened link. Further, the
branches of the SCSBs where the Sgaid at the Specified Locations could submit the Bid cum Application

Form is provided on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmlds8pdated from time

to time.

Registered Brokers

The listof the Registered Brokers, including details such as postal address, telephone numiveaibaddress,

is provided on the websites of the Stock Exchanges at
http://www.bseindia.com/Markets/Publiclssues/brokercentres_new.aspx?expandable=3 and
http://www.nseindia.com/products/content/equities/ippss.htm respectively, as updated from time to time.

RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number andnail adiress, is provided on the websites of the Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6 and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, respectively, as updated from time
to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the websites of the Stock Exchanges at
http://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx?expandable=6 and
http://www.nseindia.com/products/content/equities/ipos/asba_procedurgesperctively, as updated from time

to time.

Experts
Except as stated below, our Company has htdined any expert opinions:

Our Company has received written consent datete30, 2018 from the Statutory Auditors namelipeloitte

Haskins & SellsChartered Accountantso include their name as required untter SEBI ICDR Regulations

this Draft Red Herring Prospectua nd a s a,mwithfthE tepnehaving the meaning ascribed taritler

Section 2(38) of the Companies Act, 20Rich consent has been providedespect of the reports of the

Statutory Auditors on thdrestated Standalon€inancial Informationand Restated Consolidated Financial
Information each datedune 29, 2018and the statement of tax benefits dalade 29, 2018ncluded in this

Draft Red Herring Prospectusnd has not been withdrawn as on the date of this Draft Red Herring Prosipectus.

is clarifiedthat he term AExperto shall not be corpsovisions®fd t o me
the Securities Act.

Monitoring Agency

Since the Offer isn offer for sale, our Company will not receive any proceeds from the Offer, and accordingly,
is not required to appoint a monitoring agency for the Offer.
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IPO Grading

No credit rating agency registered with SEBI has been appointed for gradidffehe

Appraising Entity

No appraising agency has been appointed in respect of any project of our Company.

Credit Rating

As this is an offer of Equity Shares, credit rating is not required for the Offer.

Trustee(s)

As this is an offer of Equitghares, the appointment of trustee(s) is not required.

INTER -SE ALLOCATION OF RESPONSIBILITIES

The following table sets forth theter-se allocation of responsibilities for the vari@divitiesamong the
BRLMs for the Offer

Sr. No.

Activity

Responsibility

Coordinator

1.

Capital structuring with relative components and formalities such as ty
instruments, etc.

Motilal, IIFL

Motilal

Due diligence of the Company's operations/ management/ business
legal etc. Drafting and design offer documents including memorandu
containing salient features of the offer documents. The BRLMs shall e|
compliance with stipulated requirements and completion of presc
formalities with the Stock Exchanges, RoC and SEBI including finalize
of the offer documents and RoC filinfpllow up and coordination till final
approval from all regulatory authorities

Motilal, IIFL

Motilal

Co-ordinating for all statutory advertisements and other publicity mate
including nonstatutory / corporatadvertisement and brochuresc, and
filing of media compliance report with SEBI

Motilal, IIFL

Motilal

Appointment of intermediaries, namely, the Registrar, the advert
agency, Bankers to the Offer, printers,.efocluding coordinating all
agreenents to be entered with such parties

Motilal, IIFL

Motilal

International Institutional Marketing of the Issue, which will coweter
alia:

International Institutional Marketing strategy;

Finalising the list for division of investors for meetingsd

Finalizing international road show and investor meeting schedules

> >

Motilal, IIFL

IIFL

Domestic Institutional Marketing of the Issue, which will coveter alia:
Domestic Institutional Marketing strategy;

Finalising the list for division of investors for meetings;

Finalizing domestic road show schedules and investor me
schedulesand

Preparation of road show presentation and FAQs

> D>

Motilal, IIFL

Motilal

NortInstitutional and retail marketing of the Offer, which will includger
alia, formulating marketing strategies, preparation of publicity bud
finalizing media and public relations strategy, finalizing centres for hol
conferences for press ahtkers, deciding on the quantum of issue mate
and followingup on distribution of publicity and issue material includi
forms, prospectuses, etc.

Motilal, IIFL

IIFL
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Sr. No. Activity Responsibility | Coordinator

8. Co-ordination with Stock Exchanges for book building software, Bidc Moatilal, IIFL IIFL
terminalsand mock trading and intimation to stock exchanges for an
portion etc. and deposit of 1% security deposit.

9. Managing the book and finalization of pricing, in consultation with | Moatilal, IIFL Motilal
Company.
10. The post Biddingactivities including management of escrow accounts, Motilal, IIFL IIFL

ordination of institutional and neimstitutional allocation, intimation o
allocation and dispatch of refunds to bidders etc. The-@fist activities
for the Offer involving essential follow up s&pwhich include the
finalization of trading and dealing of instruments and demat deliver
Equity Shares, with the various agencies connected with the work st
the Registrar and Bankers to the Offer, SCSBs and the bank(s) ha
refund business. flie BRLM shall be responsible for ensuring that th
agencies fulfil their functions and enable it to discharge this responsi
through suitable agreements with the Company and the Selling Shareh
The BRLMS shall also be responsible faryment 6 STT on behalf of the
Selling Shareholders and coordination with various agencies connecte
the postOffer activity such as Registrar to the Offer, Bankers to the O
SCSBs including responsibility for underwriting arrangements,
applicable. Comlinating with Stock Exchanges and SEBI for release of
security deposit post closure of the Offer.

BOOK BUILDING PROCESS

The Offer is being undertaken in accordance with Rule 19(2)(b) of the SCRR, as amended, in compliance with
Regulation 26(1)and Regulation 41 of the SEBI ICDR Regulatiofbe book building, in the context of the

Offer, refers to the process of collection of Bids on the basis of the Red Herring Prospectus within the Price Band,
which will be decided by our Corapy and the Selling Shareholders, in consultation withBlReMs, and
advertised iff &editions of the English national newspagderdeditions of the Hindi national newspaper, and

[ Gefitions of the Kannada newspaper (Kannada being the regional lamjkéay@ataka where our Registered

and Corporate Office is located), each with wide circulation, at least five working days prior to the Bid / Offer
Opening Date. The Offer Price is finalised after the Bid / Offer Closing Date. The principal partiegdivolv

the Book Building Process are:

our Company;

the Selling Shareholders;

theBRLMs;

the Syndicate Members;

the SCSBs;

the Registered Brokers;

the Registrar to the Offer;

the Escrow Collection Bank(s);

the RTAs; and

the Collecting Depository Participants.

To T I I 3> 3 D D D D

The Offer is being made through the Book Building Process in compliance with Regulation 26(1) of the SEBI
ICDR Regulations, wherein 50% of ti@&ffer shall be allotted on a proportionate basis to QIBs, of which 5%
(excluding Anchor Investor Portion) shall be reserved for allocation on a proportionate basis to Mutual Funds
only. Our Company and the Selling Shareholders may, in consultation wBiRthds, allocate up to 60% of the

QIB Portion to Anchor Investors on a discretionary basis, andhorteof the Anchor Investor Portion shall be
available for allocation to domestic Mutual Funds, only subject to valid Bids being received from domestic Mutual
Funds at or above the Anchor Investor Allocation Price. An Anchor Investor shall make a minimum Bid of such
number of Equity Shares that the Bid Amount i s at
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Not less than 15% of the Offer will be available for allocation on a ptigpate basis to Neinstitutional

Investors and not less than 35% of the Offer will be available for allocation to Retail Individual Investors, subject
to valid Bids being received at or above the Offer Price.

Subject to valid Bids being received atadnove the Offer Price, undersubscription, if any, in any category except
in the QIB category would be allowed to be met with spilr from other categories or a combination of
categories at the discretion of our Company, in consultation witBRh&s ard the Designated Stock Exchange,

subject to applicable law.

All potential Bidders, other than Anchor Investors, shall participate in the Offer mandatorily through the
ASBA process by providing the details of their respective bank accounts in which the g¢esponding Bid
Amount will be blocked by the SCSBs. Anchor Investors are not permitted to participate in the Offer

through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and Nofinstitutional
Bidders bidding in the NontInstitutional Portion are not allowed to withdraw or lower the size of their Bids
(in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual Bidders
can revise their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid / Offer Closing
Date. Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bid /Offer Period.

Allocation to the Anchor Investors will be on a discretionary basis.

Our Company confirms that will comply with the SEBI ICDR Regulations and any other directions issued by
SEBI for this Offer. The Selling Shareholders confirm they will comply with the SEBI ICDR Regulations, and
any other directions issued by SEBI, as applicable, to the portitriofrespective Equity Shares offered in the

Offer for Sale. The process of Book Building under the SEBI ICDR Regulations and the Bidding Process are

subject to change from time to time and the investors are advised to make their own judgment abmgtinvest
through this process prior to submitting a Bid in the Offen: further details on the method and procedure for
Bi ddi nQ@ffer Ssueté i a @fer Pfoceduré o n 419and magell2 Notwithstanding the foregoing,

the Offer is also subject tbtaining (i) the final approval of the RoC after the Prospectus is filed with the RoC,;
and (i) final listing and trading approvals of the Stock Exchanges, which our Company shall apply for after

Allotment.

lllustration of Book Building Process and Price Discovery Process

For an illustration of the Book B Offel Rtdcedgd Fart Bic e s s

Basis of Allocation Illustration of the Book Building and Price Discovery Progesso n 448a g e

UNDERWRITING AGREEMENT

and

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus
with the RoC, our Company and the Selling Shareholders intend to enter into an Underwriting Agreement with

the Underwriters for the Equityhares proposed to be offered through the Offer. The underwriting shall be to the

extent of the Bids uploaded, subject to Regulation 13 of the SEBI ICDR Regulations. Pursuant to the terms of the

Under writing Agreement

d a t exwditer§ Will be sevenakandowbllibé gulsjectitm n s
certain conditions specified therein. By way of the Underwriting Agreement, the Underwriters have indicated

their intention to underwrite the following number of Equity Shares:

This portion has beeimtentionally left blank and will be completed before filing the Prospectus with the RoC.

Name, address, telephone number, fax number andreail | Indicative number of Equity Shares to Amount
address of the Underwriters be underwritten underwritten
(_in million)
[ 6] [ 6] [ 6]

of

The abovementioned is indicative underwriting and will be finalised after determination of Offer Price and Basis
of Allotment and actual allocation and subject to the provisions of the SEBI ICDR Regulations.
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In the opinion of th&oard of Directors (based on representations made by the Underwriters), the resources of the
Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The
Underwriters are registered with SEBI under Seciipfl) of the SEBI Act or registered as brokers with the Stock
Exchange(s) . The Board of Directors [/ | PO Committee,
the Underwriting Agreement mentioned above on behalf of our Company.

Allocation anong the Underwriters may not necessarily be in proportion to their underwriting commitment set
forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to the Equity Shtes allocated to investors procured by them in accordance with the Underwriting
Agreement. In the event of any default in payment, the respective Underwriter, in addition to other obligations
defined in the Underwriting Agreement, will also be requiredtzyre subscribers for or subscribe to the Equity
Shares to the extent of the defaulted amount in accordance with the Underwriting Agrééraeextent of
underwriting obligations, and the Bids to be underwritten in the Offer shall be as per the UintpAgieement.

85



The share capital of our Company as at the date of this Draft Red Herring Prospectus is set forth below:

CAPITAL STRUCTURE

(1) For details of the authorisation let®received from the Selling Shareholséror t he Of fer f or S&6 Ee

Equity Shares being offered by the SelBitareholdes have been held byhemfor a period of at least one year prior to the date of

S

(in , except
Sr. Particulars Aggregate value at face value Aggregate
No. value at
Offer Price
A. AUTHORIZED SHARE CAPITAL
15,000,00Equity Shares 150,000,000
TOTAL 150,000,000
B. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE OFFER
10,004,00Equity Shares | 100,040,000
C. PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING PROSPECTUS
3,751,499%quity Shares aggregating 1
[ 6] million of w
Offer for Sale of up t8,751,49%quity | [ O ] [ 0]
Shares aggrega®in
D. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL AFTER THE OFFER
10,004,00Equity Shares | 100,040,000 \
E. SECURITIES PREMIUM ACCOUNT
Before the Offer NIL
After the Offer [ 0]

ee

filing of this Draft Red Herring Prospectus with SEBI, calculated in the manner as set out under Regulation 26(6) of $EBI ICD
Regulations, and are eligible for beimffered for sale in the Offer.

NOTES TO THE CAPITAL STRUCTURE

1. CHANGES IN AUTHORISED SHARE CAPITAL OF OUR COMPANY

Date of Shar

Sg resolution / order of the Details of changes in the Authorised Share Capital
) High Court

1. | September 32003 Ini ti al aut hori sed capi00,G00 EuiyfShared wak
increased to 5 ,00,(DOEqOit) Sharesi vi ded i

2. March 10, 2008 Authorised share capital 06,000000 divided into 500,000 Equity Shares w
increased to 20,000,000 divided into 2,000,000 Equity Shares.

3. March 25, 2009 Authorised share capital 020,000,000 divided into 2,000,000 Equity Shares
increased to 30,000,000 divided into 3,000,000 Equity Shares.

4. May 24, 2013 Authorised share capital 080,000,000 divided into 3,000,000 Equity Shares
increased to 31,000,000 divided into 3,100,000 Equity Shares.

5. | April 8, 2014 Authorised share capital 081,000,000 divided into 3,100,000 Equity Shares
increased t0 61,000,000 divided int6,100,000 Equity Sharés

6. | April 20,2018 Aut horised share capital of 61, 0
increased to 100,000,000 divided

7. June 15, 2018 Aut hori sed shar e divdedintoa,00®000 EquityShar

was increased to 150, 000, 000 div

(Y

This increase

i n our Co mp ammagcéust ofghe scheme of analdamatibneameng auraGworing

MIPL, and MOPL, sanctioed by an order passed by High Court of Karnataka at Bengaluru on April 8, 2014. For detail

AHIi story and

C e r tigAcqnisiti6rnoof Business,tMergeda it Amal gamatl8lons o on

2. SHARE CAPITAL HISTORY OF OUR COMPANY

(a) Thehistory of the Equity Share capital of our Company is set out in the table below:
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Number of Face Issue Cumulative Cumulative
Date of Equity value per price per  Nature of Nature of paid-up Equity
. . . . . number of ]
allotment Shares Equity Equity | consideration transaction Equity Shar Share Capital
allotted |Shar eShar e quity shares ()
August 28 400 10 10/Cash Initial  subscriptior 400 4,000
1998 to MoA®
September 99,60(C 10 10/Cash Preferential 100,00(C 1,000,00
5, 2001 allotmenf? “
September 100,00( 10 -INA Bonus issué 200,00( 2,000,001
30, 2003
October 1 300,00( 10 -INA Bonus issué? 500,00( 5,000,00(
2005
March 15 500,00( 10 -INA Bonus issué& 1,000,00( 10,000,00
2008
March 25 2,000,00( 10 -INA Bonus issué 3,000,00( 30,000,00
2009
October 14 61,224 10 -|Other than cas/Allotment as pa 3,061,22¢ 30,612,24
2014 consideration  fo
purchase of equi
share§)
June 22 6,942,77¢ 10 -INA Bonus issué® 10,004,000 100,040,00
2018

@) 100 Equity Shares were allotted ¥ Ramanaiah, 10&quity Shares were allotted to VGN Prakash, 100 Equity Shares
allotted to Rajendran Joghee, and 100 Equity Shares were allotted to Ravindranath Ramaiah.

2 19,900 Equity Shares were allotted to VGN Prakash, 19,900 Equity Shares were allotted toaRathinBamaiah, 19,90(
Equity Shares were allotted to Rajendran Joghee, 19,900 Equity Shares were allotted to V Ramanaiah, 5,000 Equity Sl
allotted to B A Gayathri Devi, 5,000 Equity Shares were allotted to Jyothi Rani, 5,000 Equity SharesotterktalManjula
Rajendran, and 5,000 Equity Shares were allotted to Uma Rachappa.

3 Bonus issue in the ratio of one Equity Shares for every one Equity $hidinesthen existing Shareholders, authorised by \
of a resolution passed by the Shareholdeth@AGM held onSeptember 30, 20030,000 Equity Shares were allotted to V
N Prakash, 20,000 Equity Shares were allotted to Ravindranath Ramaiah, 20,000 Equity Shares were allotted to F
Joghee, 20,000 Equity Shares were allotted to V RamanajabQ Equity Shares were allotted to B A Gayathri Devi, 5,
Equity Shares were allotted to Jyothi Rani, 5,000 Equity Shares were allotted to Manjula Rajendran, and 5,000 Equit
were allotted to Uma Rachappa.

4 Bonus issue in the ratio of three Equihares for every two Equity Shateshe then existing Shareholders, authorised by \
of a resolution passed by the Shareholders at the EGM hef@ptember 30, 2005. 60,000 Equity Shares were allotted to
N Prakash, 60,000 Equity Shares were &fldtto Ravindranath Ramaiah, 60,000 Equity Shares were allotted to Rajel
Joghee, 60,000 Equity Shares were allotted to V Ramanaiah, 15,000 Equity Shares were allotted to B A Gayathri De
Equity Shares were allotted to Jyothi Rani, 15,000 Edsiitares were allotted to Manjula Rajendran, and 15,000 Equity Sk
were allotted to Uma Rachappa.

5) Bonus issue in the ratio of one Equity Shares for every one Equity $Shanesthen existing Shareholders, authorised by \
of a resolution passed blge Shareholders at the EGM held idiarch 10, 2008. 100,000 Equity Shares were allotted to V !
Prakash, 100,000 Equity Shares were allotted to Ravindranath Ramaiah, 100,000 Equity Shares were allotted to F
Joghee, 100,000 Equity Shares were aidtio V Ramanaiah, 25,000 Equity Shares were allotted to B A Gayathri Devi, 2
Equity Shares were allotted to Jyothi Rani, 25,000 Equity Shares were allotted to Manjula Rajendran, and 25,000 Equi
were allotted to Uma Rachappa.

(6) Bonus issue ithe ratio of two Equity Shares for every one Equity Shiaréise then existing Shareholders, authorised by \
of a resolution passed by the Shareholders at the EGM hdlthoch 25, 2009400,000 Equity Shares were allotted to V G
Prakash, 400,000 Edqtyi Shares were allotted to Ravindranath Ramaiah, 400,000 Equity Shares were allotted to Ra
Joghee, 400,000 Equity Shares were allotted to V Ramanaiah, 100,000 Equity Shares were allotted to B A Gayathri Der
Equity Shares were allotted toalpi Rani, 100,000 Equity Shares were allotted to Manjula Rajendran, and 100,000
Shares were allotted to Uma Rachappa.

©) Allotment of Equity Shares pursuant to the terms of the share purchase agreement dated May 15, 2013, executed an
MOPL, Rgendran Joghee, Manjula Rajendran, Ravindranath Ramaiah, Uma Rachappa, and our Company. In accorda
the terms of the abovementioned agreement, our Company purchased 500,000 equity shares of MIPL held by Rajend
and Ravindranath Ramaiahfar consi derati on consisting of a payment
to Rajendran Joghee and Ravindranath Ramaiah, respectively. For details,ldéest or y and Cert @i
Summary of Key Agreemedits o n 1fPa g e

(8) Bonus issue in the ratio of 347 Equity Shares for every 153 Equity SbahesShareholders, authorised by way of a resolut

passed by the Shareholders at &@M held onJune 15, 2018. 2,147,397 Equity Shares were allotted to Multiples Maur
733855 Equity Shares were allotted to Multiples India, 1,430,212 Equity Shares were allotted to Rajendran Joghee, 1
Equity Shares were allotted to Ravindranath Ramaiah, 340,196 Equity Shares were allotted to Manjula Rajendran,
Equity Shares we allotted to Uma Rachappa, 260,354 Equity Shares were allotted to Ashish Kacholia, 260,354 Equity
were allotted to Bengal Finance & Investment Private Limited, and 2 Equity Shares were allotted to Rohit Ravindranat
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(b) Except as disclosed belowyrodCompany has not issued any Equity Shares at alpvies than the Offer
Pricefor aperiod of one year preceding the date of this Draft Red Herring Prospectus

Name of the Allottee Date of Number of equity shares Issue Reason
Allotment Price
Multiples Mauritius June 22, 2018 2,147,397 - Bonus issue in the rati
Multiples India 733,855 347:158Y
Rajendran Joghee 1,430,212
Ravindranath Ramaiah 1,430,212
Manjula Rajendran 340,196
Uma Rachappa 340,194
Ashish Kacholia 260,354
Bengal Finance & 260,354
Investment Private
Limited
Rohit Ravindranath 2

(1) Authorized by way of a Shareholders resolution passed at the AGM held on June 15, 2018

(c) As on the date of filing this Draft Red Herring Prospectus, our Company does not have any Preference
Shares.

3. ISSUE OF SHARES FOR CONSIDERATION OTHER THAN CASH

Our Company has not issued any Equity Shares out of revaluation of reserves. Excepttdsetmatou

our Company has not issued Equity Shares for consideration other than cash. Further, except as disclosed
below, no benefits have accrued to our Company on account of allotment of Equity Shares for
consideration other than cash:

Date of Number of Name of Face | Issue price | Reason for Benefits
allotment Equity allottee(s) value | per Equity allotment accrued to our
Shares per Shar e Company
allotted Equity
Share
()
September 20,000| VGN Prakash 10 | - Bonus issue -
30, 2003 20,00( Ravindranath in the ratio
Ramaiah 11w
20,00( Rajendran
Joghee

20,00( v Ramanaiah
5,00( B A Gayathri
5,00( Jyothi Rani

5,00(| Manjula
Rajendran

5,00(| Uma Rachappa
October 1, 60,000 | Ravindranath 10| - Bonus issue -
2005 Ramaiah in the ratio
60,00( Rajendran 3:29

Joghee

60,00(| VGN Prakash
60,00( v Ramanaiah

15,00( B A Gayathri

15,00(| Manjula
Rajendran

15,00( Uma Rachappa
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Date of Number of Name of Face Issue price | Reason for Benefits
allotment Equity allottee(s) value | per Equity allotment accrued to our
Shares per Shar e Company
allotted Equity
Share
)
15,00( gyothi Rani
March 15, 100,000| vGN Prakash 10 | - Bonus issug -
2008 100,00( Ravinqlranath '1n:1(§)h e ratio
Ramaiah
100,00( Rajendran
Joghee
100,00( v Ramanaiah
25,000 B A Gayathri
25,00¢ gyothi Rani
25,00( Manjula
Rajendran
25,00( Uma Rachappa
March 25, 400,000| VGN Prakash 10 | - Bonus issu€ -
2009 in the ratio
400,00( Ravindranath 2:14
Ramaiah
400,00(f Rajendran Joghe
400,00( V Ramanaiah
100,00( B A Gayathri
100,00( Jyothi Rani
100,00( Manjula
Rajendran
100,00( UmaRachappa
October 14, 30,612 | Ravindranath 10 | - Pursuant to, MIPL became &
2014 Ramaiah the terms of| subsidiary of our
the sharel Company.
purchase
agreement | For details, see
dated May| fHistory  and
15, 2013,| Certain
executed by| Corporate
and among| Matters T
our Summary of Key
30,617 Rajendran Joghe Company, Agreements
! MIPL, pagel79
MOPL,
Rajendran
Joghee,
Manijula
Rajendran,
Ravindranath
Ramaiah,
and Uma
Rachapp®
June 22, 2,147,397| Multiples 10| - Bonus issue -
2018 Mauritius in the ratio
347:15%
733,85! Multiples India
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Date of Number of Name of Face Issue price | Reason for Benefits
allotment Equity allottee(s) value | per Equity allotment accrued to our
Shares per Shar e Company
allotted Equity
Share
)
1,430,217 Ravindranath
Ramaiah
1,43021Z| Rajendran Joghe
34019€¢ Manjula
Rajendran
340,194 Uma Rachappa
260,35, Ashish Kacholia
260,35¢ Bengal Finance
& Investment
PrivateLimited
2| Rohit
Ravindranath
@) Authorized by way of a Shareholders resolution passed at the AGM held on September.30, 2003
2 Authorised by way of a Shareholders resolution passed at the EGM h8kptember 30, 2005.
?3) Authorised by way of a Shareholders resolution passed at the EGM higldroh 10, 2008
()] Authorised by way of a Shareholders resolution passed at the EGM higldroh 25, 2009
5) Allotment of Equity Shares pursuant to the share purchase agreement datedd M1 3, executed by and among

MIPL, MOPL, Rajendran Joghee, Manjula Rajendran, Ravindranath Ramaiah, Uma Rachappa, and our Company. In
accordance with the terms of the abovementioned agreement, 30,612 Equity Shares were allotted to Ravindranath
Ramaiahand 30,612 Equity Shares were allotted to Rajendran Joghee, in their capacity as shareholders of MIPL as a
part of the consideration for the purchase of equity shares of MIPL. The Equity Shares were allotted on the basis of a
valuation certificate dated ®&ember 13, 2014, issued by Sriramulu Naidu & Co., Chartered Accountants, which valued

the Equity Shares at T7A5Hbi 3s.t802r ye aacnhd. Creorrt & dSemimadyobfdfey r ad e
Agreements on 1fPage
(6) Authorized by way of a Shareholdeesolution passed at the AGM held on June 15, 2018

4. HISTORY OF THE EQUITY SHARE CAPITAL HELD BY OUR PROMOTERS,
PROMOTERSGS6 CONTRIBUTI-DIN AND LOCK

As on the date of this Draft Red Herring Prospectus, our PromoterssHidid,037Equity Shares,
equvalentto 51.0@% of the issued, subscribed and palEquity Share capital of our Company.

@ Build-up of our Promotersé6é shareholding in our
The buildup of the equity shareholding of our Promoters since incorporation of our Company
is set out in theatbles below:
0] Rajendran Joghee
Date of Nature of Number of Nature of Face | Issue price / Percentage of Percentage of
allotment / | transaction |Equity Shares consideration |value per. Transfer | the pre-Offer  the postOffer
transfer Equity price per capital capital (%)
S h ar ¢Equity Share (%)
()
August 28 Initial 100 Cash 10 10 Negligible Negligible
1998 subscription t
MOA
September fPreferential 19,90(Cash 10 10 0.20 0.20
2001 allotment
September |Bonus issue 20,00C0NA 10 - 0.20 0.20
30, 2003
October 1 Bonus issue 60,000 NA 10 - 0.60 0.60
2005
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Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment / | transaction |Equity Shares consideration |value per, Transfer | the pre-Offer @ the postOffer
transfer Equity price per capital capital (%)

S h ar ¢Equity Share (%)
)
March  15|Bonus issue 100,00(NA 10 - 1.00 1.00
2008
March  25|Bonus issue 400,00(NA 10 - 4.00 4.00
2009
October 14Allotment of 30,617 Other than cash 10 - 0.31 0.31
2014 Equity Share
pursuant to th
terms of the
share purchas
agreement
dated May 1&
2013, execute
among MIPL,
MOPL,
Rajendran
Joghee,
Manjula
Rajendran,
Ravindranath
Ramaiah, Um
Rachappa, ar
our Company
June 22Bonus issue 1,430,21INA 10 - 14.3C 14.30
2018
TOTAL 2,060,82¢ 20.6C 20.6(Q
(i) Ravindranath Ramaiah
Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment / | transaction |Equity Shares consideration |value per| Transfer | the pre-Offer | the postOffer
transfer Equity price per capital capital (%)
S h ar ¢Equity Share (%)
(!
August  28|Initial 100Cash 10 10 Negligible Negligible
1998 subscription t
MOA
September fPreferential 19,90( Cash 10 10 0.20 0.20
2001 allotment
September |Bonus issue 20,00(NA 10 - 0.20 0.20
30, 2003
October 1 Bonus issue 60,00(NA 10 - 0.60 0.60
2005
March  15|Bonus issue 100,00(NA 10 - 1.00 1.00
2008
March  25|Bonus issue 400,00(NA 10 - 4.00 4.00
2009
October 14Allotment of 30,612 Other than cash 10 - 0.31 0.31
2014 Equity Share

pursuant to th
terms of the
share purchas
agreement
dated May 1F
2013, execute
among MIPL,
MOPL,
Rajendran

Joghee,
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Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment / | transaction |Equity Shares| consideration  value per Transfer the pre-Offer | the postOffer
transfer Equity price per capital capital (%)

S h ar ¢Equity Share (%)
()
Manjula
Rajendran,
Ravindranath
Ramaiah, Um
Rachappa, ar
our Company
June 22Bonus issue 1,430,217NA 10 - 14.3Q 14.3Q
2018
TOTAL 2,060,82¢ 20.60 20.6(Q
(iii) Manjula Rajendran
Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment / | transaction |Equity Shares| consideration value per| Transfer the pre-Offer | the postOffer
transfer Equity price per capital capital (%)
S h ar ¢Equity Share (%)
)
September YPreferential 5,00C/Cash 10 10 0.05 0.05
2001 allotment
September |Bonus issue 5,000NA 10 - 0.05 0.05
30, 2003
October  1Bonus issue 15,000NA 10 - 0.15 0.15
2005
March  15|Bonus issue 25,000NA 10 - 0.25 0.25
2008
March  25|Bonus issue 100,00(NA 10 - 1.00 1.00
2009
June 22Bonus issue 340,19¢NA 10 - 3.40 3.40
2018
TOTAL 490,19¢€ 4.90 4.90
(iv) Uma Rachappa
Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment / | transaction |Equity Shares, consideration value per| Transfer the pre-Offer | the postOffer
transfer Equity price per capital capital (%)
S h ar ¢Equity Share (%)
()
September fPreferential 5,00CCash 10 10 0.05 0.05
2001 allotment
September |Bonus issue 5,000NA 10 - 0.05 0.05
30, 2003
October 1 Bonus issue 15,000 NA 10 - 0.15 0.15
2005
March  15|Bonus issue 25,00(NA 10 - 0.25 0.25
2008
March  25|Bonusissue 100,00(NA 10 - 1.00 1.00
2009
February 7 Transfer® (1)|Cash 10 3,500 Negligible Negligible
2018
June 22Bonus issue 340,194NA 10 - 3.40 3.40
2018
TOTAL 490,197 4.90 4.90

(1) Transfer of one Equity Share to Rohit Ravindranath on Februa2Q138.

All the Equity Shares held by our Promoters were fully pgidon the respective dates of acquisition of such
Equity Shares.
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(b)

The details of thehareholding of our Promoters atiig members of theromoter Group as on the date of filing
of this Draft Red Herring Prospectus are as follows:

Shareholding of our Promoters anBromoter Group

Name of theShareholder Total Equity Percentage (%) of preOffer
Shares capital
Promoters
Rajendran Joghee 2,060,824 20.60
Ravindranath Ramaiah 2,060,824 20.60
Manjula Rajendran 490,196 4.90
Uma Rachappa 490,193 4.90
Total Holding of the Promoters (A) 5,102,037 51.00
Promoter Group
Rohit Ravindranath 3 Negligible
Total holding of the Promoter Group (other than 3 Negligible
Promoter) (B)
Total Holding of Promoters and Promoter Group (A+B) 5,102,040 51.00
(c) Details of Promoterisd contribution and | ock
® Pursuant to Regulation 32 afkgulation36(a) of the SEBI ICDR Regulations, an
aggregate of 20% of the fully diluted pa3ftfer Equity Share capital of our Company
held by our Promoters shall be lockiedfor a period of three years as minimum
promoters6é contributioMrformomeriséd dwnher obu
and our Promotersd shar ehol dnifangpeiiodofe x ces s
one year from the date of Allotment.
(i) As on the date of this Draft Red Herring Prospectus, our PromBigesydran Joghee,
Ravindranath Ramadia Manjula Rajendran, and Uma Rachappagether hold
5,102,037Equity Shares, out of which up 606,125Equity Shares held birajendran
Jogheeup t0606,125Equity Shares held bRavindranath Ramaialip to 144,175
Equity Shares held byanjula Rajendran, andp to144,174Equity Shares held by
Uma Rachappa, respectivelyill be offered under the Offer for Sale.
(i) Details of the Equity Shares to be lockecdh f or t hree years as mi
Contribution are as follows:
Name ofthe | Date of Date of | Nature of No. of Face Issue / No. of Equity | Percentage
Promoter | allotment @ transaction |transaction| Equity | value per| acquisition Shares of the
of the and when Shares Equity price per locked-in post-Offer
Equity made fully Shar e Equity paid-up
Shares paid-up Shar e capital
(%)
Rajendran |June 22 June 22| Bonus issu¢ 1,430,212 10 - 808,123 8.08
Joghee 2018 2018
Ravindranath| June 22 June 22| Bonusissu¢ 1,430,212 10 - 808,123 8.08
Ramaiah 2018 2018
Manijula June 22 June 22| Bonus issug 340,196 10 - 192,277 1.92
Rajendran | 2018 2018
Uma June 22 June 22| Bonus issug 340,194 10 - 192,277 1.92
Rachappa |2018 2018
TOTAL 2,000,80C 20.00
(iv) Our Promoterspursuant taheir letters eachdatedJune 28, 201,&havegiven consent

to include such nmber of Equity Shares held by thera may constitute 20% of the

fully diluted postOffer Equity Share capital of our Company &r omot er s 6
Contribution, and havegreed not to sell, transfer, charge, pledge, or otherwise

ent mber in any the Promotersd Contr
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(d)

v)

(Vi)

(vii)

Red Herring Prospectus until completion of the latlperiod specified above, or for
such other time, as required under the SEBI ICDR Regulations.

As on the date of thiBraft Red Herring Prospectus, our Promoters have not pledged
any of the Equity Shares that they hold in our Company.

The minimum Promotersé Contribution has be
than the specified minimum lot and from the personrdefid as &épr omoter &
SEBI ICDR Regulations. Our Company undertakes that the Equity Shares that are
beinglockeei n ar e not ineligible for computati ol
of Regulation 33 of SEBI ICDR Regulations.

In connectiorwith this, we confirm the following:

A The Equity Shares offered for Promotersbd
Shares acquired in the last three years for consideration other than cash wherein
revaluation of assets or capitalisation of intangible assatsinvolved, or (b)
bonus shares out of revaluation reserves or unrealised profits of our Company or
bonus shares issued against Equity Shares which are otherwise ineligible for

computation of Promotersé6é contribution;

A The Promoter sd twnlnde any Bquity Sharas acqoiredsdurimgp
the preceding one year, and at a price lower than the price at which the Equity
Shares are being offered to the public in the Offer;
A All the Equity Shares held by the Promoters are in dematerialized form; and
A The Equity Shares forming part of the P

with any creditor

Other lockin requirements:

(i)

(ii)

(i)

In addition to the 20% of the fully diluted peSffer shareholding of our Company
held by our Promoters and lockadfor threeyears as specified above, the entire pre
Offer Equity Share capital of our Company, except the Equity Shares being offered by
the Selling Shareholdein the Offer as part of the Offer for Sale, will be lockador

a period of one year from the date dfodment. However, if Equity Shares which are
offered by the Sellinghareholders in the Offer as part of the Offer for Sale remain
unsold, such unsold Equity Shares will also be lodkefdr a period of one year from

the date of Allotment. It is clarifek that pursuant to Regulation 37(b) of the SEBI
ICDR Regulations, the Equity Shares held by Multiples India will be exempt from a
lock-in, as Multiples India is a CategotiAlternative Investment FundHowever, the
Equity Shares allotted to Multiples liadpursuant to the bonus issue of Equity Share
on June 22, 2018 shall also $ughject to lockin for a period of one year from the date
of Allotment, if theyremain unsold as part of the Offer.

The Equity Shares held by our Promoters which are logkedhy be transferred to

and among the Promoter Group or to any new promoter or persons in control of our
Company, subject to continuation of the laokin the hands of the transferees for the
remaining period and compliance with the Takeover Regulatiorep@Eiable, and

such transferee shall not be eligible to transfer them till theilopleriod continues.

Pursuant to Regulation 39(a) of the SEBI ICDR Regulations, the Equity Shares held

by our Promoters which are lockad for a period of three yearsofn the date of

Allotment may be pledged only with scheduled commercial banks or public financial
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institutions as collateral security for loans granted by such banks or public financial
institutions, provided that the loan has been granted by such barstitution for the
purpose of financing one or more of the objects of the Offer and pledge of the Equity
Shares is a term of sanction of the loan.
(iv) Pursuant to Regulation 39(b) of the SEBI ICDR Regulations, the Equity Shares held
by our Promoters which areckedin for a period of one year from the date of
Allotment may be pledged only with scheduled commercial banks or public financial
institutions as collateral security for loans granted by such banks or public financial
institutions, provided that sugiledge of the Equity Shares is one of the terms of the
sanction of such loans.
(v) The Equity Shares held by persons other than our Promoters and-iod¢&ed period
of one year from the date of Allotment in the Offer may be transferred to any other
personholding the Equity Shares which are lockadsubject to continuation of the
lock-in in the hands of transferees for the remaining period and compliance with the
Takeover Regulations.
(vi) Any Equity Shares Allotted to Anchor Investors under the Anchor tovd2ortion
shall be lockedn for a period of 30 days from the date of Allotment.

5. HISTORY OF THE EQUITY SHARE CAPITAL HELD BY THE SELLING SHAREHOLDERS
As on the date of this Draft Red Herring Prospedtus,Selling Shareholdetrsld 9,253,697Equity
Shares, egualent to 92.50%f the issued, subscribed and paEquity Share capital of our Company.
The buildup of the equity shareholding tife Selling Shareholdesince incorporation of our Company
is given below:
a) Rajendran Joghee
For details rgarding the builbi p of t he shar ehol di nGapitad StrudRieejf endr an
Builddup of our Promoter sod §Raendahlnghée og 9pmageur Compart
b) Ravindranath Ramaiah
For details regarding the builep of the shareholding®a vi ndr an at hCapitali@tauctmen , s ee
T Builddup of our Promoter sd §Raxindeamath Ramaighg oinMlpagre Comp a
c) Manjula Rajendran
For details regarding the buildp of t he shar ehol di nQ@api@lfStrumazei j ul a Ra
Buildup of our Promoter soé §ManuleReerddd ngn 92na gpair Compar
d) Uma Rachappa
For details regardingthe buildp of t he shar ehol dCapiwl SoucturddBudd- Rac happ
up of our Promoter s 6ny$ UneaRachapdadion®®»iageour Compa
e) Multiplesindia
Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment/ | transaction |Equity Shares consideration value per Transfer | the pre-Offer | the postOffer
Transfer Equity price per capital capital (%)
S h ar ¢Equity Share (%)
()
June 5, 2013 Transfer® 382,05( Cash 10 1,180 3.82 3.82
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Date of Nature of Number of Nature of Face | Issue price / Percentage of Percentage of
allotment / | transaction |Equity Shares consideration |value per, Transfer | the pre-Offer  the postOffer
Transfer Equity price per capital capital (%)
S h ar ¢Equity Share (%)
()
May 31, Transfef? (58,477 Cash 10 2,286.61 0.58 0.58
2018
June 22Bonus issue 733,85¢ NA 10 - 7.33 7.53
2018
TOTAL 1,057,42¢ 10.57 10.57
(1) Pursuant to a share purchase agreement dated May 15, 2013, executed by and among our Company, Multiples India, Rajendran
Joghee, Manjula Rajendran, Ravindranath Ramaiah, Uma Rachappa, V Ramanaiah, Gayathri Devi, VGN Prakash, and Jyothi
Rani, 152,820 Equity Shares held by V Ramanaiah, 152,280 Equity Shares held by VGN Prakash, 38,205 Equity Shares held by
GayathriDevi, and 38,205 Equity Shares held by Jyothi Rani were transferred to Multidies For det ai l s, see
Certain Corpoate Matters Summary of Key ALy eementsoO on page
(2) Pursuant to a share purchase agreement dated May 28, 2018, executed by and among our Company, Multiples India, Multiples
Mauritius, and Bengal Finance & Investment Private Limited, 58,477 Equity Shal@é$y Multiples India was transferred to
Bengal Finance & Investment Private Limitddor det ai | s, see fAHi st oriySuranmad ofKeyr t ai n
Agreement 876 on page
f)  Multiples Mauritius
Date of Nature of Number of Nature of Face | Issue price /| Percentage of Percentage of
allotment / | transaction |Equity Shares consideration |value per, Transfer | the pre-Offer @ the postOffer
transfer Equity price per capital capital (%)
S h a r Equity Share (%)
()
June 5, 2013 Transfer 1,117,95( Cash 10 1,180 11.18 11.18
May 31, Transfef?) (114,796 Casl 10 2,286.67 1.15 1.15
2018
May 31, Transfef®) (56,319 Cash 10 2,286.61 0.56 0.56
2018
June 22Bonus issue 2,147,39] NA 10 - 21.46 21.56
2018
TOTAL 3,094,232 30.93 30.93
(1) Pursuant to the share purchase agreement dated May 15, 28@8uted by and among our Company, Multiples Mauritius,
Rajendran Joghee, Manjula Rajendran, Ravindranath Ramaiah, Uma Rachappa, V Ramanaiah, Gayathri Devi, VGN Prakash, and
Jyothi Rani,447,180Equity Shares held by V Ramanaiah, 447,180 Equity Shares held by VGN Prakash, 111,795 Equity Shares
held by GayathrDevi, and 111,795 Equity Shares held by Jyothi Rani were transferred to MulMglestius. For details, see
AHIi story and eMattetsa&Siummaaryp mrfatKkey AL/ eementsdo on page
(2) Pursuant to the share purchase agreement dated May 28, 2018, executed by and among our Company, Multiples Mauritius, and
Ashish Kacholia, 114,796 Equity Shares held by Multiples Mauritius were transfertatlish Kacholigc or det ai | s, see
and Certain Corporate MatteisSu mmary of Key AL/% eementsodo on page
(3) Pursuant to a share purchase agreement dated May 28, 2018, executed by and among our Company, Multiples India, Multiples

Mauritius, and Bngal Finance & Investment Private Limited, 56,319 Equity Shares held by Multiples Mauritius were transferred
to Bengal Finance & Investment Private Limitédor det ai | s, see fHiIi storiySumanardof Keyr t ai n
Agreement 786 on page
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6. SHAREHOLDING PATTERN OF OUR COMPANY

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring:Prospectus

5,102,04C 51.00 5,102,040 5,102,040 51.00 - 51.00 - - 5,102,04C

[¢)]

5,102,040 -

Promoters &
(A) Promoter
Group

(B) Public 4| 4,901,960 -

4,901,960 49.00 4,901,960 4,901,960 49.00 - 49.00 - - 4,901,96(

Non - - - - - - - - - - B B R N
©) Promoter
Non Public
Shares - - - - - - - - - - - - R N
underlying
depository
receipts
Shares hels - - - - - - - - - R - - R -
(C2) |by employee
trusts

Total

(Cy

10,004,00C 100.00, 10,004,000 10,004,000 100.00 - 100.00 - - 10,004,00(

[(e]

10,004,000 -




7. LIST OF TOP 10 SHAREHOLDERS OF THE COMPANY

The list of topl0 Shareholders of our Company and the number of Equity Shares held by them as on the date of
this Draft Red Herring Prospectus, 10 days before the date of filing, and two years prior the date of filing of this
Draft Red Herring Prospectus are set forth aelo

€) The top 10 Shareholderand details of their shareholdingas on the date of filing of this Draft Red
Herring Prospectus are as follows

S(r)'. Name of the shareholder No. of Equity Shares Percentage (%)
1. Multiples Mauritius 3,094,232 30.93
2. Rajendran Joghee 2,060,824 20.60
3. Ravindranath Ramaiah 2,060,824 20.80
4. Multiples India 1,057,428 10.57
5. Manjula Rajendran 490,196 4.90
6. Uma Rachappa 490,193 4.90
7. Ashish Kacholia 375,150 3.75
8. Bengal Finance & Investment Private Limited 375,150 3.75
9. Rohit Ravindranath 3 Negligible
TOTAL 1,0004,000 100.00
(b) The top10 Shareholdersand details of their shareholding, 1@ays prior to the date of filing of this
Draft Red Herring Prospectus are as follows
S;" Name of the shareholder No. of Equity Shares Percentage (%)
1. Multiples Mauritius 946,835 30.93
2. Rajendran Joghee 630,612 20.60
3. Ravindranath Ramaiah 630,612 20.60
4, Multiples India 323,573 10.57
5. Manjula Rajendran 150,000 4.90
6. Uma Rachappa 149,999 4.90
7. Ashish Kacholia 114,796 3.75
8. Bengal Finance & Investment Private Limited 114,796 3.75
9. Rohit Ravindranath 1 Negligible
TOTAL 3,061,224 10000
(c) The top10 Shareholdes and details of their shareholdingwo yearsrior to the date of filing of this
Draft Red Herring Prospectus are as follows
Sr. Name of the Shareholder No. of Equity Shares Percentage (%)
No.
1. Multiples Mauritius 1,117,950 36.52
2. Rajendran Joghee 630,612 20.60
3. Ravindranath Ramaiah 630,612 20.60
4, Multiples India 382,050 12.48
5. Manjula Rajendran 150,000 4.90
6. Uma Rachappa 150,000 4.90
TOTAL 3,061,224 10000

8. DETAILS OF EQUITY SHARES HELD BY THE DIRECTORS AND KEY MANAGEMENT
PERSONNEL OF OUR COMPANY

€) Set out below are details of the Equity Shares held by our Directors in our Company as on the date of
this Draft Red Herring Prospectus:

Sr. No. Name No. of Equity Shares Percentage of the = Percentage of the post
pre-Offer capital Offer capital (%)
(%)
1. Rajendran Joghee 2,060,824 20.60 20.60
2. Ravindranath Ramaiah 2,060,824 20.60 20.60
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9.

10.

11.

12.

13.

(b) Except for Rajendran Joghee and Ravindranath Ramaiah, none of our Key Management Personnel hold
Equity Shares i n ourOuCMamaganeri Sharéholding df Biteetdrslinsour s e e
Compang on 18.age

As on the date of this Drafte®l Herring Prospectus, tlBRLMs andtheir associategas per the Companies Act,
2013)do not hold any Equity Shares in our Company.

Our Company has not allotted any Equity Shares pursuant to any scheme approved under SectiSa@@h to
394 of the Companies Act, 1956

Our Company has not made any public issue or rights issue of any kind or class of securitissistnecpdtration.

No payment, direct or indirect in the nature of discount, commission and allowance or otherwise shall be made
either by us, or our Promoters to the persons who are Allotted Equity Shares.

EMPLOYEE STOCK OPTION SAND EMPLOYEE STOCK APPRECIATION RIGHTS

Pusuant to resolutions adopted by our Board and Shareholddtmeri4, 2018 and June 15, 2018, respectively,
our Company has institutélmpheyédi $§1 6t ek E@RAPRGE pPlyah
and the AMiI || tetEmMYd olyieree rSyt olcikmiAtpepd e c IESGARI2018 ) Ri ¢=I5tOP
2018 has been instituted to grant stock options exercisable into Equity Shares to eligible employees of our
Company and Subsidiary, and ESAR 2018 has been instituted to grant stock appregiats exercisable into

Equity Shares to eligible employees of our Company and Subsidiary. In terms of ESOP 2018 and ESAR 2018,
grants to eligible employees will be made by the Nomination and Remuneration Committee, based on the
determination of a critéa described under ESOP 2018 and ESAR 2018, respectively.

ESOP 2018 and ESAR 2018 have been instituted in compliance with the Securities and Exchange Board of India
(Share Based Employee Benefits) Regulations, 2014.

ESOP 2018

The Shareholderghrough their resolution datetuine 15, 2018, have approved a maximum of 50,000 options,
exercisable into 50,000 Equity Shares under ESOP 2018. The vesting period under ESOP 2018 shall be a minimun
of one year and a maximum of five years, and the spegfiting schedule applicable to each employee will be as
mentioned in the letter of grant issued to such employee. As on the date of this Draft Red Herring Prospectus, our
Company has not granted any options under ESOP 2018. However, our Company maytigritinder ESOP

2018 during the period commencing frahe date ofiling of this Draft Red Herring Prospectus with SEBI until

listing of the Equity Shares on the Stock Exchanges pursuant to this Offer. Each option granted under ESOP 2018
is exercisablénto one Equity Share.

ESAR 2018

ESAR 2018 is an equity settled stock appreciation rights scheme and the Sharetioluleyh, their resolution
datedJune 15, 2018have approved a maximum 250,000 Equity Shares to be issued under ESAR 2018, upon
exercse of SARs granted under ESAR 2018. The vesting period under ESAR 2018 shall be a minimum of one
year and a maximum of five years, and the specific vesting schedule applicable to each employee will be as
mentioned in the letter of grant issued to such epgd.

As on the date of this Draft Red Herring Prospectus, our Company has granted 164,688 SARs under ESAR 2018.
Our Company may grant further SARs to eligible employees under ESAR 2018 during the period commencing
from the date ofiling of this Draft RedHerring Prospectus with SEBI until listing of the Equity Shares on the
Stock Exchanges pursuant to this Offer. As mentioned above, ESAR 2018 is an equity settled scheme, wherein,
the value of stock appreciation that the employees are entitled to, intresBARs granted to them, will be settled

in the form of Equity Shares upon exercise of SARs by such employees based on the fair market value / market
price, as the case may be, per Equity Share on the date of exercise. Accordingly, the exact nuquteiShidEes

that the outstanding SARs will result into upon exercise cannot be determined at present.
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The following table sets forth particulars of stock appreciation rights granted under ESAR 2018:

Particulars

Details

Total SARs granted

164,688

Vesting period

Not earlier than one year and not later than five ye
from the date of grant.

In respect of the SARs that have been granted by
Company as on the date of this Draft Red Her
Prospectus, the vesting schedule set outardtier of
grant shall prevail

Base price

The fair market value per Equity Share as on the g
date of the SARSs, or any other price determined by
Nomination and Remuneration Carittee at the time
of the grant

Exercise price of SAmResfthe $ARS)

Upon exercise, vested SARs shall be settled by wg
allotment of Equity Shares by the Company. T
number of Equity Shares to be allotted shall
determined using the following formula:

The value of appreciation of each SAR will
multiplied with the total number of SARs exercised
the grantee. The resulting amount will then be divi
by the fair market value / market price of the Equ
Shares on the date of exercise

Exercise period

Three years

Total SARs vested (excluding the S&Bat have been exercise

NIL

SARs exercised

NIL

Total number of Equity Shares arising as a result of exercis
granted SARs (including SARs that have been exercised)

The value of stock appreciation that the employees
entitled to, in respect @ARs granted to them, will b
settled in the form of Equity Shares upon exercise
SARs by such employees based on the fair ma
value / market price, as the case may be, per ¥c
Share on the date of exercise

SARs forfeited / lapsed / cancelled NIL
Variation of terms of SARs NIL
Money realised by exercise of SARs NIL
Total number of SARs outstanding in force 164,688

Employee wise details of SARs granted to:

Directors / senior management personnel

See note (1)

Any other employee who receivegiant in any one year of SAR
amounting to 5% or more of the SARs granted during the yeg

See note (2)

Identified employees who were granted SARs during any one
equal to or exceeding 1% of the issued capital (exclu
outstanding warrants amdnversions) of the Company at the ti
of the grant

See note (3)

Lock-in

NA

Where the Company has calculated the employee compens
cost using the intrinsic value of SARs, difference, if any, betw
employee compensation cost calculated accordingguthe

intrinsic value of SARs and the employee compensation

calculated on the basis of fair value of SARs and impact of
difference on the profits of the Company and on the earning
Equity Share of the Company

NA

Weighted average exerciggice and the weighted average f
value of the SARs whose exercise price either equals or ex
or is less than the market price of the stock

NA

Method and significant assumptions used to estimate the fair

of the SARs granted during the yearluding weighted averag
information, namely, risree interest rate, expected life, expec
volatility, expected dividends, and the price of the underly
share in market at the time of grant of the SARs

NA

Intention of the holders of Equity Shareo#kd on exercise of th
SARs to sell their Equity Shares within three months after
listing of Equity Shares pursuant to the Offer

NA

Intention to sell Equity Shares arising out of the ESAR 2Giff&n
three months after the listing of Equity Sharggllvectors, senio
management personnel and employees having Equity S

NA

100



@)

@)

@)

14.

Particulars Details
arising out of ESAR 2018, amounting to more than 1% of
issued capital (excluding outstanding warrants and conversio
Impact on the profits and on the earnings per shidtreedast three NA
years if the accounting policies prescribed in the Securities
Exchange Board of India (Share Based Employee Beng
Regulations, 2014 had been followed, in respect of SARs gré
in the last three years.

Details of SARs granted to directors and senior managerial employees

Name of Total number of options Number of options Total number of options Number of Equity
director / granted exercised outstanding Shares held
senior
managerial
personnel
RajanAggarwal 164,688" NIL 164,688 NIL

@ The number of Equity Shares the ESARs may convert into cannot be determined as this stage, as it is based on thevédirerparket
Equity Share on the date of exercise.

Details of employees receiving grant amounting to 5% or more of SARs granted during the year

Name of Employee Number of options granted
Rajan Aggarwal 164,688Y
@ The numbenf Equity Shares the ESARs may convert into cannot be determined staghisas it is based on the fair market value per
Equity Share on the date of exercise.

Employees who have been granted SARs exceeding 1% of the issued capital of the Company

Name of Employee Number of options granted
Rajan Aggarwal 164,688Y
@ The numbeof Equity Shares the ESARs may convert into cannot be determined as this stage, as it is based on the fair market value per
Equity Share on the date of exercise.

Except as stated belpwone of our Promotersyembers of the Promoter Grququr Directors, and their relatives
(as defined under the Companies Act, 2013) have purchased or sold any securities of our Company during the
period of six months immediately preceding the date of filing of this Draft Red Herring Prospectus with SEBI.

(a) Purchase of securities:
Sr. Name of Promoter / Promoter Date Nature of transaction. Number of Equity | Percentage of the
No.  shareholder Group / Directors / Shares purchased pre-Offer capital (%)
Relatives
1. |[Rohit Promoter Group February 7, |Cash 1|Negligible
Ravindranath 2018
(b) Sale of securities:
Sr. Name of Promoter / Promoter Date Nature of transaction Number of Percentage of thepre-
No. | shareholder Group / Directors / Equity Shares Offer capital (%)
Relatives sold
1. |Uma Rachappa Promoter February7, |Cash 1|/Negligible
2018

15. As of the date of filing of this Draft Red Herring Prospectus, the matalber of our Shareholders is nine.

16. Neither our Company, nor our Directors have entered into arpacly, safety net and / or standby arrangements
for purchase of Equity Shares froany person. Further, tlBBRLMs has not entered into any buyack, safety net
and / or standby arrangements for purchase of Equity Shares from any. person

17. All Equity Shares issued pursuant to the Offer shall be fully-ppidt the time of Allotment and there are no
partly paidup Equity Shares as on the date of this Draft Red Herring Prospectus.

18.

Any oversubscription to the extent of 10% of the Offer can be retained for the purposes of rounding off to the
nearer multiple of imimum allotment lot
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19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

Except for the sale of Equity Shares in the Offer for Sale by our PrasnoterPromoter Grouggubsidiaryand
Group Companwill not participate in the Offer.

There have been no financing arrangements wherebymmotersPromoter Group, our Directors and their
relatives have financed the purchase by any other person of securities of our Company, other than in the normal
course of business of the financing entity during a period of six months preceding the date of filindoéft

Red Herring Prospectus with SEBI.

Our Company presently does not intend, or propose to alter its capital structure for a period of six months from the
Bid / Offer Opening Date, by way of split or consolidation of the denomination of EquitneSlor further issue

of Equity Shares (including issue of securities convertible into or exchangeable, directly or indirectly for Equity
Shares) whether on a preferential basis or by way of issue of bonus shares or on a rights basis or by way of further
public issue of Equity Shares or qualified institutions placements or otherwise. Provided, however, that the
foregoing restrictions do not apply to: (a) the issuance of any Equity Shares under thiar@ffgr) the grant of

options and stock appreciatioights under ESOP 2018 and ESAR 2018, respectively

In terms of Rule 19(2)(b) of the SCRR and in compliance with Regulation 26(1) of the SEBI ICDR Regulations,
this is an Offer wherein not more than 50% of the Offer shall be allocated on a propoti@msiatey QIBs. Our
Company and the Selling Shareholders nragonsultation with thBRLMs, allocate the Anchor Investor Portion

on a discretionary basis, out of which at least-thirel will be available for allocation to domestic Mutual Funds

only subjet to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation
Price. Such number of Equity Shares representing 5% of the Net QIB Portion shall be available for allocation on
a proportionate basis to Mutual Funds gmigd the remaining Net QIB Portion shall be available for allocation on

a proportionate basis to all QIBs (other than Anchor Investors), including Mutual Funds, subject to valid Bids
being received at, or above Offer Price. Further, not less than 158 Offfer shall be available for allocation on

a proportionate basis to Ndnstitutional Investors, and not less than 35% of the Offer shall be available for
allocation to Retail Individual Investors in accordance with the SEBI ICDR Regulations, subyadidt®ids

being received from them at or above the Offer Price. All Investors (except Anchor Investors) shall mandatorily
participate in this Offer only through the ASBA process, and shall provide details of their respective bank account
in whichthe Bida mount wi | | be blocked by GfféerBrocBdi®Boe n 4Ragef ur

Undersubscription, if any, in any category, except in the QIB Portion, would be allowed to be met with spill over
from any other category or a combination ofegmries at the discretion of our Company and the Selling
Shareholdes; in consultation with thBRLMs and the Desighated Stock Exchange. Sotdr-sespill over, if any,

would be effected in accordance with applicable laws, rules, regulations andrggdelhdersubscription, if any,

in the QIB Category will not be allowed to be met with spill over from any category or combination thereof.

Except for the Offer, there will be no further issue of Equity Shares whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from filing of this Draft
Red Herring Prospectus with SEBI until the Equity Shares have been listed on the Stock Exchanges.

Our Company has not been formed by the caigarof a partnership firm.
There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such disclosure and accounting norms as may be specified by SEBI from time to
time.

Our Company shhlensure that transactions in the Equity Shares by our Promoters and the Promoter Group
between the date of filing of the Red Herring Prospectus with RoC and the date of closure of the Offer shall be
intimated to the Stock Exchanges within 24 hours of $tartsaction.

No person connected with the Offer, incluglitout not limited to, th8RLMs, the members of the Syndicate, our
Company, the Directors, the Promoters, members of our Promoter Grouprema Companyshall offer any
incentive, whether diredr indirect, in any manner, whether in cash or kind or services or otherwise to any Bidder
for making a Bid.
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30. Other than the stock appreciation rights granted pursuaBS#&R 2018 there are no outstanding convertible
securities or any other right which would entitle any person any option to receive Equity Shares, as on the date of
this Draft Red Herring Prospectus.
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OBJECTS OF THE OFFER

The Offer comprisean Offer for Saldoy the Selling Shareholders
OFFER FOR SALE

Each Selling Shareholder is entitled to the proceeds of the Offer for Sale to the extent of their respective portion of the
Equity Shares, after deducting their respective portion of the Offer expensegplindtde taxes thereo@ur Company
will not receive any proceeds from the Offer for Sale.

The objects of the Offer for the Company are to achieve the benefits of listing the Equity Shares on the Stock Exchanges
and to facilitate the sale of Equity 3ka by the Selling Shareholders. Further, the Company expects that a listing of its
Equity Shares will enhance its stability and brand image, while providing liquidity to its existing shareholders.

OFFER RELATED EXPENSES

The tot al expenses of the Offer are esti mat endludelistingpbe ap
fees, underwriting fees, selling commission and brage, fees payable to tBRLMs, legal counsels, Registrar to the

Offer, Bankergto the Offer, including processing fees to the SCSBs for processing ASBA Forms submitted by ASBA
Bidders procured by the Syndicate and submitted to the SCSBs, brokerage and selling commission payable to Registere
Brokers, RTAs and CDPs, printing and &iaery expenses, advertising and marketing expenses, and all other incidental
expenses for listing the Equity Shares on the Stock Excha@gest than the listing fees (which shall be borne by our
Company), all other expenses for the Offer shall be stereihgst the Selling Shareholders, in proportion to the Equity
Shares being offered by them in the Offer. All such expenses shall be directly deducted from the Public Offer Account, and
to the extent any expenses attributable to Investor Selling Sharehblilee been paid by our Company or the Promoter
Selling Shareholders, they shall be reimbursed to our Company or the Promoter Selling Shareholders, as the case may b
directly from the Public Offer Account. Provided if the Offer is withdrawn by the Compais not completed for any

reason, the Investor Selling Shareholders shall not be liable to share any costs and expenses.-UnheftealOffer
expenses is as follows

Sr. Activity Amount® | As a % of the Total As a % of
No. (in Estimated Offer the Offer
million) Expenses Sizé"Y
1. Payment to the BRLMI(including brokerage and selling [ © [ 6 [ ©
commission
2. Selling commission and processing fees for SCSBdbavicerage, [ © [ 6 [ o

selling commission and bidding charges for the Members of the
Syndicate, Registered Brokers, RTAs and CBF3 @
3. Fees payable to the Registrar to the Offer [
4, Others: [
i. Listing fees, SEBI filing fees, book buildirgpftware fees anc
other regulatory expenses;
ii. Fee payable to th&uditors;
iii. Printing and stationery expenses;
iv. Advertising and marketing for the Offer;
v. Fees payable to legal counsel; and
vi. Miscellaneous
TOTAL ESTIMATED OFFER EXPENSES \ [ & [ & [ &)
(1) Will be completed after finalisation of the Offer Price
(2) Members of the Syndicate, RTAs, CDPs, and SCSBs (for the forms directly procured by them) will be entitled to sellifencasriaissv:

O« O«
O¢| O«
O« O«

Portion for Retail I ndauntAlldttedt | Bi dders: [06] % of the Am
PortionforNonl nst i tuti onal Bi dder s: [ 6] % of the Amount Allotted*
B)Regi st ered Brokers wil!/l be entitled to a commi ssi on okerfandugloadec
on the electronic biddingystem of the Stock Exchanges

4)scsBs will be entitled to a processing fee of 7 [0] p e dicatd, Sub/

syndicate / agents, Registered Brokers, RTAs or CDPs, and submitted to the SCSBs

(All of the abovementioned amounts are exclusive of applicable taxes)

* Amount Allotted is the product of the number of Equity Shares Allotted and the OfferTiRigceommission and processing fees shall be pay
within [0d] Wor ki ng eifef final inyoizes of thé respectiveDesignatel Intermediaries by the Company.

MONITORING OF UTILISATION OF FUNDS

Since the Offer is an offer for sale, our Company will not receive any proceeds from the Offer, and accordingly, is not
required toappoint a monitoring agency for the Offer.
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BASIS FOR OFFER PRICE

The Offer Price will be determined by our Company and the Selling Sharehdldeonsultation with thBRLMs, on the
basis of assessment of market demand for the Equity Shares, diffieregh the Book Building Procesand on the basis
of quantitative and qualitative factors as described below. The face value of the Equity Sha®esashand the Offer
Price is [0] times the Face Val uesthetace \falee at toevhigher erdrofithe o f
Price Band. | nv e s tOorBusinessh RiskiFattora | a Eimancial Statemenéso o fih s 155320 and
207, respectively, to have an informed view before making an investment decision.
QUALITAT IVE FACTORS
We believethatthe following business strengths allow us to successfully compete in the industry:
1. We are a market leader in the manufacture of rice processing equipment in India;
2. We offer a diversified product range appealing to a wéage of customers;

3.  We have welequipped manufacturing facilities;

4. We have a strong focus on research and development, leading to successful commercialization of innovative
products;

5. We have an extensive sales network which is backed by a robustaésiteam;

6. We have an effective and efficient business model, resulting in track record of operating and financial performance
and growth; and

7. We have an experienced and qualified management team with strong execution track record
Ford e t a i IOw BusisesseCorfipetitiveStrengthe o n 156.a g e
QUANTITATIVE FACTORS
The information presented below relating to our Company is based &ethiated Standalone Financial Informatioml
the Restated Consolidated Financial Informatpepared in accordance with Indian GAARd AS,as the case may pe

and the Companies Ac2013and restated in accordance with tihamciaSEBI
Statements o n 20¥.ag e

The accounting ratios shown below are aftking into account the impact of tli@o mpany 6s i ssuwpnce
Equity Sharedy way of abonus issue in the ratio 847:153carried outon June 22, 2018The abovementioned bonus
issue was carriedobty capi tali zati on opremiurhacothbampfreergséresdgas approvedt i e

by the Shareholders at the AGM held on June 15, 2018.
Some of the quantitative factors which may form the basis for computing the Offer Price are as follows:
(@) BasicandDi | uted Earnings Per Share (AEPSO0)

On astandalondvasis:

. . Basicand Diluted
Financial Year ended EPS () Weight
March 31, 2016 13.41 1
March 31, 2017 20.54 2
March 31, 2018 30.45 3
Weighted Average 24.31
On a consolidated basis:
. . Basicand Diluted
Financial Year ended EPS () Weight
March 31, 2016 18.15 1
March 31, 2017 19.55 2
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. . Basicand Diluted
Financial Year en :
ancial Year ended EPS () Weight

March 31, 2018 29.29 3

Weighted Average 24.19
Note:
1. Earning-per share (EPS) calculation is in accordance wviith AS 33'Earnings per share" prescribed by the Companiedian Accounting

Standards) Rule015

2. Formula used for calculation of EPS is given below:

Restated profit after tax attributable to equity shareholders
Weighted average number of equity shares outstanding during the year

Basic Earnings per sharé

Restatedrofit after taxattributable toequity shareholders
Weighted average number of dilutive equity shares outstanding during the year

Diluted Earnin

(b) Pricel/Earni ngo] AiPatio in rel " adil " ¢bdt pelPr Egeai Bgn&hat e

P/ E at the lower end of . .
Particulars the Price Band (no. of PIE S hl(gnr;eroir:i?nc‘;fst)he PIIE BT
times) )

Based on basic EPS as per RestatedStandalone

Financial Informatiorfor the year endetlarch 31,| [ 0 ] [ 6]

2018

Based on basic EPS as per Restated Consolidate

Financial Informatiorfor the year endetlarch 31,| [ 0 ] [ 6]

2018

Based on diluted EPS as per fRestated Standalon

Financial Information for the year endetlarch 31,| [ 0 ] [ 6]

2018

Based on diluted EPS as per Restated Consolidate

Financial Informatiorfor the year endetlarch 31,| [ 0 ] [ 0]

2018

(¢) Industry Peer Group F E ratio

There are no listed entities whose businestfolio is comparable with that of our busingasd comparablwith our scale
of operations.

(d Return on Net Worth (ARoONWO)

As per StandalonRestated Financial Information

Financial Year ended RoNW (%) Weight
March 31, 2016 22.34 1
March 31, 2017 25.49 2
March 31, 2018 28.62 3
Weighted Average 26.53
As perConsolidatedrestated Financial Information
Financial Year ended RoNW (%) Weight
March 31, 2016 28.38 1
March 31, 2017 22.85 2
March 31, 2018 27.55 3
Weighted Average 26.12
Note:
1. Formula used for calculation of RONW is given below:

Restated profit after tax
NetWorth, as restated, at the end of the year

Return on net worth (%)
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2. Net worth for ratios mentioned above = Equity share capital + Reserves and surplus (incedingties premium, General Reserve, Capital
Reserve, Capital Redemption Reserve, Foreign Currency Translation Reserve and Surplus in the statement of profit and loss)

(e) Minimum Return on Increased Net Worth after Offer needed to maintain Fd&er EPS for the year ended March

31,20B
Particulars Floor Price Cap Price

To maintain pre-Offer basic EPS

As perRestated Standalone Financial Information [-1% [ 1%
As perRestated Consolidated Financial Information [-1% [-1%
To maintain pre-Offer diluted EPS

As perRestated Standalone Financial Information [-1% [- 1%
As perRestated Consolidated Financial Information [-1% [-1%

H Net Asset ValEweui(tfiyNSwhoa)r ep ébfeacti ace value of

Financial year ended Restated Standalone Restated Consolidated
Financial Information ( ) Financial Information ( )
March 31, 2016 60.01 61.29
March 31, 2017 80.58 80.85
March 31, 2018 106.40 105.52
Offer Price (11 [11
After the Offer (11 [11

Net Asset Value, asstated, at the end of the year
Number of equity shares outstanding at the end of the year / period

Net Asset Value (NAV) per equity sharg (

() Comparison with Listed Industry Peers
Our Company does not have any listed industry peers.
(h) The OfferPricewi I I be [0] times of the face value of the Ec

The Offer Priceof[ 6] has b e e wmour@ompamyandithe 8allingtsharehodderconsultatiorwith theBRLMs
on the basis oissessment aharket demand from investors for Equity Shares through the Book Building Process and is
justified in view of the above qualitative and quantitative parameters.

I nvestors should read the ab RiskeRaaorst, OwfiBesthessi fiMh o e mamiean 6
Discussion and Analysis of Financial Condition and Results of Operationa Firchnciéil Statementés n page<0, 155,
363and207, respectively, to have a more informed view.

The average cost of acquisition per Equity SharB#&jgndran Jdeee is 8.32per Equity Share, Ravindranath Ramaiah is
8.32per Equity Share, Manjula Rajendran &10per Equity Share, andma Rachappa is0.09per Equity Share-or

det ai ICapital Srecteire fistory of the Equity Share Capital held by d@nomotes , Promotersd Cont

Lockind o n 9(p &hg average cost of acquisition per Equity Share by our Promoter has been calculated by taking the

average of the amounts paid by our Promoter to acquire the Equity Shares.

The average cost of acquisition per Equity SharMbljiples Mauritiusis 299.88per Equity SharandMultiples Indiais
299.88per Equity Share.
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STATEMENT OF TAX BEN EFITS

To,

The Board of Directors

MILLTEC Machinery Limited (formerly MILLTEC Machinery Private Limited)
No.51/A, KIADB Industrial Area,

Hosur Road]st Phase, Bommasandra,

Bangalore560 099

Karnataka, India

Dear Sirs,

Sub: Statement of possiblespecialdirect tax benefits available toM ILLTEC Machinery Limited ( it he Co mp an
and its shareholders

We refer to the proposeditial public offer of equity share®ft he Co mp any afdtehckse the $tdteenend )
showing the current position apecialdirecttax benefits available to the Company and to its shareholders as per the
provisions of the Incoméax Act, 1961( 6 t h efor izxausidn jnthedraft red herring prospectus, red herring prospectus
and prospectus to be filed by OfferddocGmemg@gny in connecti o

Unless otherwise specified, sections referred below are sections atth&he benefits set out beloweasubject to
conditions specified therein read with the Income Tax Rules,, E362mended from time to tim@esently in force.

The benefits outlined in the enclosed statement based on the information and particulars provided by the Company are
neitherexhaustive nor conclusiv®Ve areinformed thathis statement is only intended to provide general information to

the investors and is neither designated nor intended to be substitute for professional tax advice. In view of the individual
nature of the taconsequences and the changing tax laws, each investor is advised to consult his or her own tax consultant
with respect to the specific tax implications arising out of their participation iOtiee.

We do not express any opinion or provide asgurance as to whether:

a) the Company or its shareholders will continue to obtain these benefits in future
b) theconditions prescribed for availing the benefits have been/would be met with

We hereby give our consent to include the enclosed statengandireggspecial directax benefits available to the Company
and to its shareholders in tBdfer Documentsor the propose®ffer which the Company intends to submit to the Securities
and Exchange Board of India, the Registrar of Companies and the Sititkrige(s).

Limitations

Our views expressed in the statement enclosed are based on thedaats@amptions indicated aboWwo assurance is

given that the revenue authorities/courts will concur with the views expressed herein. Our views are based on the existing
provisions of law and its interpretation, which are subject to change from time to time. We do not assume ragponsibil
update the views consequent to such changes. The views are exclusivefgrfaation and for inclusion in the Offer
Documents in relation to the Offer and is not to be used, circulated or referred to for any other purpose without our prior
written consent

Reliance on the statement is on the express understanding that we do not assume responsibility towards the investors
third party who may or may not invest in the proposed issue relying on the statement.

Yours faithfully,

For Deloitte Haskins & Sells
Chartered Accountants
(Firm Registration No008072$

Subramanian Krishnamani
Partner
(Membership Na.206440

Place Bangalore
Date: 29 June2013

108



STATEMENT OF SPECIAL DIRECT TAX BENEFITS AVAILABLE TO MILLTEC MACHINERY LIMITED
(6THE COMPANY 9 AND ITS SHAREHOLDERS

1. Special tax benefits available to the Company

1.1 Claim for additional Depreciation
The Company is eligible for additional depreciation at the rate péRfenbf the actual cost of specified machinery
or plant acquired and installed after 31 March 2005 over and above the normal depreciation. (S@gia) 82
the Act)

2. Special tax benefits available to shareholders

Apart from the tax benefits available ¢ach class of shareholders as such, there are no special tax benefits for
shareholders

Notes:

1. Allthe above benefits are as per the current tax law and will be available only to the sole/firshakieeth case the
shares are held by the joimblders.

2. Inview of the individual nature of tax consequences, each investor is advised to consult hisftzer adwisor with
respect to specific tax consequences of his/her participation in the scheme.

3. We havenotcommented on the taxati@spect uner any lawfor the time being in force, as applicabtd,anycountry
other than IndiaEach investor is advised to consult its own tax consultant for taxation in any country other than India
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

Investors should note that this is only a summary description of the industry in which we operate and does not contain all
information that should beonsidered before investing in the Equity Shares. Before deciding to invest in the Equity Shares,
prospective investors should read this entire Prospectus, including the information intthesen s A Ri sk Fact o
20. An investment in the Equity Sha involves a high degree of risk.

The information set out below has been disclaimed by CRISIL Research, a division of CRISIL Limited. A copy of the
disclaimer provided by CRISIL Research, a division of CRISIL Limited, has been reproduced below:

ACRISILRe s ear c h, a divi siCRISILo0)f hGRsl Stlalk elni nd uee dc a(rie and cau
(Reporb) based on the I nformation obtained Datad)CTReifflustty f r or
report commissioned by theatit also includes a brand assessment study conducted by CRISIL, which involved interactions
with over 100 rice millers and equipment dealers across statesever, CRISIL does not guarantee the accuracy,
adequacy or completeness of the Data / Reportandtiresponsible for any errors or omissions or for the results obtained

from the use of Data / Report. This Report is not a recommendation to invest / disinvest in any entity covered in the Report
and no part of this Report should be construed as anreageice or investment advice or any form of investment banking
within the meaning of any law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers

[ users / transmitterédistributors of this ReporiVithout limiing the generality of the foregoing, nothing in the Report is

to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL does not have the
necessary permission and/or registration to carry out its businesstediin this regard MILLTEC Machinery Limited

will be responsible for ensuring complianaesd consequences of roampliances for use of the Report or part thereof
outside IndiaCRISIL Research operates independently of, and does not have adcesdft@ r mat i on obt ai ne
Ratings Division / CRISIL RCRA¥)anavhichr amayructhutédebol u
information of a confidential naturdhe views expressed in this Report are that of CRISIL Researdhan ot of CRI
Ratings Division / CRIS. No part of this Report may be published pr oduced i n any form with
approval . o

KEY MACROECONOMIC INDICATORS
GDP growth to rebound in fiscal 2019

According to CRISIL Research, ttedian economy is expected to expand at 7.5% in fiscal 2019. After two consecutive
years of deceleration, this looks like a strong recovery. Unlike fiscal 2018, the impetus to growth will come from both
domestic and global factors.

On the domestic front,rgwth will largely be driven by factors outside the budget. The waning impact of demonetisation
and the ironing out of Goods and Services Tax (GST) creases will support domestic activity. The initial forecasts from the
Indian Meteorological Department (IMDule out an El Nino condition (associated with weak summer monsoon) in 2018.
This augurs well for agricultural production. The frontloaded recapitalisation of banks will enhance the ability of the banks
to create credit and support growth.

However,ovet he | ong term in contrast to healthy growth achieved d
(GDP) growth plummeted sharply in this decade. The pace of Indian economic growth has slowed in fiscal 2018, whictadeattribu
mostly to the lingering impact of demonetisation, transitory disruptions caused by the implementation of the Goods and Services Ta
(GST), and weak agricultural growth

In the current fiscal (fiscal 2018), GDP for the first half stood at 6%, declining to aytsaedow of 5.7% in the first
quarter, but nosing up to 6.3% in the second quarter on an uptick in industrial growth. This upswing signals the fading
impact of demonetisation and the destocking that preceded the GST implementation. We expect grduip to Fith in

the second half of this fiscal, aided by the low base effect of the second half of fiscal 2017.

110



Figure 1. GDP growth to pick up in H2FY18
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Gross value added from agriculture grew at ~2.6% in the past five years
I ndiads overall gross value added (GVA) expanded at ~6

and 2017. The service sector contributed more than 50%, followed by the industry sector at 31% and agriculture sector al
~15%. The service stor is not only the largest contributor to the GVA, but it is also the fagtesting segment, growing

at ~8.6% CAGR in the period. The GVA from industry grew at ~5.8% CAGR, while the GVA from the agricultural segment
grew at a ~2.5% CAGR, resulting inet declining share of agriculture to the total GVA.

Figure 2: Agriculture sector accounts for over 14% of the total GVA of the country
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Source: CSO, CRISIL Research

The total GVA from agriculture increased to Rs 16.96 trillion in fiscal 2017, from Rs 15.02 trillion in fiscal 2012. CRISIL
Research expects it to increase by ~2.1%, to Rs 17.32 trillion in fiscal 2018. The share of agriculture in the total GVA has
declinal, as happens when countries develop. However, the declining share does not undermine the importance of the sectc
in employment, livelihood and food security. With structural changes in agriculture, there is greater scope to broaden the
range of activitis related to agriculture to improve productivity and make way for sustainable growth. Within agriculture
GDP, crops account for nearly 60% of the total output, others being fisheries, animal husbandry and forestry.

Exports from the agriculture segment amted to $24.55 billion in fiscal 2017. Agricultural exports constitute 9% of the
countryb6s exp o r-largest axpattedgninepaltcdmenodityo Agrictiithral exports from India reached $22.5
billion during April 2017January 2018 with exportsf eice, pulses and maize accounting for 28%, 0.7% and 0.7%
respectively, of the total agriculture exports.
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Employment in agriculture sector expanded at ~0.9% CAGR in the past five years

Figure 3: Agriculture employees almost half of the work force irindia
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I ndiads rural economy has a huge footprint, supporting
and private consumption. Almost 40% of the rural output comes from the agriculture sector.deggmtkie share of the

agriculture sector in the GDP has reduced over tThe yeal
incomes of rural households need a sustai nedtomd78%lof si nc

gross domestic product (GDP), and 54% of private consumption. About 56% of rural households continue to depend heavily
on farms as their primary source of income.

While overall employment grew at ~1.6% CAGR between fiscals 2012 and 2017,yereploin agriculture grew at a
sl ower ~0.9% CAGR. Il ndi ads overall empl oyment stood at
of the total employed population.

Il ndi ads agricultural producti on: Key crops

I ndi ads t ot aductioa gre divided ibta five major groufisfood grains (cereals and pulses), oilseeds
(groundnut, rapeseed & mustard, sesame, linseed, castor seed, niger seed, safflower, sunflower and soybean), cotton, ju
& mesta, and sugarcane. The total produatiberops stood close to ~622 million tonnes in fiscal 2017.

Figure 4: Rice accounts for ~18% of the total agricultural production
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Notes: Data pertains to crop year (July to June)
Source: Directorate of Economics and Statistics, CRISIL Research

While pulses, maize and soybean grew at 6.2%, 3.5% and 1.5% CAGR, respectively, during the period, rice and wheat
expanded moderately at 0.8%. Even though India is the sdanagest producer of rice in the world after China, domestic
cropyield leavesalottbe desi r ed. I ndi ads paddy-3.¢tonmghecyare @Jerdthe fast fve a v e
years. India ranks well below the world average yield of 4.5 ton/hectare and also below mggmydieeng countries like

China, Vietnam and Pakistan whkepaddy yield has averaged close to 7.3 tonne/hectare, 5.5 tonne/hectare and 3.8
tonne/hectare respectively. Introduction of newer varieties of seeds and better methods could increase yield and make
substantial difference to the country's rice productapacity.

For wheat, both gross area and yield increased, the former to 30.6 million hectare from 29.9 million hectare and the yield
to 3.22 kg/hectare from 3.17 tonne/hectare. While comparing the production growth of the 5 major food groups in the past
five years, pulses grew the highest at 6.1% CAGR, followed by oilseeds at 1.5% CAGR and food grains at 1.2%. Production
of cotton and jute fell at a CAGR of 1.2% and 1.4%, respectively.

( trillion)

2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 E

RICE MILLING

Trends in Paddy production and exports
Global riceproduction remains highly concentrated
Global rice production remains highly concentrated, as paddy can be cultivated only in regions with a conducive weather,

i.e., an adequate rainfall along with warm climatic conditions. Crop yields and area coveliafiace production. Rice
is a water intensive crop with water requirement of 12600 mm.

Global rice production steadily grewl15% over the past ten years i.e. Marketing year (MY) 2007 to MY 2017 (marketing
year for rice is May April according toUSDA), driven by the leading rice producers, China and India. Limited area
additions in both countries due to high utilisation of agricultural land have limited faster growth in rice production.

The top five rice producers in the world account for ové &3 the global production, while India and China account for
over 50%.
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Figure 5: China and Indiai World leaders in rice production
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India, Thailand, Vietham, Pakistan and United States accouni86%b of total exports

The global rice trade has been on the rise during the past five years (MY 2012 to MY 2017), becausedsrhayta:for
premiumquality rice, especially from countries in the Middle East. A shortage of food availability in the African countries
further drove rice demand higher. Demand for Indian rice is high from countries such as Saudi Arabia, Iran and the US.
These countries mainly import basmati rice, which fetches higher realisation than tbasnaeati type. Pakistan is a key
competitor for India in the export market, as basmati rice is largely produced in India and Pakistan.

However, government regulationsthe countries remains a key monitorable for export markets. For example, Iran, a major
importer of Indian premiungquality basmati rice until fiscal 2014, started producing more rice and stopped issuing fresh
import licenses for basmati rice from Indiaci@ber 2014 onwards) to encourage its rice producers and millers. To
discourage further imports, it also revised import duty on aromatic rice from 22% to about 40% in August 2016. This
impacted the exports from India. However, in November 2017, Iran tHean on import of rice which led to increase in
exports from India.
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Figure 6: India is a chief exporter of rice in the world
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Global imports largely fragmented

Global rice imports have remained stable over the past five years (M¥N®12018). China, Nigeria, the Philippines,
Bangladesh, the European Union, and Saudi Arattidhe major rice importers, with the top 10 nations contributing close
to 40% of the total world imports.

The share of countries in total imports has not changed much during the past five years. But, share of China has been on
rise due to rising domestrice prices in China, the Chinese turned towards the global market to fulfil their demand. Also,
many Chinese consumers are looking at consuming different varieties of rice, such as Jasmine rice from Thailand and sticky
rice from Vietnam. However, India not a major trade partner for rice imports by China.

Figure 7: Top 10 countries account for only 43% market share
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China, 12%

Note: The proportions are based on average of 5 year imports (MYN2912018)
Source: United States Department of Agricultunglustry, CRISIL Research
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India, a leading paddy producer

Paddy is one of the most important food crops of India and is second most important crop in the world. It feeds more than
50% of the gl obal popul ati on. Asdyaultieatoo. Amang tke paddgrowirgb o u t
countries, India has the largest area under cultivation, though in terms of volume of output, it is second to Chinagramid low
yields.

Paddy is grown during rabi and kharif seasons. For the rabi season, seedsa@sad the midNovember posimonsoon

season and harvest begins in April or May. The crops are sown in the rain water that has been absorbed by soil. On the oth
hand, for the kharif season, seeds are sown just before the monsoon begindimMamdhe crop is harvested in October
November.

Domestic paddy production growth to be steady

Paddy production in India has grown at a steady pace?é6 dver the past 10 years i.e., from Crop Year 2007 to Crop year
2017 (July to June), and is expected to gatva similar pace over the nextd3years. A slight fluctuation in production
generally occurs due to the vagaries of nature and erratic monsoons.

In the Crop year 2017, domestic paddy production increased a healthy 5% to 169 million tonne. Prodedtiecawse of

a bumper harvest during the kharif season (July to October), following a normal monsoon. This was after subnormal
monsoons in the previous two years, directly affecting profitability of millers. Lower profitability and thinner margins of
millers affects their decision to upgrade or replace equipment. This in turn impacts sales ofrthingcequipment
industry.

Figure 8: Paddy production has been subjected to volatility owing to erratic monsoon
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Source: Directorate of Economics and Statistics, Industry, CRISIL Research

Paddy production is expected to increase ~1% in crop year 2018 as per second advanced estimates provideddfy Minis
Agriculture. The growth is paddy production over the decade has been mainly on account of 1.8% increase yields during
the period. However, the area under cultivation has remained stable over the years as utilization of arable land has bee
high in the country. Even though India is the sectargest producer of paddy in the world after China, domestic crop yield

|l eaves a | ot to be desired. 3/dohna/Bestargoxed theyastyive gehrs. Indisaranksa v €
well belowthe world average yield of 4.5 ton/hectare and also below majepmchicing countries like China, Vietham

and Pakistan where paddy yield has averaged close to 7.3 tonne/hectare, 5.5 tonne/hectare and 3.8 tonne/hectare respectiv
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Figure 9: Intro duction of newer varieties of seeds and better methods could increase yield and make a substantial
difference to the country's rice production capacity.
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Paddy produced is not directly consumed and involves a milling process where husk and bran layers are removed from
paddy to produce whole white rice kernels. Total milled rice that can be obtained frpadthe crop is typically about
65% of the initial input.

The rice processing industry is fragmented with the presence of over~80,000 to 1,00,000 mills including small shellers, de
huskers and other small units. However, there are only ~3@9000 modern mills divided into small, medium and large
units. Theseaunits are generally located close to a padgdywing region to support operations throughout the year.

Small and medium enterprises (SME) account for over 90% of the mills in terms of revenue. (revenue less than Rs 2500
million). Although the industry isvitnessing emergence of large players, the top five players together have a marginal
market share of ~8%. However, the basmati rice segment is largely organised, wi®%bof the production managed

by large players as it caters to the export market.

Sizing and growth outlook for milled rice
Indian milled rice market valued at about Rs. 6 trillion in fiscal 2018; growth momentum to continue

The domestic milled rice industry is mostly driven by domestic consumption, which accounts for over abduevetue,

while exports account for the rest. Revenue is expected to continue growing at a healthy {#2¢eCAGR over the next

three years, driven by a steady increase in consumption and a gradual shift from unbranded to branded rice. On the othe
hard, exports are expected to grow at a fast pace -dfi%0 in terms of value, because of rising demand from the Middle
East, the US, the UK and new markets, such as China.

Rising population and, increasing urbanisation and consumerism are leading tonalshifand from unbranded to branded
food products, which are the key growth drivers for the rice industry in India over the next four to five years. Withionsume
increasingly preferring higheguality rice, especially in the urban areas, the changinguroption pattern should drive
growth of the brandedce segment, fetching higher realisation to mills. Our industry interactions suggest that about 45%
of rice consumption in India is currently branded in value terms (including the premium as welbaaliegind segments),

while most of the country buys rice from local manufacturers and traders (for exnple shops)
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Figure 10: Milled rice market to grow at a healthy pace over the next three years
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Basmati rice to lead growth in the export market

The growing appetite for basmati rice in the Middle East and Iran should lead to a steady growth in the export market. Fresh
demand from China too should aid growth. Chiaa identified 14 Indian firms to import rice directly from India, contrary

to its earlier practice of small indirect imports from Hong Kong.

Figure 11: Export volumes rose in FY18 after Iran lifted its ban on rice imports
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The export of notbasmati rice forms a significant portion of total rice exports from India. In fiscals 2009 and 20410, non
basmati exports fell sharply, as the government banned their exports to contain rising inflation. From fiscal 2016nrealisati
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